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For Release t'ct. , 1948 

The Knutson Tax Bill 

Aa ~ddress by Malftr Hube~t H U@phr ey e~ Minneapolis et 
on Oct~ , 1948. 

'rtday I ~JJ going to t alk about a trick tm t was p:f:yed on the Anerican 

p•cpl o. That trick was the Knutm t ax bill. 

While Oongress was t alking about stem,ing runaway inflation. Knutson 

was working for bigger and better infl ati~n. 

The 80th Ctngress s a i d we needed r elief frq m high taxes. The 

question is, WHO ne~ ded t h is relief? High prices forced one -fourth 

of our people t o 1pend co r e than the;r earned ~ 

!hey did nee~ tax rel i ef~ 

For two y~ars, the earning~ of £ ar oers and wage - earners have 

bought less and less. 

Maybe they needed ·t ax relief. 

But corporation profits kept going up and up----ouch f aster than 

~ices went up. Oorpor ati0ns and corporation st ock-holders di4p 1t need 

tax relief, 

BUT THEY GOT IT. 

Froo tr.e 80th Gongress, froo th~ Knutson tax bill. 

T m people \lh o were being driven into deb17 by high prices go t tror.1e 

r elief, t o ~ . 11 gave them about 10 cents a day more inco~e. 

~ r:an ofk ing $52 a week go t abcut 19 cents a day more inccme out of 

t he Knutsen bill. But Knutson gave tre $25,000 a y eH.r man two dollars 

a day uo re net income. 

He gave the $50,000 a year oan $5 a dey. 

He gave the people with incooe of a oillion dollars a year $200 

a day., 
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Forty per cent of all the tax relief vot ed by the 80th Congress 

went t o people with L1o re thnn $5,000 a ye ?..r---and they are only 5 

per c ent of tl:F taxpayers. 

And just t o uake sure the rich c ould r.:eet the high ccst of living , 

Kr.ut sr.n sP.ved the o frow paying 250 oillion dolla rs a year in gift taxes. 

ThA.t we.s a big help f er about 12,000 wealtlly farJilies. They seeo 

t o E; ive one another a gre at deal cf r.10 ney. Knutson, perhap s, want e; d 

t 0 get in their class. Thc?.t rua:y be all ri~ht, we all like t o see a 

r.1P..n try t o ge t alcng in the wc- rld. Wha t I au p ointint;; out is thnt 

Knutsen wPs giving his rich fri ends t ax :.1cney thP.t be l on r;e d t o the 

Aueric an pebple. 

N0 tax laws-·-... rnd no other l aws a r e oeant t o r.1ake uveryone have 

the sarJe incc1.1e, 

But s or.1e peopl e do n eed he lp---... nnd the per..p l e, wh o need it Rren 1 t 

the pe.Jpl e who g0 t it. 

Our tax scales bef0r e the war were not fair. 

In 1939 , pe ople whr. ear~ed under $5,000 a year paid one-t enth of 

the t axes. 

In 1948~--- P. ft er the Knutson bill---..,.they pay r,w r e than half of 

tho t axes. 

Knutson was as gener ous t o rich c orporati 0ns P.S he was to rich 

people . During the war, cor po r ations pil ed up the biggest s Pv ins s in 

histo ry. Corporati0ns had enout;h r:.oney 11ft er the war t o pay off the 

wh•>l 8 pr e-war natirmal debt, and hRve billions l eft ov er. They wor e 

SP.ving t hc.t huge fund until taxe s wer e cut, f or the ir benefit. 

I n t he three TJonths aft er the Knutson b ilJ,. wc; s pA.ssed , the President 1 s 

Ccunc il of Econoi.liC Advisers est i ;aat e s tha.t m extra one bill~on 400 
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million dollars was paid out in higher dividends ~ War prt fits and 

post-war proflts are being passed out now~ when the tax scale has been 

chanr,cd , That 1 s what the Knutson tax bill did, The wealthy got more 

4loney from the 80th Congress. The pcor got raore inflation. 

We have every r eason t o fear that another Congress like the last 

one will do worse things of the same sort. The Knutsen tax bill was 

just the first step. 

We must bl0ck those plans. 
I 

Instead of unfair laws like the Knutson tax bill----drawn f or the 

be~efit of special privilege----we must draft and adopt a sound tax 

pr grwn, fair to rich and poor alike----under W1ich t axes would be 

paid by those able t o pey ther:t. 

, That kind of a prograu W{)Uld be a strong bl ow against high prices; 

it we: uld put f'..n end t o the hoarding of excess profits piled up by 

corpor "-t bns, it WC'uld help br"i~g prices down. 

Arid it wou1d raise the money that we need both t o pay the cost of 

gtwernuent and t " cut down our public debt. 
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AN ADDRESS :BY MAYOR HUBERT H. HUMPHREY OF Mlh1.~0LIS AT _____ ON OCT __ 

This Nation was built up by free enterprise. 

We have feared the rise of great trusts---of monopolies---and we had 

!OOd reason to fear them. For the monopolies have done our country great harm. 

Those facts we all know---and they are good cause for ·alarm over the 

dangerous trend of the tiues. Free enterprise tod~ is being strangled to 

death. The monopolie~ are taking over the business of the United States. 

And we have an express warning f~m a ~ery high source. Before 1 say more, 

1 want to read it to you. 

I quote: 

11 Col!l.i:.'lodity prices are higher on the average in 1948 than at the peak 

in 1920. The cost of living is oppressive. 

11People are eager for relief. 

"Business men are uneasy about the boom---end fearful that the longer it . 

runs, the greater will be the reaction." 

That word "reaction" of course, means "nepression." And we all know 

what ~ means. 

Now that warning is not political talk. 

It does not come to ue from the Democratic Party. Or from tbe AFL, or 

the CIO, or any other labor union. 

That •s the National City :Bank of New York talking. 

It is the National Cit7 Bank that is worried about the coat of living; 

about the butt that comes after an unsound boom-or a pbon)' boom, which 11 

what we have t~day. 
/ 

Thie inflation of our• ie not a boom---tbia inflation ia the field dar 

of Clonopoly. 

(cent illued) 
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While members of the 80th C0ngress---including the senior Senator from 
. I 

Minnesota- were beating their breasts and shouting out how much they loved 

free enterprise, big business was taJ::~.ng over the country. 

While the ~embers of the 80th Congress -- inclu~ing the senior Senator 

from Minnesota -- were orga~izing witch hunts -- looking for the enemies of 

free enterprise, they claimed, --- the enemies of free enterprise were ~tting 

fat off the people. 

They were gorging themselves .with profits. They were putting little 

shops, and little stores, and little plants --- and little farmers -- out 

of business. 

These enemies of the .American system 'tlere chop'ljing off the supports o! 

free enterprise right under the noses of the Llembers of Congress, including 

the sen.ior Senator from Minnesota. 

As a matter of factt the Repujlican ~ajority including the senior 

Senator fro~ Minnesota -·~ were helping them do it. 

They were paving the way for a new depression, in which big monopolies 

would e;et bigger the.n ever, just as in the last depression. 

That depression must be headed off~ And one of the things that will 

head it off is the rescue of free enterprise in this country. And that means 

trimming down these gre~t monopolies -- chopping off their horns --- taking 

away the vast power they hold over all our business, and over all our lives. 

Let us look at the United Stetes Steel Corporation. The iron and steel 

industry ran u~ its profits 50 per cent between 1946 ~d 1947. The industry 

tripled its profits since 1939. After taxes, after all other chargee, the 

industry was earning a clean, free, net 12 per cent profit. 

Yet United States Steel this year raised the price of steel another $5 a ton. 

(continued) 
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Now in a free econo~, that price rise would have been straight suicide 

for United States Steel. Other companies would see that they could go on at 

the old· rate, undercut the big firm, win new business for themselves, ahd 

still make a fat 12 per cent net profit. 

Nothing of the sort happened• There was not a company that fought for 

the business. 

Because Big Steel was t oo big to tangle with. Big Steel controls one~third 

of the output of this country. There is no firm that can compete with .Big Steel. 

There is none that will rislt: trying. They all take their orders. 

That is the power of monopoly in the United States today. 

That same power controls a vast part of the industrial life of this country. 

For st eel is the life of our industry. 

We find the same u.gly picture wherever we look. 

Bi5 corporations crntrol our f ood sup~ly --- the clothi ng we we~r• the 

building mat erials that we need to put up homes for our people. 

The tools that we need in business end on the f F.r m. 

Almost all our binders are c~de by three companies. 

One comiJany mrutes nearly nll the fruit jars, and tin cans. 

Two companies make three-quarters of the locomotives that haul our crops, 

and our goods. 

Three companies make most of our a.ut ouobiles and trucks and tractors. 

That handful of co~;orati ons, under t he ircn control of~ handful of uen, 

fixes the price of all these things that we need --- thines that our econo~ 

I!lUSt have. 

Other eocpani~s in the saoe industry heve no thi~g to say about prices. or 

anything else. They have to take their orders from the monopolieB. 

(continued) 
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So far, they have not been able to control w~es they pay their millions 

ot workers. Thanks to the unions, the men still have some say about their 

own. wages. 

When we remember that it is the millions of workera and not the handful 

of ~nopoly bosses --- that buy the product of our faros, we in Minnesota have 

good reason to be thankful for that. Some of the buying power of our customets 

has stood up --- so far. 

But if one more Congr~ss goes the way of the last one, the unions are likely 

to be smashed, too. And that much more security will be gone. 

This piling up of the wealth of our country in the hands of a few men, is 

a great danger to you and to me. Look back on the last depression---the Hoover 

depression---the depression of the last Republican Administration. 

\iages dropped. FArm prices went down -- and down ---- to a few 

cents a bushel for wheat and corn. 

What happened to the price of monopoly producteT 

Instead of lowering prices, as the farme~ had to do, big buainess kept 

its prices up. They just stopped making goods~ 

So instead of selling for less ooney, and selling more gpods because of 

lower prices, big busineas laid off workers by the millions. 

They made fewer goods for the consumer and pu.t fewer dollars into hia pockets • 
• 

. Wheat dropped 56 per cent between 1929 and 1932. Corn dropped 66 per cent, 

but the price of alumin~ dropped only 4 per cent. 

J'arm machinery dro:p1,ed only 15 per cent. The sa.me thing happened in all 

big business. 

That was what we paid for allowing monopoly to strangle free enterprise. 

That is what we paid in the depression. But monopoly is costing us almoat 

as deArly today ae it did then. 

(continued) 
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Inflation, teo. gives big business an edge over suall business, the worker 

and the f~ruer. Since 9rice controls were killed two years agn, profits have 

shot to new records. 

Prices have run awe:y. Real Waf;es have gone down., Real fare incorae has gone 

down. The worker and the farr er can buy :ess t~d~, with what they eern, than 

they could buy two yee.rs ago o 

On July 6, 1948, the Federal Reserve Boa.r<\ said; 11 The nation!s faruers as 

a group were still at the bottom of the income scale~ While some farmers are 

well into the top brackets~ fariuer& as a whole have benefitted little from the 

high vrices consumers have had to ray at the m?.l·k:et a ,. 11 

The time has come to face the facts and do something about theu. Monopolr 

helr>ed bring on the depression of 1932~ The inflation of the 1920's had ~aved 

the wey for that depression. Then----as now-·---huge profits. and rising prices 

cut down the real wages of workers, and ~he real income of farmers. 

And it we.s monopoly that kept the r.epression going by firing workers 

instead of lowering prices. 

Now --- in the textile inoustry tode~ profits are at a record height 

but when beyers balked at the hif·h prices, the coryorations cut their output 

and threw men out of work, rather than lower prices to a fair level. 

SOMETHING MUST BE DONE} 

There are three ways for our governoent to break this pattern of monopoly. 

One is the method we have been trying for 58 years --- breaking big 

business into smaller businesses. 

There are some members of the senate who think that when we passed an 

anti-trust law 58 years ago, that did the jobft They ignore--- on purpose or 

through ignorance --- the dangerous fe.cts we have seen. Yet those facts were 

given to Congress only two years ago ·in a report of the House Small Business 

Sub-committee. 
(continued) 
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Many reports have been Qade since the shocking truth was explored in 

1938 by President Rocsevelt 1s Ter~orary National Economic Commission. 

There are those who are blinrl to these facts. There are so~e in this 

very State. 

Men who ARE NOT blind, SP~ we must bring anti-trust laws up to date. We 

must streamline them. 

We must give the agencies that enforce the laws the money to do their job. 

At present, our government cannot stop a giant corporation from buying 

up the factories and material of s~aller companies --- from gobbling them u~. 

And, at present, out-and-out violations of the anti-trust laws often are 

not prosecuted. The Hov.se Small Business Coomittee reported in 1947 that the 

"a~?rovriations of the Federal Trade Commissioh are insufficient to allow it •~' 

to reverse the trend of ccncentration." 

Not only is the Federal Tra~e Co~nission too short-handed to investigate, 

but when it does uncover a crime, it finds itself opposed in court by a legal 

staff that costs the co~Joration twice as much for one case as the F T C 

budget for a year. 

~1d, should theFT C win the case, it doesn't have enough money to make 

sure the corporation carries out t i.e orders of the court. 

So (lU~ ..:;c1Ll'M :ts r!l.ea:i'· .... lt' :we b~::::!.ie"le l.n .fr ee er-.terpr ise, we: m.lst first 

strengthen the old ant i-·trust le.ws --·- one written in 1914, the other in 1890. 

We must modernize these laws, to keep big business from violating the spirit of 

the law while staying within the letter~ 

And we must vote enough money to make sure that these laws are enforced. 

The last Congress DID NOT st~engthen the anti-trust laws, it weakened thew. 

Sixty years ago, the farmers of this State and other Midwest states demand-

ed that the Federal Government stop the railroads from riggi~ their rates 

against farmers. 
(cant inued) 



HwDphrey on Monopolies 
... continued -

... ' ... .. 

The SherQan anti-trust act was passed to protect the farhlers of Minnesota. 

This year the senators fro~ Minnesota helped pass a law that allo~e those 

same railroads 1o get together and by-pass the Sherman Act. 

We are going bac~Nards. 

We are killing cocpetition rather than restoring it. 

That path leads to collectivism, to more and more control by greedy lit.tle 

groups of men. 

The second way to meet the challenge of big business is to strengthen small 

business. 

But, again~ the 80th Congress weakened the Small Business Bureau in the 

Commerce Departiaent. 

-Small business 1! free enterprise. 

It hlUSt be helped to keep up with the demands of our modern world. 

The third way to strike back at monopoly is to continue the New Deal policy 

on cooperatives. 

It is no accident that Sweden, the lend famous for cooperatives, is not 

troubled by monopoly, as we are. 

The Treasury recently included in its report a statement on the power of 

cooperatives to protect the people against the unfair excesses of monopolies. 

That is our program. 

We must act now, to head off a new depression, to restore liberty in our 

economy. 
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