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Addr ss by Sen :tor Hubert H. Humphrey D., • } b fore the 

bar~inin conference of the Communic tion Workers of America, 

Chicago, Illinois, on February 27, 1958. 

It i a privile to addr s tbe eollectiv barg ining 

coni'erenc o · the Communication WOrker of .AJnerica.. You have 

an outstanding union -.. a.zld you hav lee ted outstandin leader 

in yol:JJ: President Joe Beirne and Secretary-Treaaurer Willi 

Smallwood. 

It has b en my privilege t me t and know good many 

men and WOililell wo make up th CWA -- both rank-and-filers, and 

leaders :t the 1 al,~ district, and interna ional lev 1. I 

knov from first hand ltnovled e wha a fin union you hav --

one that is ervi~ the best interests of l it members, and 

of th community at lar e. 

Th CWA is first of all honest and d crat c 

union blessed with dedicat 1 e.d rship. But the is more 

han that. It is built upon the b ie pri iple of vi ting 
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social. il>~i.Cea 00 &i" ~ ¥ wrl<> toJ" all to 

11 ve in and enjoy. The CWA 1s not a. special int~rest. group 

concern d only wi tbe welfare of its ps.rtj.cular members 

regardless of the ef-fects upon the COtUltry a.t lar~e. 

In my years in the Senat I bav yet to lu\ve anyone 

come to me from the GWA to p:ropo e or a&k support tor legis .. 

l.ation 'Wbich would aid yoUl' Union at tbe expense of otbe:n. 

Instead the CWA bss tou t , and fousht· banl and effectiv ly, 

to illlNOVe the stauda:rds of living for !!! A:mericans. !t'he members 

of CWA have 1.'igb.t 'tio be proud of their leadersbip, and I know 

that such leadership would not EU(ist it it were not for the 

enthusiutie interest taken iu the affairs of the· CWA by so 

lllAtli$' thousand$ of Q.evoted members. 

!'he eoneero ot the CWA for the welfare of all .Amel':lcans 

was d nstrated only crmtl.y when it proposed to Secretary of 

L&bor Jaznts MitcbeU tbat h ppoint a boud of eminent Ame~cans 

to study your Union • s collect ve ba.r aining proposals to determine 



if they ople. If 

iUCb panel determined tbe.t your Union ' s demand were unre ona.bl , 

t th CWA was prelll¢e to p e its demands 

I 

pproa.ch. Arid I think tbat th American public too. The CWA 

is a broad and thoughtfUl. pproao to back up its e 

no part in giving aid comfort to the enemy that confront u.s 

weapon to fight this sort of fight, d that is money -- mon ·· Y' in 

pocket of th consumer. 11 

In making your Union's CSJ for incr a.se , Joe 

tod : how to a op thi recession. It is ce~inly not going 

to be stop by incre d l off's and sbri in paychecks . 

people hav b in nx: nt eks Just wby 

are in such a serious rec a ion. They are disturbed and troubled 



mo t thy nd highly industri ized country in 

hi tOnr of -w-orld s ould be in anomie ifficulty. And l 

do ~ot blame anyop or being disturb • I em disturbed • 

yz s thi rec ion, t becomes a.ppa.rent 

t it c 

anomie policies of present 'nistr tion in Washington. 

This at fi t gl.snee ight e.ppear s a barsh and unfair ge 

t.o make, but I assure you t it i the t.ual. f'a.ct of tbe 

ter. Pe.rmi t to 

First, I c at ntion to July, 1957, monthly 

lett r of t Firs Natio City ot ev Yo • I might 

m ntion tbat fo r Und r Secre 

Burge s, pre ently serving Chairman of 

t Ex uti v co ttee of this b ~ prior to Joining t 

Admin1str ion in 195 3. In y letter it i 



hat 

busines due to '•labor shortag •• . The real culprit1 according 

to the Fifst National City Bank of ev Yor: ~ is "ovet'-employment n 

which '"ulld up oll costs .and consumer demands b yond tbe 

productiv e pacity of th ecollOillY price infl tion results." 

Not vishing to appeu callous 1 the letter states: 

..,Certainly~ no central bank would set out to ' deliberately ' 

create unemplcyment. On t.b otb r d, it 1 the duty ot the 

central bank to exercise its best .effort toward ironin out the 

peaks d v ley& of economic tluct tion." 

The Firat National City Bank of Nev Yo~ propos 

v ry simpl solution to solve th alleged ''labor sho e" which 

I quote: "b way to hold b ck the pre sure ot excessive 

advances on prices is to relieve the labor sho e created by 

tt pting too ma.ny projects at one time. Thi can b don by 

me.ki money d. r to borrow and by curta.Uing public ex,pen-

ditUl" s. tf 



COlPY That a powrtul and infiuential bank hould make 

sue propo s not zing. BUt it is matter of concern 

to tb country 'Wb $uch polici s e adop d in toto by the 

Administ:r tion c~ ed Vi th promoting the velf'are ot all t e 

ple. And such polieie were op by tbi Admin 1st :tion. 

In AUgUSt of 1 st y ar., w. dolph Burgess., who was 

then still Under Secretary of the T;rt;asu:ry, appe b fore the 

Se t FiJWl.C Co tt and b s asked for his comments on 

t bank's stat t by the distinguis ed Senior Senator from 

Oklahoma (Mr. Kerr) • Dr, Burgess pli , "I think it is 

pre ty 

TIGll'i' m:J 

And the tire Admini tration, th president on 

int rest r tes so to nev d Quaeet cuts re 

ecretly o:rd r d. 



Yes, 

plan to bring huut a recession. It tight mon y policy ha 

brought bout the rising un p~oyment t Republican Party 

admitted this when it porte 

"~ busines receiv the dip at year • s d w1 thout al 

b eeus tbey re~ ed it as a ·~ession planned • • " 1be 

planned reo sion, says TIME, rew out of the 1 tight money" 

polici s 'Which "wrked Vi th gr1 dete ination to keep the 

econom;y from grow:~.~ too big, too fast." 

sua, I bav indicated, tight money was only one-half 

of the plan to assure a recession · d increas unemployment . 'rhe 

other balf', contain d in tb July blueprint of the First National 

City of ew York; 

trat1on did just that 

to sl h the budget. And th Admini -

the Dir ctor of the Budget Percival F. 

Brund e sent out secret orders to c:y a.ds las ummer to hold 



CCQ[pY 
spending in line with fiscal 195 7. hi ord r 1 which e to 

ligbt desp1 the ffort of t dminist tion to k p it 

qui t, ant a cut in spending of ov r 2 billion t m 

the Pr si nt 1n J :u.ary had rec:,onm~.ended. A1 o~ sident 

told tb .Allleri peop+ that hi bud t o 71.8 billion for 1958 

provid d "funds tor all eces 

ctor ency 

h s to start cutting. 

see that th wbe ls et in motion tor a 

pl d y months o. Tb:ro manipul tion ot 

Administr tion by d ibe~ e 

brought tb mounti un loym nt declining 

RECESSIO 

Tbe ~is·ration•s r es io blueprint wa rep 

in e Jo ot c erce on July 15 in an M'ticl titl 



"1'o Tell or ot. to Te~l" . l.J 

vid no point stroJlBl.Y to the conclu.sio that both the 

nistn.tion d the deral Re 

'modera r ce ion nov ' wUl be 1 p ce to tor 

void of ano er bo -snd-buat later on." 

' July 15' the column by 

:vid Lawrence ed: "Preparing for Readjustment - Pre ident • 

Ord r 

. • 

nding Hinti Plann R s on in ' 58. •t 

"'I'llf:~re i mo than meets th ye in Pre i ent 

isenhower ' rec nt di ti to all Gov rnm nt 

" ••• it certain as Gover :t s ing 

is ub :tially cut, 

onomy Will be slowed dow, nt 

d ge and ic level v.Ul 

-ady ••• • 

s oi top intlat on 

stab liz the pure oll 

• 



Tbi ans 

some ~ loym t •••• 

"So the outloo nov ie tor • ad.Jus t • 

in 1958 . .... " 

Administration ' s rec ssion bl @rint <;ame into 

full flower. The mounting un plo . t and p in :PrOduction 

which the Administration desired is now r 1 ty. I trust 

that the Republic 

comes with poor grace for GOP le·•tu=-~... to now cry "foul ;pl " 

en we Democrats call ttention to the v r:t reces ion wi tb 

ey ·- the publi -- planned for and want ! 

But uespi e e evid t erio ness of the r cession 

tb epublice.ns only gi v UB Polly ish speee s. The GOP 

is a ong distres ingly similar to on all 

o popular er th 1 st Republic Admini -

tion - Y sper1 ty Is Just Around comer. " Tb tune • s 

he s 



That 1 what Pre 1den confidently aid on 

F brusry 12: 

'w ba; bo.d most ot our bad news on the u.tlef!IPloy-

ment front. I am convinc t 

a p longed do wi in activity. Every indic :tion · 

is tbat fareb will commence to see the start ot a 

pickup in Job opportunities." 

Joining in the R publican chorus of optimi is former 

Pr sident Herbert Hoover who in February, in speech at Valley 

b 11 ten ~ that re s nothing 

to 'WOrry :bout conotn3' would soon b xn.uc b t r. 

H went on to tell t pre tbat he g :ve the very a 

-- word for wo -- b ck in 1931 in th dst ot a rather famous 

If • Hoover • repl.ay of his 1931 "pep talk" coupl. 

with Pre 1dent Eisenbo r•s vari :tion of the ame theme doesn ' t 



d:mini tration lls us ev~ will 

be Just fin • e reces ion graws wider e.nd d per with ach 

sing day. 

\ ros by ov r on ·uion. In Feb by other 

hit is sti t un ploym nt rose 

anot r 200,000. From J uary to h un loymeut s in 

four-tift of t 1~9 areas survey by tbe De;p,~- • ....,....,.nt of ·-
tabor. 

45 to 10 l And still tber ie no sign of improv t. 

Indus ri production ince Last August bas fall · 

5f11, ot c i ty and still fallin • Auto production i ott by 

more than 30fo from 1 st y ar and vi h lining s production 

is to be further cut. Freight car lo D8B are off by more 



2~ from a year o. 

Business activity continues to ee.line ·- it 1 nov 

at the lo at point sine 1949 and then nation was feeling 

the eft et of a prolonged st trik • 

Construe on contJ"a.ets ar off so tar this year l~ 

from year o. And the numb r ot pri v, t hom a built in 

1958 is ow not ted o be 81J.Y higller tban last year • s 

dismal sbovillg. 

On of th . most tragic aspects of this reee aion is 

mammcutb te of our human and :terial resources. 

Let us ~s for moment to reflect that th tDallhour$ 

loat du to unting ployment can never be • Ple.nts 

and machin ry -- costing billions of dollars ,..._ bing 

rar short of their a ~ity. 

our country bas never t a pool of tr ined and 



kill test industrial 

plant and facilities in tb wrld t history. nd y t ucb 

preeious r so ing us d at anywhere near the 

possible imum. SuOb waste is a tion scandal. 
I 

Co aid tor a moment th drop of $7.4 billion (aonus.l 

r te) in th gro s national product in the 4th q.~r o 1957. 

This 1 t\dc the az::10unt being spent for our m tual 

which is tb second largest sing! expe e of F eral GO'V'i 

ment. 

774 billion is ougb money to et almost balf ~ 

school con truetion ne ds. It 'WOUld e half of the be.eklog 

in hospi eo truction. It is no to r le.ee 700,000 slum 

houses w1 

For nation ours, in wrld whe count-

le s millions liv n utter poverty, no to be utilizing to the 



fUll st its indun rial facilities work force 1s to 

In his economic & 

tated th&t "th :f'i policy of t foster thi 

rec.overy in every sound y. " 

'l'baae ar fine, hi •soundin · wrd , but like so~ 

wox-ds t t Houe they are not 

b ck up by s. 

matt i 1ni tra ion is 

not fos eri· ov , it i not tanding till, it is 

ly m.ovi 

T :lB c~e budg t meas wl:iic 

LOok be nd the ine ol.ln.dine word of th Fresidont ' s 

bu get ss o finds tbat b i uaJ..ly requ.estilig less in the 



(CCQ)[p)f 
w: of new ob igatio uthority for 1959 -- 72.5 billion 

red to 73·3 billion a for 1 st year, taking into 

amoun to almost 2 billion. 

n in e fi ld of pl"'t ction the President baa cut 

hi request from $46.1 billion to $45-9 billion. Civil benefit 

e slashed from $17.9 billion to 16.0. din tingly 

enough ds for interest paym nts on he national d bt ar 

incre by 500 illion doll rs, only cat ory in ~ch 

th re is an increao • 
• 

While th Pre ident requests $698 ll on more tor 

maJor national se ity, cuts $845 million off intern :tionsJ. 

affairs and in , $46 illio cut in ve erans' ic s and 

fit ., $18 millio cut in bor e 

to of $94 million , $ll3 million cut 

in natural reso· 

$76 million cut in g ral gove nt. 



I do not pre nd to b expert on subJect of 

national def' nse 1 but when I ;-e in th President • s budget 

ss o tbat "The pro as of the Sovi s in long r 

·ssile and other otfensiv apo , ogetb r vi th eir 

eo tinu 

to creas c 1"ta1n of our defense c:ti vi ties 1 " and then I 

his eCIU sts for Jor n tional security a.;re in-

c sed from last year by le s tba.n two rcent, I 

er incr e doe~ not e cove~ the eo t 

of !ntl ion tho.t has tak place tbi!l ~t ar and it ignores 

eomplet ly tbe urgent reco nd :t-ion of botb the G ther Report 

. ockefeller eport that we e losi our position of 

ilitary l 

Und r the atego of major n.atio al defense th President 

altso drni.nistr l.on ' "det ine.tion bo to increase the 



tempo of pr military 

c ~bili ty and to press abe n • a 'Cc~si"ul evelo t 

oft - peac 

oi t actually 

cut his eat for the atomi energy program 

by 2 u o rr last ye • 

''Th ma;jo o j tiv o ·te . tio 

e nomic policies is to help 

build 

rest of mutual vell-b 

ace • ., 

Pre ident o on to ~ze that -

11 
••• it 1 critically neceas to Qa.rry forward our 

othe 

spec • al type of istanee u:nde the mutual security 

pro am.u 



st 

for twld necessary to carry out th ;vowd purpose. The non-

more than 3 , from st yesr ' e requ .. t. 

:Sut it i in fi ld o eivil ben fi that e 

and proceed 

dministration v:> uld not dare ttack fron: ly by asking for 

e1r outright a.ppe • 

The President tells us hi buds t message fleets 

once for l:xu:Inan well b 1ngn $1.d 22 ~e later learn that 

this neoncern" is show by l:e ommend tiona that authoriz tions 

or c vil bene 1 be slas 

i 1958 to $16 billion in 1959 -- or 

.~,wd $20.1! billion 

~ cut! 



EDUCATIO C'UTS 

In hi bud aident state 

sys of v t numb o ills." 

total 278 ilion -- a ~ l sh last ye ' bud t 

r que t • ti ly 

chool construe 

setlOOle in are t by 38 million 

th Pr aid :t 11 us " 

rio t cial ibl for " 

PUBLIC 

In field of public b 

cut o 50 ll1on. H est hit 1 ospital construction 

eh aid t ts 



' 

slashed by 
(COP.V 

6 millJ.Qn -- cut of , -- ''in view of t 

r quir enta 

b . s •••• 11
• The President iggore~ compl tely the 

Public Hea.lth S rvic made July 1, 19571 

the exi ta a hortag of clo to ~ .,000 hospital beds. 

EVen th IT tional Inst tut s o'f Health 'Ubich has done so much 

to figbt di se is cu back by 9 milliaut. 

I 

The esiden refers to rr 0 pid h of our 

popul tion its in reasin concent tion in urban and sub-

as" and then proc to r queG 48 million less 

than t year for urb --ad 

HOUSING SLASHED 

The ~oident spe of " of d c t 

a sui ~1 11 ving enVi :uncn f ly" and then 

:propqses oo. s in housing amounting 507 million ~- lash of 

5 • 



Co emi are redevelop nt 'Which is of _ wing 

"I repe my rec nde.t1on of last yea.r f'or tb p~t 

pprop :I.ate authority und r 'Which eonmlul11t1e 

V1 th basic probl of persia t ' unemploy t e ·be assis 

in their .solq.tion n . llut when loo in fine PJ"int t'or 

his utborization requests to e out such pro ams we t'in 
' 

' ' 

not on p comp to 1 t y 's r u st tor $52 million. 

Th Pre ident G for e. ;red velopm d t the same 

t' seys "qon ' t :i.ve ugh o carry it out.' 
r 

I turn now iculture hich der s dmini 

se f'atmer ' s iuc drop by 23~ and~ ris by flp.. 'What 

do the pr sident p~pose o p this :important segment. of 

soei t . He ropo es ieul authori tions 

f 1959 by 943 'lllon what h re sted 1 t y • This 



For stabilization ot t incom the 

President asks 66 million l s le.st ye ._ and states: 

"our sy tem of pric supports s ded to price key farm com-

moditi S QS if tbey Ye 

in exce ~ of the tities that existing markets can tak at 

e e pice ." t f cry f'ro of eandi :te 

Ei enh r 

told the faxmer ot Americ tha 

suppo no bones bout it. 

cult al land and wter resources, 

imporanc o 'Which cannot be overem 

by reques ing 44 million less tban 1 st 

ye decrease of 2 • 

F financing of ru:ra1 r ficati~ and telephones, 

e es ar cut by 34 million. 



CCOPY 
And for the Farmers ' Home Adminia ion, ubich 

makes and ~ loans to t rs una.ble to eoure credit 

other sourges t reason ble tes, be asks $92 million 

l ss han l st ye cui; a.mountioo to 31~ . 

NN.l'URAL RESOURCES 

The President call for 30 million less fOI" civil 

funetio s of the Cox:p of .Engineers. Re sks $44 million 

l s for p:r:o a.tnS of the Department· of Interior. For our 
• 

r atiou, 

l ss he did las ye • 
DI.SMANTLE NEW mw., PROGROO 

T drastic c;utback in ppropriat1on requests for 

domestic pro 3JllS w. 'cb I :v-e outlined, e, howev r, but one-

be.lf of this story. Even mar important are the Pl"esident ' s 

propo s to dismantle ;y New De and Fair Deal programs. 

As st r the President recommends tba.t Federal 



he construction 

ot 

certain reve ues be t £erred to 

The Pr siden fUrt grants be 

ually reduced for hospi consttuation, public sistanc 1 

hool nstruction in f era.lly e.ffcot d anao, and natur 

di ter relief. 

In thtl vi tal ar of hoU&i , President proposes 

reat. And t ti When in rest r tea 

he ks that the intere t rate c ilings on GI and FHA loans be 

increas d tba.t di count controls be ov • The President 

aJ. o proposes that t F ra.l a.tional ~rt e Associetion no 

lo oer be r ui 

on to loc communities beavi r e of the cost 



wbi ttl down in 1960. 

lo boo d. I mi b e sup vith n 

rne.t1ve d 

public wor , s1d t no only 

n tart , but tha mor of 

upon 1 

and rivt 

This, v ri fly1 1 s1den • pro am to meet 

e mounting In 0 'tiJO it 1 

fos r th1 reco~ in v; ry " 

I i 

by GovermtleilLt1 

der Go roment. The 

in o inion completely 



n are talking 

s ~iously of trips to tb moon of spac wart e. 

This is not ilne f'o policies and pro s of 

in 

nation an only cballenges ot the 

both inte ..... by bold and ina.ti ve pro , ams. 

DANGER IN BECESSIO 

w cannot ftord o pei'mi ·s rec ssion contiti 

to ri$It the ve re tbre :t of de ession. I JUnr"'ee 

t "a U .S.d pression, w: ch 

could breed eoonomic collap and political in bil1ty throughout 

t e f:ree world, might be as l"Ui.nnus to our national security s 

1 " ing mi sil program. " 

The world .. wJ.de implie ;tio of dep s ion in our 

country cannot b o r !Pbasized. As the leader of the free 

wrld &gainst the totali ian force of the Soviet Un1on1 it 



ut 

or even ;p reciably Weak n. 

uhouJ.d have made us ize that ve facing to ign powe 

vi th tremendous sci ntifi lm.ovled e 1 p ue:ti ve c ity and 

knov- ov. le ean no longer ford to r · n eomplc.c~t.. 

p on it is :reported tha: Soviet onomy 

pand by ten perc t it the • eaent d contin es the 

Sovi t Union will teh us in the ti eco e field vi thin 

ner tion! 

d :LWh.ae the Sovie strides forward,. 

firat lowd our econam.ie · wth do to a walk, then to d ad 

p d nov e co~ i in ~treat 



Soviet to se ic& plunced into depression. The 

Communist l ers know full well lad 

of vorld will be destroyed if our economy doe not 

stand up to the st. 

If our economy falters, o allies and the neut 

nations will :ve ll ttl cboie but al o to make <;loser eeonomc 

ti s with tb Soviet Union. The politi 81 repercussiono which 

wuld follow hould giv _ us all cone rn. 

It is tim for tbi Administ tion to rea.lize t :t 

e things in lit than unbalanced bud t -- end 

one of them is the loss of 0'\l:r fight against Soviet totalitarianism. 

but for e of nation and 

cei"ely hop o.nd p that it oon .;ins to put first thinssnrst. 

And treectOm must priority ov b 

expenditures. 



it :ts ot retained wi tbout . at effo • And if" the Admini "' 

tr :t1on thinks it can preserve freedom by cutting budgets and 

relinquisbins aponaibility, the nation is 1n rtous penl. 

I believe should heed the vice of Elliott V. Bell, 

.;,.;..J3Us_1n_e.-S_S !'!,__ editor a.1Jl publishe%' 1 who in l" ent Speech Stated 

t 'onoe a. spiral of deflation geta momentum, it is well nigll 

impossible to balt 1 t". • Bell t on to dvi that we ''take 

b rink of doing more tban 1 need than the chanc of doirlg 

too little d tool e." 

I believe that time is ~dJ.y :running out for t 

ction to t tho business decltn 

RA rica.n people va.nt and n d mo t "cbin u.p '' statements 

asstU"auees · :t action viU be _ en 1 and vhen necesf38l"'Y. 

Just ae we do not wait until f'ire breaks out to tart 

think+ns :bout setti up fi department 1 so ea.nnot it 



CCCQJ[f2JV 
essie spreadS d fans out b 1to 

blueprin s Wld get o tJaChine 'Y i order to et th con 

b 0 

re many bing 'Which c be done to cope Wi 

thi rec ssion. 6 ct ill!tledi tely 

t into ope tion 

if an wen neede<l. 

EASIER M POLICY 

On the ne front 1 t is ;portant tba the Fed 

Reserve Bo ease c it. The lowering of discount rates ill 

the past onths the Do •s ent educti.o: o rea 

although bela and ove~ly e utioua actions, a.r-e 

verthel GW in the right d tio . uctiOllD 

in r . Th Rese also purchase Gove 

curities in tbe open itet s fioi t quantities to siz l>ly 

in cress th lending c acity of b s tobr 

reduction in inte ot :tes. 



eitua. ion is serious eno to o warrant 

p t and ani ful tax cut des gn o inore pure ing 

po • sue reduction sboul ·o in part eular to low- d-

b ret'le¢t . 

in d lin1n sales by busin ssmen tb.ro ut t coun~. 

needs ood sliot of ere ed urchasing 

power and nothing vlll bring tb14 oout taster than tax cuts 

to .e e ers. 

In view ot mounting un tion should b 

taken ittimedia ely to crea.s pensation benefit • 

Such b 

n ssary in order to bring unemployment 

c ompe :tion pa..VIJtlellts up to a d e.ent level . I ~J:Oud. to be co-

sponsor ot 

unemployment compensation ben.e:f'i :ts .. 



the v ry 'mini!llum to keep e with ivi eost • 

FABM PRICE SUPPa 

On the .end for urgeney in o.ny anti-recession progr 

must be d cline in t income 

once mo .. - botl;t by l.e islative 

ction and byAdmini&t~ tive polici s showing concern for 

tb pl 

eseion f longer than the reat ot the country. untortllllLitely, 

th Pre ident 

p vent further loweri!lg of tarm pric oupports. 

JtRCXUlAM 

important le cb bo· ing pla,ys in our 

• The housing 

sed should lp to increase private hom 

cons Qtion. 



CCQJPY 
For t million of low i ric who still live 

in s or tor -whom d ent pri v ;te bousine; i simply not 

abl , our publi hOusing PITO and urban ne 

be exp ed rat~ than cut back. No one sbould b li~ 

in inad :te 

posse • 

And with wing num~ of elder citizens -we muat 

provide housi program d sign f'or their special needs along 

1 ot s. 1694 introduced by Se tor Cle.x'k, which I co-

spon oi'ed along w1 th others. • 

EDUCATION 

Educ tion demand top ority d in view of the 

of c federally· id d school 

co trw:tion pro i in order. we also need dditional 

ilities o our c ed college 

uru.ver iti p ded tor in my bill s.. 869. 



ospital co struc ion1 'lUl :r t.be BUl-Burton Act" ratber 

ban b ing \1hittl d down tion propo e should be 

. 
ine•~~ to help ttll the lazg pita.l beds. Ther 

i n ed fo mo health faciliti s and bill S. 1667 would 

neour their b ing built. 

HIGHWAY PROG 

A powrful stimUlus to the economy is provided in the 

multi-billion dollar interatat highway pro enacted by C 

iu 1956. 'Jhis pro should not b tretehed out as the Adminia-

Our ubl for dovelo d 

o _ es s uld b gea.red to bolster the s -ging eeonomy. 

1 should gi V1 particular ttention o f 
I 



.. 

cilities ao enJoy the wonders 

of na.t · in ur coun 

ever 1 i ii:l rto.:1 consider tio b 

given bill (s.964) off by s to Do ... , vhic I 

join d i po or ' , p vi e "'ista.nce to conor..ll.co.lly dis-

s. 

to ttQ:"n the eonomic ide 

our nation Unfortunately 1 the dru.ni . ... 

ef'us s to ct. tubbomly _ idea tbat 

vi go 

I know some vho lcome 

recession. 

s ler com titors and to bold dow.n eo due to siz a.bl unemploy-



CCO~Y 
e ·testimony n 1949 of Dr. John D. C 

f the Preai ent's counc 1 of .Economic 

Adviser una President Truman: 

to 

in ow:- onf'erences vi 

of business hat very proposal. That the 

o r that there might be t th 

g :te each morning a list o job llun1ie:rs .... 

bee us e labor more er 
and more pl."oducti ve. " 

His ory !Show us that in a riod of recession 

the 1arg fi to f consJ. ably better ""ban do small 

one • And this recession to dat 1 pro~\Ti no exception. 

I also awa.:re that the 1 "' fin ial. insti utions 

desirous of policies designed to osure high interest r tea 

even if' tbia me s mone policies which c us he econOfi\'/ 

to 1 • 



" 

man y policies haw directly resuJ..tod in tba b:igbe t bWll~ 

profits in ou;o co-untry ' s histo 

Also ote t s our anomy s slowed own 

have 

increas , the betveen s 

prof'i ts hac widen 1 d fmrer and f f' firma COU 1 lllO 

and more ot the market . 

1cuJ:ture. Under the Adminis• 

r tion' G "ec~:m.c'ff'J.Y of scarcity" philo o ·family size f. 

s e mo ot th huge and sonal corp-

Coul i be possibl t the aaon the President 1 

. a~ to t 1-te rtecti ve steps to t recessio is becaus 

h . is still listening 0 ana beitlg eu.i:d by 



' .. 

advoeat t mon y policies, who wanted educed price supports 

d be bod for ountry 1 pera · dcd hir.1 tba ve re spending 

too eb on nati efense, d 1ho convineed him that the 

ng too much on the cat pro ot s ial 

lf e init un er the llcv De the Fa!r Deal? 

ic people have the right to know 

their President is li "'te · to, end 1l y those p ple e 

adrlei lh to do not 

continued dep asion in icul tur ~ the chain reaction of bank-

rupteies and tner"' rs in small bu incss -- cept to e ''chins 

up" speeches. It is time that the sident e~an to isten to 

thi counsels or vho not n ce3oarily f"' ci rs and in-

d trialists. I ¥Ould suggcs tbat pcy s :riouz ttention to 

the counsel o · tllos wo have warned -~t ac ion must be taken 

fore find ourselves in utter ouomic 



I uld suggest tbat the President call upon represen-

ti s of ~abor ,_ of the t t organiza.tiona and of smaJ.l 

busine a to ~isten to their dviee and counsel. I would ~"'e 

t t ask the itie of responsible conomists 

universiti • 

As I id t b ginning of this pe 1 this re~ 

ce ion is not going to ended by mere t. It is going to 

such 
t 'e vigorous positive ction/aa I have proposed today. I 

Administration ho.lds back wh:l.b the cession picks up spe 

even most costly meas. s may prov insufficient to turn 

the tid • 

'!'hiG Administrati m will be judeed not by its wo s 

but by its actions and the Amerlc not accept 

ex uses if this r ession continues. I pe and pray that 

steps will be ,. and taken soon, restore confidence and 

prosperity. 
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