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Republican 'indiffel"e·neei.•·t'O ·the'· need··for ' a continua~ eXpanding .ectinom;y ·to 

keep pace "With our c'ont'intislly exPanding populat ion· haa:·..'!-cost ·O'li:Z' 'cOuntry' :a; tragic·. 
• ~ - : •• • • -~ ~ . • • • '..; 

0
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recession toll:. · ·in ·1-o_st prod.uctfo_n; lost·- -j"bbs1 'lost~ inconie1-' and lo·st prest.ige;.tn. · _.. · · 
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the world" 1 Senator Hubert H. Humphrey ·declared today in S · lunCheon address at - - ~:..::~-

Chisholm1 Minnesota. · '·_: · .· · ; .. J . · .. • , . . 

- . ; 

: -~ 

"It isn't ·good· eoough to ·· : coliiPar~ · the number 'of· irien··employed now -with some · 
period in the past," · he·' explained. "More·· importemt· i ·s·::whether the- number of · 'jobQ 
available now ' fa : keeping :pace' wit·h the numoe·z.i.·of· men needing' Jobs . .:._. ·and' whether· . 
we are building an economy to -assUre ·the· s.ddit·ional joos.r that- will· be : neede·d-for 
our growing population of the future. 

. ~ i .. . . . . 

. ... : ~ .... :·: ; 

"It isn't·. ·gabd ·Emough ·· to :lteep corp"6ratlon proi'its goillg up through ' higher - con~· ' 
sumer prices, ·-while . production:. i 'tir cut and· Iidllio'n's .• remain out of' work. · .. :: . · .. •, .. .· .. . . . 

' • \ • • • •' •• · ~ I '' 

'• • I ' - • )' •• 

"For . our· ~con~my to be sol.md; "gains· fr9m economic ~xpansion and progres·s muSt ; 
be shared ey .. workers·,;· ·farmers ; and small business ·as ··well ··a.s the giant :corporations• . 
of our country, " Senator Humphrey declared • 

.. · "~e·-; cUI'rent ' rec~ssion whicl1 .. the: Repubiicans 
' say· never liappenea has··eost America · over· $4o billion .. 

·in .'lost income. · · .· .. : : _. .. ,_; .... ,; · J · · · ··:. · • · : · 

11 It has cost the u.s. treasury alone $7 billion 
in lost revenue, resulting in the huge deficit our 
country now faces. · · 

"And the failure of the Republican Administration to act swiftly to get this 
economy back into high gear seriously weakens our international position at a time 
when the Soviet Union is competing with us economically throughout the world." 

Republicans "deliberately put the brakes on our growing economy" by forcing 

up interest rates and tightening the country's credit, Senator Humphrey declared. 

"But if, as they profess, the aim was to curb inflation, the effect was just 
the opposite as biggest corporations of the country protected themselves against 
a slackening economy by raising consumer prices to maintain their profits as they 
curbed production. 

"The effect was to put the entire burden of the 
recession on those least able to shoulder it -- upon 
consumers, working ~ople, farmers, and small business. 

"While the Administration opposed increased unemployment benefits, increased so 
cialsecurity payments, decent farm prices, and blocked enactment of area redevelop

. . ment and cotmnunity facilities programs designed to create new jobs, these "trickle 
down" Republicans shut their eyes to price-gouging and profit-gouging of the nation' 
mighty corporations. 

"And the result of this Republican indifference 
to the fate of farmers' and workingmen's families has 
been a runaway period of inflationary profits and in
creased economic power for the great corporations on 
one hand, and unemployment, high costs, and debt for 
American workers and farmers on the other", Senator 
Humphrey declared. 

The Republicans in government and industry and finance have tried to fool the 
American people into thinking that higher wages were causing inflation and higher 
prices. But the truth of the matter is that w~s were lagging far behind profits 
and consumer prices -- even before the recession and unemployment~ 

"In the iron and ste~l industry, for example, profits rose last year by 22~ 
while wages in the industry rose by 6. &{o, " Senator Humphrey pointed out. 
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"And i"n August · . .:._ in the middle of the recession --· with.·steel prodU.c;tion 

down to half our steelmaking capacity ·- the steel corpor~t,.~na ·.bad the · gall to 

raise steel prices by $4.50 a ton, even after steadily · 'pushiilg'. net profits on eadl 

tcm .of ste~l from $8.85 in 1953 to $1'7 .91 per ton in 1957 • 

... . .. · .~~- ~~ ~~~~~~t .. co~\~i~· of in ~~st ~as a ~ermo~ ·:to ··the ste~l workers 

.. ~~o~ ho~ing down their wage requests:" Senator Humphrey Commented. 
•'. . ·.: ... :. .. . ·. . . . 

. . ;,~e Republic~n A~strat:i.on. d.oos ·not ' s.eem to - ~eail.Y favor . tliil employment. 

- · 'The · GOP' dares too little about~ fair fa.rlD: . p~ices, d~cent wage_s, and reasonab+e 

copsumer prices," Senator Humphrey charged~ "Their record 'in th~·- White House 

. '· ana·: iri · Congress·· for the · past six yef1rp . is proot that the:t.r _ope go~l is hi~r 

b.ig :P':lsiness profits -- period! · · ' · · · · · · · . .-:.·:, ~ 

\ . ; ! . 

"Instead of worirln8 to e-ncourage new . ·enq)loyment . oi>portWu.t:ies · il{ 'economic~ 

distressed areas, instead of trying to increase the living st~ds and c~p

ditions of our elderly and our underprivileged families, · instead 'of ·-trying to 

. . .J>:r~Y'ide decent ·housing_, decent :schools and decent health . st~~ards. for all Ameri

. · cans, ·the Republicans ·have spent . the last six ye.ars in beaj;~ng d9;in ·a:nd vetoing 

._. .. ev_ery' constructive -Democratic effort to encoura_ge an expanding. ecOD,O~IIY,. ~-; full 

employment . .. · · · · · · · · ·· . · .. ·.. ... .. '- · · · · · 
,. . . . . 

. "Republicans have taken a hands-off. attitude while the' four' maj-dr ste'ei' 

cOmpS.irl:~s ·increased their ·control of American. steel capacity_ to ~~--3~; while the 

thirty -leading corporations in America ov.er the past ten _y~ars ~ge~ to i~creas£ 

their total share of all sales from 15.9% to 20.1%; while' these same' ~o:rPorations 

· increased their share of the .. total aorporate profits after .. tEIXe.s from 17. 5~ to 

. . ..... 3'1•1~.:;. .-·. . ·. _; . :. .. . . .. ·_:·--; .. . ,· ·•. . 
• 

"The result of all this unhindered price-setting, 'soaring i.nterest 'ratea, 

and plummeting ·fSl'lll income was that the cons~r could no longer afford to buy 

and the s .. harp rece·ssion· from ·which the effects are still being seriously felt. 
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From the Office of 
Senator Hubert H. Humphrey 
Dyckman Hotel 
Minneapolis 1 Minnesota 

For Release: Saturday a.m. 1 a 
-() llov ~ 1958 

RENEWED . FIG..l!T FOR AREA P.EDEVE:T~PMEN.r. PROGRAM PLEDGED IN NEXT CONGRESS 

Renewed efforts will be made in the comi ng Congress to enact into law an 

area redevelopment program providing loans, grants, and technical assistance to 
I 

areas of the country which have suffered from chronic and persistent unempl~n1,) 

Senator Hubert H. Humphrey fieclared J..a.st night at Duluth. 

"And this ~ime, ,.,e hope to have enough Democrats in Congress to override the 
President 1 s veto if he again tries to block our efforts", Senator Humphrey decla.rEi 

Senator HUmphrey called attention to the fact that the Area Redevelopment 

Act which he co-sponsored with Senator Douglas was approved by both houses of the 

85th Congress, but vetoed by the President. 

"Senator Douglas and I have already made plans for again introducing the 
legislation in the 86th Congress," Senator Humphrey declared. 

"We need such a program regardless of a business recovery in some segmen'ta of 
our economy. Minn-;sota has both urban and rural ar.eas that would be eligible for 
assistance, UDder. the proposed Act, and few of the areas qualifying for assistance, 
loans, grants and technical aid a~e likely to be graduated out of this distress 
with business recovery. The uptu~·n ~.s likely to pass them by. The longer the 
distress·a:ontinues, the more demcru:Li?.ed the area, the greater the loss in business 
and young population, and the more difficult recovery will be through internal 
growth. 

"Most communities with chronic unemployment need outside technical, financial 
and management assistance to he:~p rebuild their economies and to create new 
Yocational advantages. Many lack community facilities; others new industrial 
structures. 

"The bill vetoed by President Eisenhower September 6 would have provided 
financial assistance for indust.ri~l and commercial facilities from revolving funds 
of $1.00 million for urban redevE.J.opment areas and $100 million for rural redevelop 
ment areas, grants up to $75 million for community public facilities, and grants 
up to $4.5 million for technical assistance. The bill provided for ~uitable re-

ttaining of unemployed, and allocated 10 percent of the urban renewal funds to in
dustrial areas. 

"The President blocked the intent of Congress 
to institute such a program, even though he ha~ asked 
for such legislation in his previous t.hree budGet messages 
and had said on numerous occbsions that he suurort.ed such 
a bill. It was siiD!Jly another case of the Pres:..d.ent and 
his Republican party promising one thing, but when the 
chips '-rere down doing another. 

"Like most other forward-looking legislation, and legislation to help solve 
unemployment and to care for the aged and the poor, this bill was largely sup
ported by the Democratic Party in the Congress but opposed by the Republicans. It 
passed the Senate by a vote of 46 to 36, with 71% of the Democrats for it but 
59% of the Republicans against it. It passed the House by a vote of 216 to 1591 

with 77% of the Democrats for it and 66% of the Republicans against it. Give us 
enough more Democrats this year and we will be able to put the program into effect 
next year, whether the Republicans want it or not," Senator Humphrey declared. 
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GOP 'INDIFFERENCE' COSTING NATION TRAGIC TOLL IN R~ESSION 

c-' a-s~_ r,, 
-

u ~Republican 'indifferen~ '_ to tbe 
.. 

need for a continually expanding economy 

to keep pace with our continually expanding -
population has cost our country a tragic 

recession toll in lost production, lost 

~ 
jobs, lost income, and ~ prestige in 

the world. 

It isn't good enough to compare the 

number of men employed now with some 

period in the past. More important is 
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whether the number of jobs available 

now is keeping pace with the number of men 

needing jobs - - and whether we are 

building an economy to assure the 

additional jobs that will be needed 

for our growing population of the future. 
----------------------------------~~ 

profits going up through higher consumer 

~ prices, while production is cu~and 

For our economy to be sound, _gains 

from economic expansion and progress 

must be shared by workers, farmers, and 

small business as well as the giant --
corporations or our country. 
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The current recession which the 

Republicans say never happened has cost . 

America 

has cost the u.s. treasury alone 

$7 billion in lost revenue, resulting ---- - .. 
in the huge deficit our country now 

faces. 

~And the failure , o:r the~publ1can 
Administration to act swiftly to get 

this economy back into high gear 
- .. 

riously weakens our international 
.... 

position at a time when the Soviet Union 

is competing with us economically 

throughout the world. 

-
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~ ~epublicanA deliberately put the 

brakes on our growing economy by forcing 

up interest rates and tightening the 

country's credit. 

~But if, as they profess, the aim 

was to curb inflation, the effect was 

just the opposite as biggest corporations 

of the country protected themselves 

against a slackening economy by raising 

consumer prices to maintain their profits 

as they curbed production. 

The effect was to put the entire 

burden of the recession on those least 

able to shoulder it -- upon consumers, 

working people, farmers, and small business. 
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~ Part or tba t burden, in addi t 1 on 

to higher prices and higher costs or 

financing everything from new autos 

to new television sets, has been 

$8t billion added to the cost or 

financing city, county, state and 

~tional indebtedness as a result or 

higher interest rates - - a windfall 

to the big banking and investment 

institutions or Wall Street at the 

expense or every taxpayer in the country. 

- <i7o 
'{ .. y-'1f) 

CAuu-J 

" 
s~ 
~ --- -- ~ 
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~ While the Administration opposed 

increased unemployment benefits, 

increased social security payments, 

decent !arm prices, and blocked 

actment or area redevelopment and 

community facilities programs designed 

to create new jobs, these "trickle 
- 47Z'""iW 

down• Republicans shut their eyes to 
=- ::;:::::> 

price-gouging and profit-gouging or the 

nation's mighty corporations. 

And the result or this Republican 

indifference to the rate or farmers' 

and workingmen's families has been a 

runaway period o! inflationary profits 
-------------------------------

and increased economic power !or the 

great corporations on one hand, and 
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unemployment, high costs, and debt for 

American workers and farmers on the other. 

The Republicans in government and 

industry and finance have tried to tool 

the American people into thinking that 

higher wages were causing inflation and 

higher prices. But the truth of the 

matter is that wages were lagging tar 

behind profits and consumer prices - -

even before the recession and unemployment! 

~In the iron and steel industry, 

for example, profits rose last year by 

22% while wages in the industry rose by 
------------------------~------------
6.8%. 
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~ And in Au ust ~ in the middle of 

the recession - - with steel production 

down to ~0o:f-steelmaking capacity - -

the steel corporations ~~~~~~~~ 

rais~teel prices by $4.50 _a tgn, even 

after steadily pushing net profits on 

each ton of steel from $8.85 in 1953 

to $17.91 per ton in 1957. 

~11 the President could think of 

in August was a sermon to the steel 

workers about holding down their wage 

requests! 

The Republican Administration does 

not seem to really favor full employment,. 
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The GOP cares too little about !air !arm 

prices, decent wages, and reasonable 

consumer prices. Their record in the 

White House and in Congress for the 

past six years is proof that their one 

goal is higher big business profits --

period! 

<instead ot working to encourage 

new employment opportunities in 

economically distressed areas, instead 

of trying to increase the living standards 

and conditions ot our elderly and our 

underprivileged families, instead of 

trying to provide decent housing, decent 

schools and decent health standards for 

all Americans, the Republicans have spent 
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the last six years in beating down and 

vetoing every constructive Democratic 

effort to encourage an expanding 

economy and full employment. 

•. 

t(Republicans have taken a hands-off 

attitude while the tour major steel 

companies increased their control of _____ _.:..... ___ -- - -
American steel capacity to 58.3%; while 

-- ~ ---
the thirty leading corporations in America ----------- -

0Ver the past ten years managed to 

increase their total share ot all sales 

from 15.9% to 20.1%; while these same 

corporations increased their share o! 

the total corporate profits after taxes 

!rom 17.5% to 31.1%. 

-·-----'--
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The result of all this unhindered 

price-setting, soaring interest rates, 

and plummeting farm income was that 

the consumer could no longer afford to 

b~y - - and the sharp recession from 

which the effects are still being 

seriously felt. 

#H# 



ADDRESS AT STEELWORKERS HALL 

Duluth, Minnesota 

Oct. 31, 1958 

Renewed efforts will be made in 

the coming Congress to enact into law 

an area redevelopment program providing 

loans, grants, and technical assistance 

to areas of the country which have suffered 

from chronic and persistent unemployment. 

And this time, ~e hope to have 

enough Democrats in Congress to override 

the President's veto if he again tries 

to block our efforts. 

I co-sponsored with Senator Dougl~ 
-~-

the Area Redevelopment Ac~hich was 

,...:;;-
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approved by both Houses of the 85th 

Congress, but vetoed by the President. 

~ade plans for again introducing the 

legislation in the 86th Congress. 

Ve need such a program regardless 

of a business recovery in some segments 

of our economy. Minnesota has both 

urban and rural areas that would be 

eligible for assistance, under the 

proposed Act, and few of the areas 

qualifying for assistance, loans, grants 

and technical aid are likely to be graduated 

out of this distress with business recovery. 



page 3 

The upturn is likely to pass them 

by. The longer the distress continues, 

the more demoralized the area, tre 

greated the loss in business and young 

population, and the more difficult recovepy 

will be through internal growth. 

Most communities with chronic 

unemployment need outside technical, 

financial and management assistance to 

help rebuild their economies and to 

create new vocational advantages. Many 

lack community facilities; other new 

industrial structure. 
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The bill vetoed by President 

Eisenhower September 6 would have 

provided financial assistance for 

industrial and commercial facilities 

from revolving funds of $100 million 

for urban redevelopment areas and 

$100 million for rural redevelopment 

areas, grants up to $75 million for 

community public facilities, and grants 

up to $4.5 million for technical assistance. 

The bill provided for suitable retraining 

of unemployed, and allocated 10 percent 

of the urban renewal 1llnds to industrial 

areas. 
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The President blocked the intent ot 

Congress to institute such a program, 

even though he had asked for such 

legislation in his previous three budget 

messages and had said on numerous 

occasions that he supported such a bill. 

It was simply another case ot the 

President and his Republican party 

promising one thing, but when the 

chips were down doing another. 

Like most other forward-looking 

legislation, and legislation to help solve 

unemployment and to care for the aged . and 

the poor, this bill was largely supported 
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by the Democratic Party in the Congress 

but opposed : by the Republicans. It 

passed the Senate by a vote of 46 to 36, 

with 71% of the Democrats for it but 

59% of the Republicans against it. 

It passed the House by a vote or 

216 to 159; 66% of the Republicans against 

it and 7?% of the Democrats for it. 

Give us enotlgh more Democrats this 

year arrd we will be able to put the program 

into effect next year, whether the 

Republicans want it or not. 
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