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SENATOR HUMPHREY: ''WE CAN MEET THE SOVIET ECONOMIC CHALLENGE ]]' WE WJLL II 

Senator Hubert H. Humphrey (D. ,Minn.) said in New Hampshire Saturday that 

the Soviet challenge is a "total challenge -- requiring a total response.'' 

He told the New Hampshire Council of World Affairs at -Manchester, N.H.: 

"The Soviet challenge is across the board -- ·more than military, it is also po-

litical, cultural, and above all, economic." 

"Piecemeal, off-again-on-again improvisations are not suffi
cient to meet this challenge, 11 the Minnesotan declared. ''We must 
plan long-range, and we must have the determination and the endur-
ance to carry that planning through. " · 

_"Behind a military shield of strength we must move ·forward on each of the 

non-military fronts, 11 Senator Humphrey said. "Everywhere we must seize the ini-

tiative." 

"We can do it, and we must," he said. ''We have the capacity; 
we have What we need to meet ·the Soviet challenge, but we are not 
using it!" 

Senator Humphrey, a member of the Senate Committee on Foreign Relations, out

lined six "facts of life" which he· said American leadership "must face if the ag-

gressive Soviet economic challenge is to be met:" 

l. The Soviet economy is growing three times as fast as our 
own -- ~nd is a power:f'ul "rags-to-riches" inspiration to the peo
ples of Asia and Africa. 

2. Only an expanding, fully-productive u. s. domestic economy 
can support a sufficient American foreign economic policy. 

3. OUr trade with other countries is not just a matter of 
profit-making, but of fundamental national power and policy. 

, 4. The agricultural abundance of the United States is not a 
deficit but an enormous concentration of useable wealth. 

5· Stop-and-go capitalization of industrial development in 
the have-not areas of the world must be replaced by long-term firm 
commitments by the United States the largest source of capital 
in the world. 

* * * * * * * 
"In fact, I propose a five-year development program 

providing a billion and a half dollars annually of capi
tal to underdeveloped nations," Senator Humphrey said. 

* * * * * * * 
6. A genuinely successful aid program must be based on the 

real needs of other peoples, not only as a stop-gap defense against 
Communism. 

''We must be for people, peace and progress -- and 
not simply against the evil threat of communism." 

More 
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''We must no longer under-rate the Soviet growth of the past or the Soviet 

goals for the futui-e," Senator Humphrey warned, "for they have met their goals 

in the past and they are likely to meet them again -- and their stated goal is to 

outproduce America by 1970. " 

"To the brown man or the black man or the yellow man in the 
early stages of his own war against poverty, this story of Rus
sian and Chinese progress has the same excitment, the same in
spiration, as the rags-to-riches r ·ise of the self-made million
aire in America," he pointed out. 

"In contrast," Senator Humphrey pointed out, "in the past five years we 
have· allowed our economic growth to lag; we have allowed factories and "ivorkers 
to be idle -- and we have deprived ourselves of billions of dollars in revenues 
that might have been devoted to needed tasks at home -and abroad." 

"our country is dependent on imports from all over the world," Senator 
Humphrey emphasized, "and any substantial drop in exports could damage our entire 
economyj yet we are not paying sufficient attention to the far-flung and powerful 
Soviet trade offensive employing every weapon of economic power including dumping 
and barter. " 

Senator Humphrey pointed out that "if' M:r. Khrushchev had our 
f'arm surpluses in Russian warehouses, he would not be at a loss 
to dispose of them, 11 and urged that "our farm abundance be made 
to serve the ends of national policy." 

Recalling that in the 19th Century, England provided vast sums of capital 
for the development of economically backward countries {including the United 
States), he said that uAmerica, the largest source of capital today, is putting 
far less capital into development abroad -- proportionately -- than Britain in 
the 19th Century-- far less than we are able to do and should do." 

'~e must recognize that the task of helping others to help themselves is 
not a passing task," he said. ''We must put this program on a long-range basis, 
so that we can plan a comprehensive and effective program, and so that others can 
count on us for continued help; we must avoid the waste of stop-and-go, hot-and
cold programming." 

"Finally," Senator Humphrey said, "we must determine to help people not just 

because we detest Communism, but because they are God's children, and they are 

hungry, and because ignorance defiles man's dignity." 

"And it is only in a unity of peoples who want to prosper and be free that 

we can find an enduring peace, 11 Senator Humphrey said. "He can forge that unity 

by helping others along the road that we ourselves have travelled since we became 

a fledgling nation -- by sharing with others our own heritage of freedom." 
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Remarks ot 
nator Hubert H. Humphrey 

ev Hampshire Council of World Aftairo 
Manchester 1 lew shire 

~ 2, 1959 

I om honored by your 1nv1 t&.tion ..... and honored to speak 

valiant a.o.d dedicated soldier of pe oe 1 John Fostor Dulles. 

I know that 11 of you join me in wishing Mr._ Dulles well, 

and in Vishing Godspeed to his successor, Chrtstitm I1erter. 

'The question before you is, How best can the U .. S. fight 

the economic cold war 'With the SOViet Union in the e.tan1c age? 

«fbe fir t thing to do in a. f'i.sbt is recognize uhat you are 

up against. 

e are up against a. nation tba.t is stree.k1.'lg ahead in 

(!COllomiC srovth and technology 1 and that iS toto.Uy dedicate(.{ 

to sm.-eading its influence throughout the wrld. 



Growth o.nd total dedication are the two forces ve face 1n 

t.e Soviet Union. 

to growth, America. e.nd us ia today are disturbingly 

reminiscent of the fable of tl e torto:l e d. · bare. 

Before Sputnik streaked a.cros the heavens, w ~s1.1t00d that 

ve were th biggest, the fll.stest grCNing and tronge t eco amy 

in the history of tiiUlkiod. And for e. long time we rore. 

But ve 'becmne S1llUG and complacent. We alosed our eyes to 

t increa 1 signa of growth in Viet technology an roduc-

tive ca.paci ty. The hare, we thoUGht, would v1n the race, • pe.ws 

down", so to apeak. 

But while we eltnnbered, the tortoi e plodded o , see insly 

unnot:tce' • Then en Sputnik a.."ld 1 lat r, the first ma.n e 

:nlanet, both s~d J ' bde in Russi '' -- dl"S.llBtic proof of the 

vast strides in technology an economic growth that had taken 

place in the et Union. 



'We were omentar!ly stunned. Dut have \le yet fe.e d up 'tio 

the hard fact that the tortoise is still advancing fo.r fa. ter 

than the 1 

How many ericans realize t t the Soviet eco 

ing three t:Unes as f'a.st as our ow? conomists belleve that th 

uss1an conomy is growing betYeen 6 e.n 8 percent yeo.r. or 

t e pe.st siX ar 1 ours has only been growing at th rate of 

2 percent year. 

y take comfort in th tact that the American uctive 

ca city is still o wch greater t that of the Communists. 

But \lC do not aJ.: ys use our cape.ci ty to the fullest. 

Last year 1 wen the Atlcrican steel industrtJ was running at 

about mlf' ot ce; city, economists tell me that the combined 

steel production of ed Ch1na. an Ruosi exoeeded. that of the 

gbty United States.! 



'l'h:!:ok, for a moment, of the impact this bas on the rest of 

the vorld ·- especially thooe nations of A-1a and Africa, worn 

dow by centuries of poverty, who are strt.tggling now for a place 

in the econor:dc sun. 

o needs to recind th tba.t 4o years ago Russia ws a 

imi tive _ uneducated nation virtuel.ly devoid of industr-J or 

technology. 

~ o one needs to tell tbe only 10 years ago, 'Red Chi w 

even oore backward. 

Yet, 1n a short space of time, Russia and China toget er 

were able to outproduce the greatest in ustrial nation in history 

in so vital commodity as ste 1. 

In juot four decades, the Soviet Union bas produced a tech-

nology that could put the first earth satellite iuto orbit and 

t e first -made planet into s ce. 



To the br<:?Vn man or the black man or the yellow man in the 

early stages of hi a own we.r against poverty, this atory of Russian 

and Chinese progress bas the same excitement.- the same inspiration, 

as the rags ... to-riches rise of the self•msde millionaire in America. 

oo the first thing w must do in waging our econanic cold 

w.r is to face the facts about the grOwing Sino-Soviet economy 

and about the impact 1 t has on the rest o-r the vorld-

We must no longer under-rate the Soviet growth of the pest 

or t e viet goals for the tuture, for they have tll:!t their goals 

in the pe.st am t .. ey are likely to meet them again. And t..'tleir 

stated goal is to outproduce Amerlca by 1970. 

h e no mistake about it. M:r. ~ev is looking 

ahead 10 to 20 years. He has Glllbitious plans. 

By 1965 he ·aims to add 30 million tons of steel oapa.oity; 

more than 100 111ill1on tons of oil production; nearly 300 billion 

kilowatt hours ot electricity. 



But he is not just planning xpa.nsion of capital e;oods. 

at production is to ore than double by 1965; butter _oauction, 

o.lr y almost equal to our , is to increase by almost 400,000 tons. 

There are to be re uhoes clothes for t e sian people, 

rho are hl.lllBI'Y to 

must not be lulled into complacency by the doctri e t t 

a centrally plan and tightly can ot tch 

af eco a:ry 'With its profit !nee tives .. our s ago, the 

aviet 1 ra departed from the orthodox doctrine of ~i , 

and copi t incentive and productivity ideas tr the very 

capitalistic oyste they decry. 

Yen, can expect uss1e.' s econom;.y to grow a e -- e.i 

tiona! goals. It sets priorities on the use or resources 

d the lowing back or capital into the st 



'!'his xpe.ndiog Sovie-t econany v1U furnish an ever stronger 

b se fort 1ng o£ world-wide conomic wretare -- an economic 

off'enni ve in trade, d and investment. 

a Soviet trade ot'tensive is far-flung d. pooerf'ul.. Bussie 

bas trade ssions in many ca.pi te.ls of the world, i eluding 

coun~1ea that have never any trade with the Soviet Union. 

These missions are q\l.ietly na oti ting eotrm)rc1a.l trade 

egreor.1ents • 

usaie. has surpluses with 11hich to bargain. And, unlike the 

United tates, be uses th , ! is using every pen or 

econom c pcn.re%' .... including dumpi and barter. 

In the field of' aid ruJd investment in foreign lands, Rus i 

has tc.keo over an ricao idea . here rica blazed t e trail 

With e ·1e.rshall Plan e.td Point Four, Russia is following, Witb 

great energy and with coo side ble succesa. 



' . 

Russian aid mainly takes the form ot long-term, lov interest 

loans to foster capital rwestment. 

the paSt three years, the Soviets have extended mor 

tlm.o a billion and a be.lt dollars in credits. 

There ere extensive Soviet p ojects in the Uhited b 

Republic, and in seven 1a.o countries. 

The Soviets are helpiQS to build a steel mill in India, 

bridges in FQr:pt, a. cement plant in Afghanistan, e. ugar factory 

in Ceylon -- a.ll of this coming, nd you, fran o. country Yhieh 

only four' decades ago could rdly have built factory within 

its ow borders, much less help another nation to do so. 

And all of thiG aid is :f'urniahed w:1 th e.n almont fatlat1c 

zeal... Foreign aid is not just n tenpora.ry aide activity for the 

usaiuns. They mean business .... and they are in the game for 

eeps. 
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Let me give you an example. The Soviets graduate sane 113,000 

doctors e. ~· lfo doubt they are sorely needed in Russia. Yet 

2,000 of them are earmarked for e'l';pOrt, o to speak, to foreign 

J.ands. 

The Russians profess the.t this aid, these technicians 1 e.re 

offered w1 tbout political strings attached. Their offers are 

attractive. It is little vooder that needy countries accept them 

readily, ignoring the political implications of such generously 

offered aid. 

Hmt must America anawr this challenge? 

Let us be quite clear about this: the Soviet challenge is a 

total em llenge -- requiring a total response. 

The SoViet challenge is aoross the board --more thao military, 

it is also pol1t1:ce.l_, cultural, and above all, ecOl'lOtnic. 

Piecemeal, off-again-on-ag&io improvisations are not sufficient. 
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must plan long-range, e.nd e must :ve the determination 

d t e eDClU:ronce to carry t t planning thro • .. ind c. 

Ulili~ shield o trength., must move fo o a.c ott 

non-. litary fr ts; veryw ere tl initiative. 

w do it? 

can do it~ S..."l mu t. e have the capacity. 'We have 

t v. need to et the Soviet cheJ.le , but are ot usin,s 

1 t. It is only that our J.e erahip has so far lacked the will to 

do v' at we can and must ao. 

:.~.: ere a hard facts o lifi that must face. 

Fi rst or 1, we bui an ever- tronger conomy t 

h in order to do v t nee ity and 

Ooly 8.'1 expanding, fully .. proouctive u. . dome tic econa:ny 

can 4P!JOrl suffici nt effort in ric fo ign policy. 

In the t f ve years, · h allowed our eco.'1anic growth 

to leg; e ~e allowed ~ctories workers to be idle .... and 
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ue have deprived ourselves of billion& of dollars in revenues 

that might have en devoted to needed tasks, a.t h and abroad. 

OUr economy 1 titill not producine or groving to ca.paci ty. 

Until 1 t does, viU be hwl:I,pered in our e.bill ty to help others 

as we houl.d. 

oecondly, -we must 1ncrea.se t e flow of trade wit ot er 

countries. 

Ou.r trade 'With other countries is not just e. matter of 

profit· ng, but one of fundamental na.tiooal po r and policy. 

We are e. lthy nation. · tb only 6 percent or the vorld' s 

population, produce 4o percent of th vorld's sooda tuld semcea. 

Yet our cowtry is de:perxlent an imports from all over the 

rld. ry autanobile, for eJ!Imrr>_le, needs 38 eosential materials 

t e. single pound of steel can be 

ttad.e v.itbout manganese ...... nine-tenths of 'Which we get from abroad. 



f I I " 

Our economy lao depend oo exports t t.llly su'bstan~iol. drop 

ric ca.nno 

oth r countries ho: olla.rs to buy our soods . 

Thus, both the tree uorld e. ric :t tsel.f' will ben fit 

from a hiGh level of trade. :to Y uire sa::e odJtm nts t 

I but, Aalai t 1 e sball haVe to r.ake 

t choice between relatively mtoor adjustment ca inc sed 

must put our 

waaitlS tbe cold wr, 

ioultural e.bund.tmce to good use in 

deficit but an enortn0t10 concentra.tio of usable vealtb" 

'!'he is a thing Y'J."'ng v en nation stores food i oove& 

'rbil.e millions of people so unfed. 

I can ssure you of this: if • Khrushchev 

surpluses in Rus ian warehouses, ho vould ot be e.t a loss to 

dispo of them. He vould bQ USi to win fri e for Ru ta. 
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NOV to dispose of these surpluses overseas Vithout dtorupt• 

illS world ~ces 8.t1d without inJuries other friendly countries 

vho to export farm products is not an easy prob 

BUt I believe a way out can be mma.. I believe toe utili-

zntion prosram under Public Law 480 can 

hurting our closest aW.es, BOd. r::ede to serve the e s or 

no.tiooo.l poUoy. 

on-again, off-agti t'!B.pitalize.tion of industrial deVelopment 

1n the have-not are or the vorld rnuot be replaced by lotlg-term, 

f1m eCmmitmenta by the United States. 

e must launo 

a billion and a balt dollars yearly o£ desperately need capital 

to under-developed nations. 
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ln the 19th Century, Ulgl.and provided vast oums of capital 

for the develo);rnent or econan:tcal.ly b&~~ countries .... 

including, I might add, tllC United State • 

lh·1 te.in in the 19th Cent'U.'I:'Y. 

I propose tlBt 

ea.eb year to tb.i five-year deve-lop:aent loe.D program. 

Consider, if you n.u, the fact that ve spe tena of 

means of destroyi our t"ellow ~. If \Ia' can afford to 

sU!'l.C ... ot for destructive purpose , but to help build a 'bette:r 

life for the _peoples of Aaie. and Africa? 

And can 1-1e not, finally, reeogni~ that thio task a£ lpins 
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ot 

e U not next y • 

C n•t te.ee up tot • ;t our fi'orts ·t be long-

go through B ann 

of our euti aid progr . 

t put this program on a l -ra.nse ba.&io" o 

and et'tl ctive ~~ o t t others 

ce.n count on u for e:ontin lp, e must e:lfOid. 

-cold progrm!mi· • 

policy that are to t 

eonanic cold • 

W must top 1ng our id on ot Cotl:l!llJnjL so a ste.rt 

sing it on ove ot our f ow ce 

d not imply nett evil 
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pre le to our o !go B.id program actually states that 

it 1 our policy to cont nue our d programs o tr a 

. .. 

into ort of natural source for countries t at our a1 .... 

resourc rth millions n id. 

tory of tb tiny :t; on Vhich, 

devoid of' to 

it iehbor to bOrrow a f Corcunist -- o to tol that 

t e eigbbor eeded eveey COt:lr:tU."list it • 

eo countri act y tl ank cov for t 

or ve t, n our l.a , t re it no 

h lping our fellov 

1 ot the . ri Gp1rit. • i it Chr"stian 

pi t. 
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I $4':f that w must help people not just bee&Wie lie detest 

Coamnn1sm, bUt because they are God's cblldren, end they are 

hungry; they need our help. 

I say that '-"' should try to help educate them be<:ause 

ignorance defiles man • a digni ey. 

What America needs more than a oballge of Fosram is 

clJanSe of heart. 

It is oot enoUgh to merely perform tbe ritual of :foreign 

aid. There must be f'f1i tb ... a faith in the importance and 

rightness of our policies. 

e need !!lOre than the form ... we ne tbe spirit that 

if our aid ~ are to be genuinelY constructive an 

effective. 

AU that America bas to do 1s to be herself'.. We know vhat 
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ha:rdsh1p is; our history 1o replete With it.. But our people 

banded together in adversity; the strong aided the W3S.k. In 

un1ty we f'ound stre~. 

It is i a un1 ty of peoples Yho wnt to prosper and be free 1 

that cat 1nd an enduring peace. We can forge t ~ unity by 

help1l'.IS others along the 1~ that we ouraelve he.Ve traveled 

ince beearne fledgl.ing nation, only a century 

ago -- by baring vtth others our cnm heritage of freedom. 

~ l, 1959 
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