
The nations , the cities , the political figures of 

Latin America , have become household words in the 

United States . discussion and attention 

is being given to the economic , social , and political 
____.. 

problems of our American neighbors . 

My colleagues and I in the Congress of the 

United States receive ~of letters each 

day from people 

people bf Latin America in achieving their desires 

and aspirations for a .~ life . 
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_of the pr.pbl-emo:a w1 '1 eh 61 e Fac::d W} 
.:;;;;& 

~;;;;:;;;,igl6aa::s~These letters are not coming 

fran , sophisticated world travelers . They 

are corning from farrne£~ · workers , students , mothers , 

people young and old , people who may never have left 
;::sa 

the county or state in which they were born . Still 

these people , thanks to the magic of television~ 
I 

have had your story 

brought horne to them . 
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~t.,•¥to §ee~~ 
~"?I I Jd s; · s oi&•iflky lliO!l so . / This new awareness 

and keen interest in you among the people of the 

United States is born of genuine compassion and 

a sense of social justice and fair play~:st as 

we in the United States know that our country cannot 

prosper if all our people do not prosper , we also 

realize that our hemisphere cannot prosper unless 

each member of the community of nations which comprises 

it prosper~ 

Furthermore, in the United States we had somewhat 

of a revolution of our own just one year ago . We 

<'Yltu) 
elected ~ president who is a young man born of this 

-
century; a man with a sense of history who 

determined to use the great power of his office to 



President Kennedy has clearly demonstrated his 

acute awareness of our hemispheric problem~ He 

has called for a dedication to the acceptance of the 

responsibilities that are the mark of a great nation~ 

sensitive to the problems of the emerging peoples of 

~~ 
the world . He has already demanded that we Americans 

.-1 

turn from the pursuits of private material pleasures 

to the task of advancing the public interest . He 
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seeks to end the drift and to restore the sense 

of high purpose that Abraham Lincoln , Woodrow 

Wilson , and Franklin Roosevelt brought to our 
~ 

to review 

all know o~~ to~ ~1 what they are--political , 

economic, and social injustice , coupled with the 

ever-present enemies of namkind; poverty , hunger , 

disease , and illiteracy. 

The burning question is not whether we are going 
~-----------------~~~~.7_ ----~~-------------

to come to grips with these common enemies , 
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soon . We shall be too late if we delude ourselves 

into believing that the magnificent declaration of 

principles enunciated here in Bogota on September 6, 

1960 , absolves us of the need for action. We shall 

be too late and all of our combined resources shall 

be of no avail if we fritter away precious months , 

s , in endless economic surveys 

and studies . Latin America has been surveyed to death. 

There is ~a staggering amoun of 

information on what needs to be done~ information 

which is known to the various agencies of the United 

Nations , the United States Government , the i:.ad;,;f!,el 

governments of Latin America , the Organization of 

American States , and many private foundations . 

I 
The problem of Latin America ~ is not what 
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needs to be done--almost everything needs to be 

~ 

done--the real problem is where do we start, how 

do we stretch our investme nt funds and deploy our 

scarce technical skills to create a maximum impact 

~ 
of vast social and economic developmentt1 What kind 

workmanlike job: 

Latin 

American countries are dependent for their dollar 

earnings upon the profitable export of one or two 

primary commodities--coffee, bananas , sugar , petroleum , 

copper , and the like . In the recent years , prices 

-
for most Latin American commodities have fallen 

~ ----------------~~==~~=---
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drastically . Over the past ten years , as the result 

of the drop in export prices , Latin America has lost . ,. ~ 

at least ten billion dollars in the sale of its 

commodities to the United States alone . 

Latin America 

When a country lacks foreign exchange it is 

not only limited in its borrowing capacity from the 
-:;::::::' ~ ~ 

international or private banks , it is also unable 

to ~po~~~~i~===a=l==g=o=~~ds and raw materials for its 

new manufacturing industries . Without capital goods 
<-'7!' 

economic growth comes to a standstill . 

'P8Ciliake macc~W the Latin /lmerican 

countries have experienced ~~ population 

~~tion is expected to double in only 
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25 years. L 

feeding the new mouth~~ each year consumes almost 

all of any increase in the national product . There 

is little or nothing left over for investment in 

industry or agriculture . The result 

not a problem w ich 

is uniquely Latin American . The underdeveloped 
--:: < ::> 

countries can only help themselves if they are able 
!§.= -~ .... 

to export their primary commodities to the industrial 

countries at prices which earn sufficient income to 
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sustain their population increases and to enable 

them to set aside enough funds to buy their required 

capital equipment . This is the crux of the problem ------
of the non-industrialized lands of the world. 

"" . 

What does this mean ·.VJ\..·jj.iooii~••~;2:a:l~~=~!illl!!!ll•~ 

~ ~;{; the Unit~d States and the other industrial nations 

~ join with the Latin America~ 

in establishing a system g.,«IIJ41~nd production ,.._Q__ 

~controls for Latin America ' s ex£or~ of primary pr~du;:t~ 

~called for this action and it 

helping the Latin American nations 

-~=c 2m eu~~ 
tt~r~he~e o~-crge economies should begin a program 

4 
of diversification as rapidly as possible . This 
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tt 
/(have been patiently pointing out that the flow of 

private and governmental capital for Latin American 
. "' 

industrialization needs to be supplemented by 

another kind of capital which neither private industry , 

the World Bank , nor the Inter-American Development 

B~k can ~3Jlf1jif1~~ 
capital , " capital which directly reaches the people . 
~ 

This is the capital which builds hospitals , opens 

up new acreage for crop diversification , alleviates 

malnutrition ~ improvJ diets , digs fresh water wells , 

wipes out illiteracy , enables the small farmer to 

buy modern agricultural equipment , provides low cost 

the things which have 



is is not to suggest that developmental capital 
2 

for economic growth is less important . The point 

is that a hydro-electric plant , 

~ ~ a key factor for future industrial growth , is 

from the lives of the peopleb 

~ 
It does nothinglf for the 

-

relief of social 
C.tetJ) 

pressures and tensions . d ~ the long 
/l 

run ~~~ industrialization will 

raise living standards for many millions of people 

throughout Latin America . But to hold out the 

"long" run to people who are undernourished , who are 

· t 
consolation.) In the present 

temper of Latin America , unless social unrest is 
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alleviated quickly, the promise of the future rna~ 

I 
never be realized . 

States 

to help in 

underwriti 

financi 

year, with a 



-15-

attending this 

in your hands one of the truly 

great promises for our future here in this hemisphere~ 

~I was the author and princ~al proponent of the 

provision contained inl~~~ill passed earlier 

this~::; in t;.:--~d States Congress ~ 
{)YtftJj-

s.:J?"l f!i QL• ~has as its goa~ the encouragement and 

development of cooperative economic activity , particularly 

in Latin America . Through ~ cooperatives we can 

~fft~ocial capital" ;m ;;]l~&tit , 
the earliest possible time~he levels in Latin 

-
' 

J L4~ 

~~rican society where it is needed most . ~~ 
-h ~-~~-~J-h-~1.~~~ .. 
~ there are now e cooperatives ~ 

~' 
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of just about every conceivable type in Latin America , 

there are certain types that offer the greatest 

prospects for success , both in terms of need and 

These include several types of 

financial , agricultural production and distribution 
,. =-.,...._ -----::::>::::>' 

cooperatives . ___.....,. -'7J?tt~ -A.I'"""'"" 

~~~~~/~v~~~~~~ 

be extremely careful to coordinate fully 
<11/1..~ -~ 

all of our ~~~~American cooperative endeavors: 
<:: > 

International and regional cooperation among cooperatives 

is a must. That is~ wh{ct~nceJAi£3?2$~ 
yo 

In the cooperative movement a willingness to 

work side by side must be founded on the grass roots 

level among the cooperatives themselves . ~~~~~c~~i~'2a~!?? 
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Exchange of information and experiences 
.~ ? ..____ :;:::;::"' 

which can be mutually beneficial must be vigorously 

This, 

what you have been doing during this week of conference 

/ ~e avai J aale, • .. ·e cannot fail t:o use them wisely---atld 

:Prudently , :ao that a max1wnm effect ean rsa obtained? 

~I urge you\neverG~)underestimate the amount 

of capital that is available in each of our countries 

if the people can be shown an investment opportunity 
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arne out of s g r bowls , t n cans , 

startingly short 

the enti 

success of Padre Dan 

McClellan with credit unions in Peru . In 1950 he 

started a credit union with only five or six hundred 

~nd just a handful of people . Today , a quarter 

of a million Peruvians participate in this credit 

union and they have assets of several millions of 

soles . _This all indicates to me that what we have 
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the knowledge and determination to do, we will do . 

~Periodically , there are voices heard in the 

hemisphere which attempt to influence others that 

commitments made here in Bogota and at Punta del 

Este are hollow and not to be relied upo;lt ' •· 

pt ale..,_ 

I speak to 

you today as the Assistant Majority Leader of the 

United States Senate . I come to assure you that the 

---____, 

United States will fulfill the commitments made in 

Punta del Este by the Secretary of the Treasury . 

There are steps , however , which can be taken by 

Latin American intere sts which could greatly facilitate 

the appropriation and availability of United States 

commitments . The United States has no desire to 

___.; 
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contribute to the financing of the bolshevization 

of Latin America by creating industry when there 

is no concurrent land and tax reform which will 
-----., 

permit the development of domestic consumption 

power »y the indi 11 iaual <;:it i zens of the LatiR .'\FaeriQall 
~ 

Land use and distribution should be given the 
- ------· 

very highest priority. Not only do the vast majority 

of the people of Latin America live off the land, 

~--. 

but there is a centuries old endemic land hunger which 

is at the heart of Latin America's political and 

social unrest. 
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on land concentration and in 

han two and 

,700 units of 

of 

out of the 

the in would 

bushels per acre, as 
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r 
lth forty to sixty bushels he United 

s tes . 

out 

of six of the not even possess 

a woode plow . 

a 

Seed is sown and c 

man as in Biblical times. 

~Despite ~~~~~---. .. Man efforts by the United 

... ""'7 -· - - -----

States and 

- -----------

world to be of 

other industrial nations of the 

the destiny of 
__.-:--

Latin America depends largely upon 

wisdom of~~ and ruling 

the~ 
classes , who since 

the time of the Conquistadores , with few notable 

( 
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d}J#v 
exceptions , have indicated little interest in general 

social welfare and social reform . It will depend 

upon the willingness of Latin America ' s ruling and 

~WUiR -
landed elite to share their power with the 

ll 

~ 
populatio~A willingness which surely common sense 

and justice must dictate as the proper course . 

~~~e~ question of land use and land distribution 

is subject to a great deal of controversy1 U: :.ant to 

--
;uake ft!f !!!IS j I j 11 i! q 1! I 1 lj § @ii 'tt 9t vQt }ear ec sac::!!; 

.:::.!; ··~€right ... r·~~:z~ ft&a.,.., ! 

~~~~~ l t is wrong to take property without due 

process of law and adequate compensation . I ~?J 

Furthermore , breaking up large holdings 
-.-

of agricultural land . that is producing employment and 

~~.._ 
large.A - s food simply because they are 
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M, ff!:</;;f,.t/S£: ~dz!ee 'a~~ 
~ -~ ~. wind up with a ·~ of small , inefficient economic 

units which detract from , rather than enhance , the +o4--AL 

gross economic product. What cl arly needs to e 
~~----------------------~ 

done ~~~~.---~~a is to redistribute the large 

holdings of arable land that ar~. not in production 

c~r---..J-...1.~--H----=--(f-,t~J.-· m7e+a_n~~~in land'\ -~ 
~·· have been considered inaccessible . 

This is now within our grasp. Th g£6 i£4 !il@t•kthes 

~ ::;:>? 

w~,;if:b 1 j t e ra.lly eher.;o ap dll J d ig liiG iliAC wer~ 

i"'P""~k<ill>Ie f~ao'e.,. <; <> ~ds can be cleared 

and forest barriers to open lands can be penetrated . 
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could be established as the transitional vehicle in 

redistribution of these 

t 'tw Nritl Ym:l Pe•· t r o t"wa£ ity. Nations of~ hemisphere 

could~ in this k thorij;y , along with~ 
I 

/ 
industrialized nations who might be invited to join . 

These nations could invest funds in the establishment 

of ~ ,;s:t;wJ., 4 thority embracing an entire 

region . thority would offer a ~y which 

land could be purchased from powerfully entrenched 

land owners or single corporate owners, 

Unitea l?l! i 'I ,,""~, and distributed to rural people 

I 
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~I earnestly beseech the politically influential , 

the landed , the materially well-to-do people of Latin 

America to realize that the bell is tolling and tha t 

~ ~·-p_r~o~g=r~e5s3s•i-v_e_t_ax-=--a;;;;;t;:;;i=o~n=::::;:a2r'-------e-not 
synonymous with destruction , but ~social 

justice and human dignity . ----
...... r 

I spoke to you earlier about the new spirit and 

new awareness which exists in the United States under 

our new President . 
~~~ 

Under ~ leadership ~· ~~~~~ 

~oa• rlna~ we are throwing off the moral fatigue 
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characteristic of a materially well-to-do people . 

~~~~~==m=~~~·~s·~ values o~ freedom and=::be~ty 
..... 

<::: > -
and equality in a broadly humanitarian sense , of 

are all part-of our and are being 

.. ,. Bohi-V~ 
born again . L~ncol~ , Bolivar, Jefferson , 1f:::;o~ 

I . 

Roosevelt, and a host of American "greats" can 

figuratively be made to stir and walk again among us . 

We need to get their ideas off the pages of the books 

and out of the classroom and put them to work among 

our people . We need to use them to tap the great 

of common understanding that lie in 

~--~ 
emotional sources 

the hearts of the Americas ' Yp~n;;d~;es--the urge for 
~--------------------*P,~~~·~~-5~~~~~-~ 

the unity of all Americans based upon freedom and 

equality , a unity in which each America would come 

to learn from the other and admit to its culture 



.. 
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the best that each has to offer. This is the only 

goal worthwhile, and in working together, quickly 

now, with a spirit of conciliation and understanding, 

we shall certainly achieve it. 
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