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Asserts demobilization of reserves will continue, despite 
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and withholding tax. 
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KEATING: This is Senator Ken Keating. ·w elcome to another "Let's Look at 
Congress" program. My guest today is well-known to nearly all TV viewers. He's 
a distinguished colleague from Minnesota, the Majority V\Thip and the Assistant 
Leader of the Senate, one of the men who meets weekly with the President of the 
United States to plan the legislative program, and a personal friend, Senator Hubert 
H. Humphrey of Minnesota. Hubert, I'm delighted to have you here and I want to 
ask you a few questions about the program this year. 

HUMPHREY: I'm delighted to be on your program. It's always one of the more 
important, and I always say the most interesting, programs of the week. 

KEATING: You're very kind. You are the Assistant Majority Leader in the Senate. 
Do you sometimes find it difficult in your leadership position to support Administra
tion policies that you may personally question yourself? 

HUMPHREY: So far, Senator, I haven't had the unfortunate experience of 
questioning Administration policy. I have basically agreed with the proposals and 
the programs that have been advanced by the President. On one or two nominations, 
I have expressed some doubt, but as you would do in my position, I reconcile those 
doubts in favor of the Administration, unless I find the doubt s too strong. But the 
cvera ll prog~R.n of the Pres idGnt-- t.he foreign poUcy, domes·d c policy, economic 
po.1.icy--a: .:J r·: ::~·osals a nd p:: t ~c .~ ss I have supp;Jrted b r some time and now I find 
it very enco1.~r::~ --;Jng a i:d invi ·~-·~-~t'ing--in fact, exciting--to support an Administration 
that advcmces t:1e se policie3 . 

KEATING: You were a candidate against Senator Kennedy in the primaries and 
you had differences. Does it mean that he has accepted your policies or you have 
accepted his? How does it happen that you are 100% together now? 

HUMPHREY: Cou.ld we say that every political campaign is an educational 
experience . As you know, t!:.e President is a very brilliant man, very rec eptive. 
He's also a very good teacher and as a result of those two qualities, both of us 
profited. 

KEATING: That's a very good answer. Do you think that the United States ha s 
act2d soo11 anough in Laos? 

I·lU -:_'1/I~HR:SY: Our difficulties in Laos go back many years, Senator. I suppose 
thos e difi~cuiHP.s go back loi1g even before we hu. d a policy rolati :1g to Laos. Laos 
w::, s sep:':l~- -=~ -~Gd :Zrom what was once the colonial a rea of Indo·:hina, in the Geneva 
a gre; 0.msn'~s rd 0.t tng to Indocb.ina with France a nd ·with Vietn.3m a nd North and South 

if./() ~.~:-":~J..-lcc:. , h:..'"·"":V0r , in la te 1959 and ea ::-!~7 J.::)':;!_ t~:o ·., ;;-~smpt to make Laos, 
the K7 n~:r:~ ·.):n of J.., .~, o s, nn ally . We actually intar \ren.::!ci c t ~ ~~.:1": time by backing what 
we calleet a pro- w· estern faction in Laos, ousting wh::~t was c onsideo:-od to be a 
ne~;trali s t group headed by Prince Souvanna Ph01J.mn . 1\.s a n1~ tllt , ·,ue now have a 
government in Laos kr:.own as the Royalist Gove: :·, r.;_~~t, fri r-T.;)'y t0 t~e Vvest, but in 
r8·LrGat before the attack of the lefti st forces, th2 ::;-:_.,_~L=:·t T .... :>:·c I th ink that we're 
doing the best that we could hope to do under t ;, () cir~.:;ur-'1::::-::~ ·.;::: es. 

You may recall that in January 1961 the mil~tary s ltuct; r:: n wa s very bad. At that 
time or a month or two later, President Kennedy addressed -::-!'J e nation on the subject 
of our defense commitments in Southeast Asia. Without regard to Administrations 
or partisanship, I happen to be one of those who believes t ~".EJ t our early military 
commitment to Laos, by trying to mGke an ally out of a relatJ.ve ly weak country, a 
very bacbNard country and essent!.c.lly a peaceful country where neutralis m was the 
predo mlr:.cnt force at the time, was a policy mistake. Vve•ve been trying to extricate 
ourselves from that mistake and in the process of doing it, we've had to suffer some 
reversals. 

KEATING: Is Laos gone now? 

HUMPHREY: I don't think so. It's in serious trouble. V.fe are still negotiating 
in the hopes of being able to get a neutral Laos and I think a neutral Laos is possible. 
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I do feel that there is evidence to indicate that the prospect · for successful negotia
tions has improved. Souvanna Phouma, the man agreed upon as the new Premier or 
leader in Laos, is on his way back to that country from France. He has now been 
assured by the pro-w·estern elements in Laos that there could be negotiations that 
would be fruitful and if the neutralist, Souvanna Phouma 1 and the pro-V\Testern 
General Phoumi Nosovan could get together, that would be enough, I think, to lend 
some stability in that area along with what we are doing in other areas. 

KEATING: W1ll this Far Eastern situation which is so serious have any effect 
on plans to demobilize the reserves? 

HUMPHREY: I don't believe so. The reserve program--and you've been keenly 
interested in this 1 Senator--has been under review and adjustment. Secretary of 
Defense McNamara commented on that recently in the Congress before the appropriate 
committees. There will be a changed and a modernized reserve program but I do not 
believe the situation in the Far East or Southeast Asia will change the plans of 
letting out some of the reserves and letting them come back into civilian life as had 
been contemplated. 

I want to say this, if I may 1 that our stationing of additional forces in Thailand 
is in my mind a very necessary operation. I felt this way, Senator, some months 
ago and so expressed myself. I don't believe that you can see the developments 
in Laos without some concern as to what will happen in all Southeast Asia unless 
you draw the line, so to speak, and take a position. Now we have an ally in 
Thailand. It's a part of SEATO and we ought to strengthen that ally. Vve're doing so. 
We're putting forces in there--combat forces. We made a commitment to SEATO and 
I think the entire world ought to know that we intend to keep our commitment to 
SEATO and we intend to ask our partners in SEATO to keep their commitment. I think 
this is very important. 

KEATING: I want to turn to another subject much in the news now--the Billie 
Sol Estes case. Have you discussed this with Chairman McClellan of the Govern
ment Operations Committee? 

HUMPHREY: No, I have not. But I want to say that I am very pleased that 
Chairman John McClellan of the Senate Government Operations Committee and the 
Permanent Committee on Investigations has taken this under his jurisdiction. 

KEATING: You favor hearings? 

HUMPHREY: I surely do. I favor public hearings. I favor a full-scale investi
gation and I can think of no one more qualified to conduct that investigation 
objectively, thoroughly and judiciously than Senator John McClellan. I applaud 
the effort that he is making. 

KEATING: Have you talked with Secretary Freeman about it? 

HUMPHREY: I have talked with the Secretary about it and needless to say he 
is very disturbed over the developments. The Secretary is an honorable man, a 
courag-eous man. He is totally honest. He came into a great department of govern
ment with thousands of employees. I am sure that as the investigations proceed 
relating to this 1 it will be found that this may cover more than one administration 
and it may also be found that many of the transgressions had no relationship 
directly to any Secretary of Agriculture. Secretary Freeman has indicated to the 
country and to Senator McClellan and to the Federal Bureau of Investigation that he 
wants a thorough look at this entire situation--a full-scale investigation. 

KEATING: Vl/e've recently had this so-called literacy bill up on the Senate floor 
and you and I voted the same but we weren't very successful. Do you think the 
President pushed hard enough for this bill? 

HUMPHREY: Well, it was the Administration's program. There are those whu 
feel the President could have taken a more direct hand. I must say that the action 
of the Attorney General, Robert Kennedy, speaking for the President and the 
Administration, was just about as forceful and as direct as you can gef. it. He 
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testified there before the committee--the subcommittee of which you were a member-
and I read that testimony. I thought it was excellent. I noticed that you gave 
strong support to the testimony of the Attorney General. So I would feel that the 
Administration and the President did actively support the proposal. 

KEATING: My question was whether the President could have done more than he 
did in convincing some of the members of the Senate to vote on procedural matters 
which were so important in the consideration of that. 

HUMPHREY: I think the Senate is pretty-well the judge of its own procedural 
matters and I doubt that the President felt that he could be very effective on that. 

KEATING: We're going to take up the farm bill this coming week. Is the 
Administration • s farm bill going to pass? 

HUMPHREY: Most of the provisions of that farm bill will be passed. There will 
be some areas modified but the wheat provision, which is very important, will be 
adopted. I predict that. A feed grain program better than the present one, which is 
doing quite well, will be adopted. The dairy program, I regret to say, is in real 
trouble so we'll have to move on separate legislation on the dairy program. 

KEATING: You think that the dairy program will be stricken out of this bill? 

HUMPHREY: No, in the Senate it may, but in the House they'll have something 
and it will go into conference and we'll come out with some form of dairy program. 
I'm trying to say to you and I'll say it quite directly--it will not be one that I think 
is as good as we ought to have. Therefore we've been assured of new hearings on 
new dairy proposals right after the passage of the farm bill. 

KEATING: Do you think the Administration's tax bill will go through? 

HUMPHREY: Oh! 

KEATl.l\IG: Perhaps referring particularly to the withholding provision. 

HUMPHREY: ·w ell you're tossing big ones and hard ones today, Senator. 

KEATING: You're the Assistant Leader--

HUMPHREY: Well, I was just going to say with your help--

KEATING: You're so persuasive. 

HU MPHREY: --we could get that tax bill through, but I'm afraid that from what 
I've heard on other days, you do not agree with all of those provisions and that is 
your privilege, may I add. 

KEATING: I do not, but let me say to the viewers, as they know 1 I never express 
my views on this program. I'm seeking my guest's views. 

HUMPHREY: Yes. I understand that. You are very fair. The Administration's 
tax bill will be adopted. The feature for investment credit--tax credit for investments 
--will be adopted. There will be some tightening of the loophole on tax havens for 
foreign investment--what we call foreign subsidiaries of American corporations. I 
want to be sure, however, and I think I can say that that will be very selective 
because we do need foreign investment. 

The matter of withholding on interest and dividends will be adopted. I know it 
will be adopted because the House has already passed it by a roll call vote and when 
the House has had a roll call vote on an item in a tax bill--the House that originates 
tax legislation--it's not about ready to compromise it away even in a conference, 
even if the Senate does not vote for it in the Senate bill. I do think, however 1 that 
before this is through--and it will be about a month--the Senate will adopt some 
form of withholding on interest and dividends. A type of withholding which will go 
into effect either immediately or after a transition period. 
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KEATING: Do you think our economy is doing well now? 

HUMPHREY: No. I think our economy needs to do much better, Senator, and 
every one of us has an obligation to move in that direction. The rate of unemployment 
is too high. The rate of investment is still too low. It is true that we are doing 
better than we have done but we are not doing good enough. 

KEATING: Do you think that U.S. aid to India ought to be reduced or any strings 
attached to it? 

HUMPHREY: I think we ought to view the matter of aid to India strictly on the 
basis on what we consider to be our national interest and our national security. 
I surely do not think the aid to India ought to be reduced below what we have 
offered this year because we are a part of what they call a consortium--a group of 
nations and financial institutions that have banded together to help India with her 
five-year plan. 

I don't think aid to India will be reduced as such, as aid to India. There may be 
some reduction in overall foreign aid from the Administration's request but I don't 
think India should be selected for any particular punishment. She's beginning to 
stand up to the Chinese communists. Her economic plans are beginning to work. 
She's beginning to lift her standard of living. She has just gone through a great 
free election and I think fQr those reasons, plus many others, we will continue to 
extend aid. 

KEATING: Now I've got an entirely different subject for you. You recently lost 
an important Senate debate dealing with planting flowers around the U.S. Capitol. 
Now, do you consider that a defeat for the Administration or a personal setback? 

HUMPHREY: VI/ell now, Senator, that's one of the most weighty questions you 
have asked so far. 

KEATING: You've got ten seconds. 

HU MPHREY: Ten seconds. I won that battle. I won it because the grounds 
around the Capitol are still barren due to partisan opposition, may I say, and I 
appeal to my Republican friends whose hearts are filled with the love of nature to 
help plant the flowers. 

KEATING: Thank you, Senator Hubert Humphrey. 
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