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I am pleased. to appear on this CanaSian Broadcasting Colllpany program 

devoted to the Economic Consequences of Disarmament. I congratulate CBC in 

developing a pre~am on this important sultject. 

The questions I have •een asked to answer are: 

One: Would ceneral and cemplete clisarma~~ent cause economic probleiiB tee 

difficult to solve? 

Twet What current planning is •eing done in the United States to meet the 

economic dislocations of clisarmament? 

In answer t the first question--how severe will be the econamic 

consequences of ,eneral disarmament--let me ••serve that I do not •elieve 

general and complete disarmament is an immediate prospect. It is a most desir-

able goal, •ut the "thaw" in East-West relations has not developed far eneuch 

to give expectation of any larl;r, major steps. And even when an a,;reed program 

'Mgins 1 I 1telieve most JUiels in the lifest expect disarmament to 8e phaseci ever 

a dozen years. This emphasizes that we are not faced. with a pro'Dlem of suddenl.7 
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~ 
providinc fer a reallocation f all ef the resGurces in mGney and people _.. 

-
~ 

are new empleyed in defense industey and/\ the Jli.lit&r7. 

It w ulci still be a prolalem te phase eut the entire militarr even in a 

ciezen years. The world spends $120 billien annually en ar.u. Of this the United. 

States spends at little more thm ne third.. To alta rla this, or any significant 

part of it1
weuld lte a prolalem, •ut preper planning ceult aandle it. This is a 

pj.JO 
consensus or,.. the economists who have stuiied the prolalem. 

The U.s. expenditure of more than $50 illien annually 1 while m re than 

halt f the Federal budcet, is less than 10% of the Gross Natienal Product. Less 

tlwl lQ:II of ~a er t'orcie is represented in defense industry toe. Fr m this 

point f view there is no evidence of my war-laased econGmy in the Unitefi States. 

Unplanneci cuts w uld cause economic hardships however, due to the !'act that 

defense industry is concentrated ceog:raphically and is c ncentrated. in a few 

industries. Only 2.5 companies do more than .5~ of all defense usiness. With 

only several excepti ns these are all aircraft an electronics industries. ~hey 

are cencentrated heavily on the two ceasts. 

Two years a&• I was Chairman of a Subcommittee n Disarmament which made 

an exhaustive study ef the econ mic impact f the d.efense industry. As I n teci 

the J the concentration f the prolalern industrially tells us clearly where to aegin. 



-3-

We feund als at that time, that industry in general was most willing to c operate 

~~~~-
in studies for conversion fr m defense production. ~commi•aee has not een 

active in the last 18 m nths, but there is go d reason to ielieve that the sua-

stance of its conclusions is still valid. 

nee a n t fear drastic econ mic and s cial d.isl cation fr disarmament, if~ d 

plan for it. 

In answer tc your question on current United States plans for disarmament 

conversion, I w uld say that thinking is closely related te what practical e 

expectations there are for arms reduction. 

udlet. 'Ihis will be p ssi le and consistent with maintaining .,..__.. the utmost 

in security. Within this, it is expected th&d.efense spending can level ff at 

a lower plateau than present. Even without major arms reaucti n agreements, and 

of ceurse aarrin« aajor new developments of an a verse nature in the international 

scene 1 defense expenditures may decline from $5-$10 billion dollars annually in 

the next 4-5 years. This will accrue from i.mpr vements in defense technol ,;y, 

the fact that we have enough uranium and plutonip, can close up ebsolete aases, ~ 

J).AI-
stop precNement of some now asolete military hardwart,. 
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Even this amount of cut-ltack neecis considerable planning t a'bsor'b the 

ao ey and the personnel. A ne billion dollar{ saving that President Johns n 

vas able to make fr m the current defense spending, he has earmarked for the 

first phase of an antip:poverty program in America. As the anti-poverty program 

cievelops, it is one possible ~~sorb~ more money 1n projects aesigned 

t stimulate new industrial activity, provide job training and re-training, and 

otherwise support measures t put pe ple to work. 

The u.s. has a variety f unmet neecis in educatien, transportation, uraan 

renewal, and more, which ceulc:l easily a s ra investment now spent on arms. And 

r ceurae, f r really sizeaale savings, there is the pessiaility of turther tax 

euts. 

Such plans have to do with using money now spent on defense in a different 

way. abserb the men and women workers of the 

;,.~i~~ 
It is perhaps more important t 

de!ense industry. We have to plan to a soril individuals hereAon t p of pr viding 

fer our current unempl•yed of which we have teo ma.ny. 

At the Executive level, President Johnsen is very much aware of the problem. 

Normal shifts in defense all cati n have already presented a model of a larcer 

disarmament proolem. The Presi ent has appointed a special committee, representing 

different a!encies of the government and headed oy the Chairman f the Council ef 
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Economic Advisors to ~ather data, estimate the dimensi ns of the pro•lem, and 

make recommendations. 

In the Congress there are several •ills esi~ed to broaden the Executive 

mandate and provide f r intensive planning. One of these I introduced and am 

partial to.. This is to provide a Commission on Autamati n, Technolo~y, and 

~leyment. I see the pro~lem of a sorbing people from defense work, and 

~tv.r-~ 
particul rly the pr blem of ua6Mg the hi£hly skilled people who are heavily 

~ 

concentrated in defense - uzrelop :S'H id•aa:fet gz&alet hzdtii4• tal gteab!l, to 

IV 
be one part of a large pro lem. That is how to utilize all of ur manpower in 

a new ~e of tehcnolcgical revolution which is changing the face and structure 

of our economic life. 

I have confidence that the Congress will enact legislation to further 

strengthen President Johnson's hand in this area, after ur current Civil Rights 

legislation is won. 

In any case 1 we are not unaware. I believe •1 ~that planning f r 

the economic modifications necessary to defense cut-eacks is the best way to 

~ feasi le and crediale further initiatives in the arms reducti n field that 

can lead t the desirable end-goal f disarmament. 
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