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The American Economy At Year 1 s End 

This remarkable economy of ours will very shortly have completed its fifth 

year of virtually uninterrupted expansion -- a record unparalleled in peacetime 

or wartime. For t he upper four-fifths of our population, at least, living is 

increasingly more comfortable t han it was in 1960. 

The total output of goods and services in the United States has risen from 

just over $500 billion, i n t he year before t he boom began, to an annual rate of 

nearly $750 billion, as of t he t hird quarter of 1966 -- a 50% increase. Even 

allowing for the increase in prices during t his period, total output is up by 

one-third from t he 1960 l evel, measured in "real" or purchasing power dollars. 

Investment in new plant and equipment, t he key to growth in the private sector 

of the economy, has come close to doubling since 1960 -- $35.7 billion as against 

a projected annual rate of $63.6 bil]_ion for the last t hree months of this year. 

In the commercial sector (which i ncludes t he communications industry), expenditures 

for plant expansion have f ollowed t he same pattern -- $11.6 billion in 1960, to a 

present annual rate of $19. 7 billion. 

Corporations have been in t he front row in skimming off their share of the 

cream; profits after taxes have risen almost twice as fast as total national 

output --from $26. 7 billion in 1960 to $48. 7 billion as of mid-1966 --a boost of 

82.4% in cash available for dividends and retained earnings. 

In t he area of wage and salary payments -- the share of prosperity which goes 

to those who work f or someone else -- progress is, however, seriously behind the 

rise in the economy as a whole. Wages and salaries stood at $270.8 billion in 1960, 

and averaged only $388.0 billi on thus far in 1966 -- for an increase of 43.3%, 

roughly half the rate of incr ease in net profits of corporationa. 
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For these among other reasons, we are 8till short of a viable solution to the 
basic problem of a free economy -- namely, the provision of jobs for all those 
ready and willing to work, while maintaining -- at the same time -- relative price 
stability. Measured unemployment stood at 3.8% of the labor force in September --
while the Consumer Price Index was 3.5% above the comparable figure for a year ago. 

We find ourselves, in the closing months of 1966, at a point where eome of 
the economic indicators are beginning to level off or to "soften", sugge8ting 
some sideways motion in the economy. On the other hand, defense expenditures for 
the Vietnam conflict are moving ahead more rapidly than had been projected at Federal 
budget time last spring -- thus providing a "cushion" for the economy which has 
blunted the effects of slowdowns in some sectors, which otherwise might have shown 
through. 

* * * 

Projecting policy needa for 1967 in the economic area thus becomes an 
exercise in weighing a complex number of "ifs". In the view of CWA, there is no 
fundamental flaw in our economic structure which makes a downswing (or even a leveling 
off ) ei t her necessary or inevitable. The largest single factor as yet unmeasurable .. 
is t he amount of additional defense appropr iation which will be needed -- almost 
as soon as the 90th Congress convenes -- to support our efforts in Vietnam for t he 
balance of thi s fiscal year ( through J une ' 30th). 

The impact of this deci si on -- once reached -- will affect both the level and 
the direction of conti ngent decisions which have to be made in t he governmental 
sector -- and will bear, directly and psychologically, on the thru8t which the 
pri vate sect or of the economy takes in 1967. 
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Attempting to assess t he dimensions of this factor, and taking note of the 
imbalances in t he distribution of our present affluence noted above, the Executive 
Board of CWA urges t hat an affirmative economic policy f or the United States for 
1967 include t he following on its agenda: 

1) I nflationary pressures 

Assuming an additional defense appr opriation f or Vietnam of at least 
$10 billion in January -- and t her e is every indication t hat it may well go 
higher --we shall need a judiciously drawn tax i ncrease, (a) to siphon off 
overheated dollaTs in certain areas of t he economy, and (b) to assure that 
expenditures vital t o continued gr owth in t he domestic economy are not curtailed 
in t he name of pr iorities fo r Vietnam. 

Quite obviously, t he size of t he tax increase which may be required is a 
function both of t he level of t he supplemental appropriation which the President 
requests and of t he state of t he economy at year's end. We submit, however, 
t hat any tax incr ease - -if, as, and when --must be geared to those sectors of 
t he economy which have flouris hed most widely during the present boom. 

CWA's positi on, t Lerefore --along with the rest of organized labor and 
other liberal elements in t l1e commur.i ty -- is one of firm insistence ' that the 
cor porate sector be tapped in proportion to t he unprecedented levels to which 
prof its have soared i n recent years; t hat any tax increase on personal incomes 
must exclude families with less t han $6800 income; and that a.t least the present 
levels of progressivity be maintained in our personal income tax structure. To 
fail to meet t hese minimum standards is to ask the most of those who have the 
least. 
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We stand ready, in a word, t o aupport whatever is economically necessary to 

aeet our commitments abroad --provi ded the !acrifice is equitably assessed, and 

provided the broad prospects of the Great Society are not made the price for 

fulfilling tho!e commitments. 

2) Wage and Price Movements 

We recognize the necessity for maintaining relative price stability if the 

econ~ is to gain t he levels, both of growth and of distribution of the 

fruits of that growth, of which it is capable. In this context, the President's 

Council of Economic Advisers proposed, in 1962, "guideposts" for non-inflationary 

wage and price behavior . 

The principles by which such guideposts might influence price and wage 

decisions in the private sector of the economy were carefully dreMn, in the 

first instance; productivity was to be the basis, as a ~ rather than a 

rule, for advances in wages and for adjustments in prices --with flexibility, 

as between industries, as the keynote for their application to specific 

situations • 

.. 
We need do no more than cite the dismal record of this past year to indicat e 

how far afield the 11 guideposts 11 have been taken in an attempt to convert them to 

a pat and unyielding formula. The President's Advisory Committee on Labor-

Management Policy has recommended, in its report to the President of August 18, 

that the Council of Economic Advisers evaluate, on something like a quarterly 

basis, the 11 extent to which the economy as a whole il'l achieving the goals 

reflected in the guideposts". 

We submit that this is a lauda.ble step forward, and we fully support it. 

But we further submit that the process of guidepost formulation itself requires 
~ 



- 5 -

evaluation -- and, i ndeed, t hat consultation and dialogue betveen the Council of 

Economic Advisers and i nterested parties, including both labor and management, is 

a cardinal necessity at t his first j uncture -- if guideposts are to achieve the 

volunt ary acceptance, in the economy as a whole, f or which t hey were initially 

intended. 

3) Collective Bargaining 

We re-affirm our fundamental faith in the collective bargaining process as 

a prime factor, in the private sector of the economy, in assuring paycheck 

protection for working men and women. We have due regard for the strains 

under which the economy may be operating in 1967, as we have indicated above 

but it is a hard economic fact that real earnings for wage earners as a whole, 

measured in terms of purchasing power, have barely increased over the last year. 

We in CWA have been more fortunate than most in the progress which we 

achieved in 1966 across the bargaining table. But we are the first to recognize 

that CWA members move ahead only as their fellow workers, organized and 

unorganized alike , are able to share in this country's affluence. 

The only sure route to sustained growth is to expand the consumer base 

which supports and cr eates the market for that growth -- and collective 

bargaining, freely exercised, is a vital factor in protecting that foundation 

against the erosions of inflation. 

# # # 



STATEMENT ON VIET-NAM 

Viet-Nam remains the most publicized and personalized tragedy 

of worldwide scope since World War II. Many people are forgetting 

and disregarding the brutal facts of history, as they call for surrender 

to the communists in both a fighting and ideological war which is out 

in the open in Viet-Nam, but which goes on around the world continually, 

and only takes the form of open or insurgent warfare when the communist 

apparatus find such to their timely advantage and, from their viewpoint, 

practical to secure their objective . Greece, Korea and Viet-Nam are 

only three instances in which peace in the world has been disturbed 

and threatened by the international communist apparatus . 

Greece, South Korea and as of now, South Vi et - Nam, with the help 

of allies, have managed to resist communist aggression and take over 

by force. Albania, Bulgaria, Czechoslovakia, Estonia, Hungary, 

Latvia, Lithuania, Poland, Rumania and Red China, as well as North 

Korea and North Viet- Nam were not so fortunate, and now no hope exists 

for freedom in those unfortunate lands . Among all those, only two 

fleeting attempts at freedom occurred - in Poland when for two days 

in June 1956 a desperate attempt at freedom was crushed by the communists, 

and later in that same fateful year in Hungary, when a liberation 

movement failed under the guns of 5,000 Russian tanks . 

Everyone should study and restudy the brutal methods used by the 

communists - under the leadership, guidance, and with the military 

help of Russia - to take over country after country following World War II. 

Time after time, stateman- like proposals have been advanced by the 

United States and countries of the free world to bring about an end 
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to fighting in Viet - Nam, including bombing of the North " 

Each such effort has been sneered aside by Peiping, Hanoi and 

Moscow in spoiled, childlike, absurd t i rades whi ch ignore any element 

of basic justice, freedom and democracy and which spew forth a stream 

of propaganda perverting words completely out of their true meaning. 

Above all, we desire peace, peace for and in all the world. 

Peace, but not peace at any pri ce. 

Peace can be brought to Viet - Nam and we are greatly reassured 

by the Declarations of Honolulu and Manila . 

The New York Times said on October 26, 1966 : "There will be 

no quarrel in the Western World wi th the a i ms and aspirations of 

the communique issued after the Mani la Conference . They are admi rable . 

But the answer to the burning quest i on of whether they are likely to 

contribute greatly to peace i n Vi et -Nam and Southeast Asia would have 

to be 'No . '" 

This "No" flows in blood acr os s t he pages of history solely 

because Hanoi, supported and urged on by the USSR and Red China is 

not convinced that they cannot wi n by force, aggression and war that 

which they fear they cannot achieve by a free democratic process. 

The ugly specter of Red China boiling in self rage - using mis

informed and misguided youthful "red guards" and flaunting "guided 

missiles and nuclear weapons" as encouragement to Hanoi to continue 

a war that the communists never should have started, - grows ever more 

horrible. And, as if hand in hand, whi le the USSR and Red China snipe 

at each other, the Soviet Bloc nations pledge one billion dollars to 



-3-

keep Hanoi at war. 

The beleaguered people of South Viet-Nam cannot now, at this late 

hour in their suffering, be abandoned to the brutal onslaught of the 

communist juggernaut. 

We condemn Peiping, Moscow and Hanoi for their refusal to stop 

the war in Viet-Nam. We applaud the forthright statements of the 

allies for freedom and democracy in their Declarations of Manila . 

# 



STATEMENT ON 1966 ELECTIONS 

During the prior months and in these final days before the 1966 

elections, throughout America many thousands of CWA members are once 

again playing a good citizenship role through participation in political 

activity in their respective communities . 

In many areas and cities, large numbers of CWA members have spent 

long hours manning banks of telephones in an organized effort to register 

voters. They will be repeating that effort on November 7 and 8 in an 

attempt to get-out-the-vote. 

Many members and Local officers have made a dedicated effort on 

behalf of candidates. Numerous others, at a sacrifice of time and effort, 

have engaged in the necessary leg-work on behalf of door-to-door regis

tration. Earlier in the year CWA members, through the Union's organized 

effort, voluntarily contributed the dollars that made this subsequent 

political activity possible . 

These many people have made this effort for one reason and one alone -

progress and the future welfare of their nation . CWA members know that 

without legislative progress of benefit to all Americans, every individual 

is penalized and the nation stagnates . Their contribution of good 

citizenship proves once more that CWA is a community-minded union inter

ested in the welfare of every citizen. 

The CWA Executive Board commends this effort. 

In the time remaining before November 8, Election Day, the CWA 

Executive Board urges all CWA Locals, through cooperation with AFL-CIO 

State and County councils, to do those things necessary with money and 
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manpower to insure that every registered voter exercises his right to 

vote. More important and in the context that every single vote 

counts, CWA urges every eligible CWA member to vote on Election Day 

and through that vote, implement our nation's democratic traditions 

and ideals in the interest of perpetuating good government for all 

Americans. 

We urge our members to ignore the candidates who are captured by 

the Extreme Right or the Extreme Left and to deplore, with us, the 

white backlash, the black power and other evidences of bigotry. 

# 
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STATEMENT ON MATCHING MEN AND JOBS 

Casual observers of the American economy have concluded that the 

rapid extension of automation may lead us to the inexorable end of 

having millions of workers on a permanent government dole -- a dole 

adapted by the age of affluence into a guarantee of income without 

work. While we appreciate this concern about "surplus" people in our 

society, we firmly believe they greatly under- estimate the possibilities 

of a concerted effort by the private and public sectors to minimize 

the adverse effects of the new technology . 

We conceive of technology not as a vessel into which people are 

poured and molded, but as a vehicle adapted to the need of man, and 

to the furtherance of human ends . We stress the concern for people, 

for the human beings whom technology should serve, not enslave . A 

failure to preserve this concern for our fellow man will inevitably 

lead us to the harsh and sterile dominance of technology and to that 

group of men who may gain its control . 

Accordingly, we propose and support the establishment of an 

altogether new concept in employing the displaced - - a nonprofit public 

service employment corporation with joint public and private ownership. 

This corporation would provide a computerized nationwide service for 

matching men and jobs . Thi s concept envisions local centers feeding 

regional centers jobs and personnel availability information relevant 

at that level, and these regional centers in turn feeding into a 

nationwide job and manpower bank . 
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This corporation would be responsible for bridging the infor

mation gap between the displaced worker and the job availability . 

Labor markets are traditionally considered to be local, but in many 

cases the market is regional, or even national, for markets expand 

with mobility o Adequate job information is the first essential in 

a stable labor market; opportunity for alternative employment is real 

only when the displaced worker knows of its existence. The techno

logical knowledge is available for the development of the equipment 

and the costs are within reason . The technical feasibility of such a 

system has been established in studies sponsored by the National 

Commission on Technology, Automation, and Economic Progress. 

To do less would be to deny our purpose and preclude our future. 



MINNESOT TEXT 

I 

ays ago Daylight vtng nm nded, and 

turned our clocks back one hour. 

ut th Is not enough to suit our epublican 

friends. On Tu sday, they nt to set the cl k k 

six y rs. 

In 1960 we promised to get merica moving again •. 

nd e did. 

The p t six year hav 

ver known. 

n th best our country's 

Our country is stron er nd tt r nd fr r th n 

It has r n befor • nd e an to keep it movin 

fo rd. 

e mean to keep moving forw rd In m rica. e 

m an to ep movl ng forw rd In i nnesota. 



ay k In 1915, oodr 'ilson said: "Th 

lth the epubllcan rty Is that It ha n't had 

n Idea for thirty y rs. u 

An th n h add : "I'm not spe king as 

politician. I m s aldng as an historian. n 

It, just nother 51 y ars to th total • 

. They ti II ha n t h ny n ideas • • • and they'r 

galnst nybody el e•s. 

T ke the record of th h Con r ss -- th most 

progressiv and active · ongr ss in ur history. her 

did th epubllcans stand? 

e ssed -- for our father and mothers, 

for 19 mi Ilion merlcans. 

re th n 9 out f 1 epublican Congre smen voted 

to recommit and ld II that bill. 

, passed Voti~g lghts 11 to make th polling 

plate color bll nd. 
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m 85 r cent of ous epubllcans wt to 

recommit a d kill il 

e sed th El ntary nd Second ry ucation 

Act aft r 20 hard y rs of struggl to brl n our chll r n 

the best education ln the world, r none. 

me r cent of th publican In t House 

m It and ldU th bill. 

fou ht to conUnu the r on pov rty --to het 

II ur full and productlv cltiz n • 

inety r cent of the ubllcan Con r ss vot 

to recom it nd kill that bUt • 

. r lsed t mlnlmu to h is still an 

in dollars w k -- and 69 r c nt of the 

Hou ubllcans voted to kill th bllt. 

passed housing bill. Ninety-s en. r cent 

f House epubllcans vot to kill it 
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n s for rl n ricultu e n to out 

rldwl h n r. hty-fi r nt of Kou 

epu II ns to kill that II. 

trl n 1 of ft- rtly to 

h I th orklng m n. hty-slx r nt of th m 

II tb 

nd volin no ..• n ••• 

ublic n n from ·nnesot. 

Th n only nst th e Us. Th vot 
' 

too, t kill th . ·u ... to kill the e on tratl n 
lti s II ... on 

th rts d m nitle • hey II I of 

r ctlon ry right-to rk I s -- v n tb ugh Inn sota 
h s no uch I • 

I t II YQU, th s 

th ~e~ublicaparty not only 

lltlci n 

n h 

d hi tori n, that 

ny I s -· 
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it I i m une to th • • • It I II r lc t · the • • • it I 

T y nd by th r pri ncipl s· 

' o: 

- sl : 

No n ; 

ver, nev r. 

T iY h 

th clock In Inn so • ut 

I t th m. 

olv 

nd t n nd ·o en o th ocr tic tic 

rl olva will p us nth ro 

u -- th th heart, of 

lth com ssio , f rn nt With int rity. 

' rl ol g fou ht II his lit for th cau 

r ucation for our chlldr n, for u I rights for II 

our citizens. 

nt 

of 
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help. 

arl olva is the honest man • . . the d nt 

man .•• the 900d n. who th that lp, will ep 

'nn sot moving. 
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~- e Ill Choosing, In fact. tw n he R pu II n 

nd Democr tic philosophies of government. 

· know hat eight year of Republican rnment 

ant for A erica -- lght wa y ars ••• years th 

locust e. 

s 

nomy, stymf 

not in n and did nothln 

and innovative people, dynJmlc 

by government th thou ht 

n • 

an -hll , th natl n •s probl ms fi U ke ran eeds 

In neglected fi ld. r core cities continued to , 

our open es to dwindle, our · r to ge I ss fl to drink 

nd our air less flt to br ath • 

Th epr ssed are s f ur country nt on stagnating 

sp r.. At th bottom of th economic pyramid ..... her 

th n economics of the ubll n·s n er s m to 

netr te -· frustr tion and bitterne -tlnu to fester. 
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n n driftin nhlll for slx 

years? 

face 

I ravated, ev ry fru traUon six year c:Jos r 

xplosJon. 

n our a ·n~ to maJn In and defend 

n uestl n . 

. ay truly 

tl • 

str n h - str ngth h a 

u in ser ce of ur country nd of ma ki 

six years -· and I li h 

rtcan 
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It Is a Is I h ou a nrou 

h II n e t 

e ve fulfill the pt the ri n 

lei 1 : To t I country ng in. 

I ay's A n f1 

h s us quo. 

Our Is not erlca it ut proble • But th 

ar m eting em. hey shall r·come .• 

I ye rs w h r th n trfpt 

In n in educt n. 

re th n doubt our I In 

• m ic I care • I 

al r n rtr. 

' h ve r ght an unjust I mi ratl n llcy. 

II abl • 
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ro rlty to r te. 

nd ha , w thout uivocatlon, m e It our 

nation I busln ss th every A ertcan, 

n m r what his r Uglon. hi last nam , or th color 

hi skin -- sh II ha n n and uat pl in our 

tty. 

h ve, home and in t e world, f u to 

nslblllty. 

have not racticed I latlon In th · rid. 

ave ot practlc discrimination I rica. 

e have ken our stand with th 

ro teen r reachl ng forward to _ k tr 

With th or ng th r truggll n to ke 

ltb the en uri ng far r tryi to rn 

In st nt back-br kl ng wor ••• 

·- lth the 

th gh tto ••• 

er family 

nt r urn tor hi 

forgotten and by-

-' 



le d . ns hidden In 

of pp lachl ••• wit th still-inn nt child Jookln o t 

fro lndow to ard t star • • • lth S, 

re, llvin In th midst f fflu n • y t 

tng round n n ath 1 justlc s th 

h ric • 

. ha ta n our sta 

oul th ir lives In e ptyt lonely rooms ... with th t lented, 

aeatl child 

riUianc ••• 

· hie II Jn t 

h nest clUz ns 

nd vlolenc • 

nty th rk f lmulus to v hi 
I . . I 

Jngs llvln in tilt ten m nts 

of lift rin kyscrapers .. • • I 

c d y with the t r o crt 

In , rosperous m rica from th uoth r rl n-
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s au do It 

' sh II lt. -
And when 're n m rtca 

that match s Its cr with 

ry In I ch I can look ah to a produdi llf of 

rtunlty an rs. 

T Is is th com ltment President John ennedy 

m to r I • This is th w mi ent President 

Lyndon Johnson Is carryln out This is the com It nt 

carry forth. 

· "nnesota, the old eh ce In: 

"no" ... th c ce II ve In the futur 

l ay cannot ma th wron c ee. 

l ~ ur support to the ••• the d nt ••• 
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I ay our support to th man ho s s 

hat h m ans nd ans what he says • • • th m n can 
count on ••• th man with a heart ho is our Governor. 

'V owe our support to the present Governor, and 
the n xt vernor. of MJnnasota - my frl nd rl otv, • 

I I f 
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