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VICE PRESIDENT HUMPHREY PROMISES PRICE STABILITY WITH PROSPERITY -
NOT THROUGH RECESSIONS 

Portland, Ore., September 27 --Vice President Hubert H. Humphrey today 

pledged that a Humphrey Administration would "score a breakthrough on the biggest 

remaining challenge to our over-all economic performance -- to couple our pros-

p-erity with reasonable price stability.," The Vice President said that a "weak, 

Republican economy isn't the only way to hold prices in check." 

Mr. Humphrey said that it is up to the government to "use fiscal and 

monetary policies to keep our growth steady and sustainable" including a review 

of government programs with price stability in mind and working with both business 

and labor toward greater wage-price stability. He said that the Republicans 

"still believe in recessions as the weapon against inflation." 

The Vice President pointed out that ·~. S 0 price performance since 1960 is 

better than that of any other industrial nation in the world. Contrary to 

Republicen scare stories, there is no major difference in our price record for 

the past seven and a half years than in the preceding eight Republican years." 

He reminded his listeners that "real incomes -- correcting for price increases 

are up 32 percent in the Democratic period compared to an anemic 9 percent advance 

under the Republicans." 

Mr. Humphrey said that if he is elected President he will continue the 

"brillant economic record" of the last eight years with special emphasis on 

methods to insure price stability as prosperity continueso He pledged that he 

would work with the Congress to "achieve a sound management of fiscal policy." 

In addition, he promised tax reforms, flexibility in dealing with changing defense 

needs and less reliance on tight money to discourage excessive spending. 

His text is attached. 

• • ., more 
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I find it interesting that Mr. Nixon has decided to make a political 

issue out of prosperity t lds year. With all the other issues on which he might 

speak out and hasn't -- I would think he might choose to tiptoe through 

this one. 

It's time we took a hard look at our economy today. 

And it's time to examine our tremendous potential for economic growth 

in the future --

If we apply wisely the economic lessons of the past eight years 

And if we don't go back to the "l-et nature take its course" 

policies of the Republicans. 

What are the stakes t his year-- in economic terms ••• in human terms? 

By Election Day 1972, this Nation can have a gross national product 

that tops trillion dollars at today's prices. 

Average real family income can grow another seventeen hundred dollars, 

and these income gains will bring greater comfort and convenience to millions 

of our people. 

Corporate profits after taxes can rise another twenty billion dollars 

and approach a seventy billion dollar level. 

We can build homes at a rate of much more than two million units a year. 

We can create another seven million jobs. We can drive unemployment 

even lower -- make it a temporary and unusual occurence. Unemployment insurance 

benefits can cushion the cruel blow of joblessness much more effectively. 

We can provide far more adequate social security benefits for the 

aged -- job opportunities for all who are able to work -- and adequate cash 

assistance for those who are unable to work. 

By 1972, the number of people in poverty can be slashed to less than 

half the 1967 level. We should be able to largely eliminate poverty in America 

by the Two Hundredth Anniversary of this Nation. 

These are our potentials easily within our reach -- if we remember 

the past and compare ••• 

If we remember the dismal, disheartening years of Republican economic 

mismanagement in the 1950's: 
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Three recessions in seven years; 

A growth rate little more than half of our long-term historical 

average; 

A near :tripling of unemployment; 

A sad,: soggy last for the United States ••• at the very bottom 

of the growth-rate roster among industrial countries. 

Remember? The tired, sluggish ~rican economy was the joy and 

the hope of Communist propaganda. In the late fifties the head of the 

Soviet UniOn could threaten to bury us·: economically. 

The fact is that we were burying ourselves. 

Remember? P~ple migrated in droves to any place that offered 

some hope for a job ••• and the problems of our cities burgeoned into a 

new national scandal--studiously ignored. 

Now some say the Republicans may learn from their past mistakes. 

There is no shred of evidence either from the 1950's or the Republican 

voting record right up to date that they have learned anything. 

I think they deserve a new verse in that moving and wistful me16d~ 

''When will they ever learn ••• " 

The newly-named Nixon economic braintrust sounds like the makings 

of a ''back to McKinley" campaign. 

This year they actually boast about the state of the economy in 

1961. ''Prices," they happlly record, "were stable, the dollar was 

strong, the budget was in balance, and a solid foundation for future 

growth had been laid. All this was the result of eight years of sound 

economic policy, carefully administered." 

But what about the rest of the record at that time? 

--4.8 million pe-ople--almost 7% of our labor force--were unemployed 

in the first quarte~ of 1961; 

--Real family income was falling; 

The number jf Negroes in poverty was rising; 

--Profit margins were severely squeezed; 

--fifty billion dollars per year worth of our nation's productive 

capability was squandered in idle workers and idl8 plants; 

--Our economic weakness had shaken world confidence and produced 

a 3.9 billion dollar balance of payments deficit in 1960. 

America can do better than that--as we've proven in the last eight 

years. But the Republicans seem not to have gotten the message. 
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Their cure for a sick economy was plenty of rest -- flat on its back. 

It was easy to have an adequate one-year record of price stability in 

a recession, because markets were sluggish and stagnant. 

C3nsumer prices rose one point six percent from January 1960 to 

January 1961. They count that an adequate performance -- although we Democrats 

did at least as well in four out of seven Democratic years. 

Union wage negotiators "knew their place," because workers were 

standing in hiring lines, begging for jobs. 

Fiscal management was not problem. Its drag on the econcmy was simply 

ignored. The Budget was in balance during the 1960 Fiscal Year, even though 

it took a heroic amount of gimmickry to produce that result after a record 

peacetime deficit -· thirteen billion dollars -· the year before. 

Imports were down. But then remember that everything was down -

production, real incomes, jobs, profits. 

The only economic figures that were pointing up were unemployment 

and non-white poverty. 

We know that prosperity does raise some significant problems; we know 

it's harder to keep prices stable in a vigorous economy. 

It's harder to keep interest rates down-- it's harder to maintain the 

fiscal discipline needed to avoid an inflationary fiscal policy-- it's harder 

te h~ld imports in line. 

It is hard indeed -· grappling with complex issues. 

It takes the work of men dedicated to the idea of government that d~es 

not shirk its responsibility for the economic welfare of all the people. 

That is the Democratic idea of econQmic management ••• and it's my 

idea, to.. 

* * * 
We have seen the econQmic benefits of Democratic policies in the past 

seven and a half years. 

Ninety-one months uf sensational economic growth and uninterrupted 

prosperity is no accident and no coincidence. 

We unleased the vitality of free enterprise ey more enlightened use of 

pu~lic pelicy. The Federal GOvernment cannot be a referee in handcuff ••• 

neutral and useless. It cannot be neutral on matters ef the public interest. 
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It does exercise great influence -- influence that necessarily affects 

our economy -- for better or worse. 

This influence has been exercised for the better in recent years, and 

it has been exercised in ways that expand and strengthen individual freedom. 

Our workers have gained a new freedom of choice. because their incomes 

stretch beyond the bare essentials of life. 

Our businessmen have higher profits and new freedom to plan for steady 

and healthy growth of their markets. These opportunities ••• and this broader 

scope for private energies are true measures of individual freedom. 

I am proud to have contributed to the brilliant economic record of the 

sixties, and I am confident that we can do even better in the years aheade 

We have gained valuable experience and learned important lessons, which 

give us an agenda for future improvements. 

First, the President and the Congress must work t~gether more closely 

to achieve a sound management of fiscal pelicy. We need careful and coordinated 

decisions about our national priorities in writing tax legislation and in 

reviewing appropriations. 

SecAnd
1 

tax reform remains on the list of unfinished business. We can 

close loopholes; we can improve equity. We can insure that all Americans carry 

their fair share of our Nation's tax load, lifting the burdens on the low 

income groups. 

Third, we can and should adjust our finances smoothly to changing defense 

needs. If defense reguirements shBUld mushroom at any time during my Presidency 

-- and I hope they will not -- I pledge that we will finance the additions 

responsi~ly and promptly. And 1 whe~ peace comes, I will use that welcome 

opportunity to promote our economic health and our top social priorities ••• 

F~urth 1 in heading off unsustainable business booms, we must not depend 

too heavily on tight money. We have seen that it can check excessive spending, 

but only by upsetting our financial ~rkets and by placing an unfair burden 

on our important homebuilding industry. That lesson should be clear to those 

who know firsthand the vital lumber industry of the Northwest. Fiscal policy 

must carry a fuller share of the load. 

Finally, we ~ score a breakthrough on the biggest remaining challenge 

to our over-all economic performance -- to couple our prosperity with reasRnable 

price stabilitye 
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The Republicans have conjured up the inflation hobgoblin again and 

again. This year, as usual, it is a declaration against prosperity. They 

still believe in recessions as the weapon against inflation. 

Richard Nixon is the same Republican candidate who said in 1960: "Unless 

unemployment g~es ovzr 4.5 million, it cannot become a significant issue in the 

minds of a g:reat rr.3.r..y people. There must, after all, be some unemployment." 

T!-u;-.:.:; is j us •: no e .. li.dence to date that this complacency -- this 

callowm:.~s - - i1a:; c.:~angP.d -- in Mr. Nixon or his party. 

It if T..:cr:h t::;kiilg a sober look at the facts on inflation. 

u. s. ~ric~ pe rfurmsnce since 1960 is better than that of any other 

industria l ~.:.:..t..:.on i:1 the wvr ld. Contrary to Republican scare stories, there 

is no ma.jor c. Uferea,;:e i n our price record for the past seven and a half years 

than in the pr~:!czdl.i!g eiz~.tt Republican years. 

Who '!.es . .1!.e prices ::- .)E;e mc1-::-e under the Repub!icans - .. 9 percent ••• as 

against only s ~:·: ·en and a h~~.f percent in the Kenne~y-Johr-.son-Hl"mphrey years. 

Our most com1-r~L2:1s l.-m price iildex , the "GNP deflat.-)r.," r~~e 17 percent during 

the eight R,:r·t:'Jli can yearE; and c:1ly 16 percent: under the De!llocrats. 

Ccnst':tier pri.:e: s hav~ r:i.sen more during the last eight years than in the 

previous eigh ;: years -- s :bcteen percent versus twehre percent ••• a four point 

difference . 

Why? Mcst of that d:U:::':e;~;>;r.tial repres~nts an unprecedented expansion 

in the service indus tries s::im:.l~led by rising rec..l inco!;.es. And it also reflects 

the fact that ser,ice workars - ~· clerks, lal•ndry woTkers, hospital employees, 

domestic help, <:md ot~ers -- a re :t:!.na lly begit~aing to receive a living wage. 

The f.e~ublicans ch?vse t0 ig~re these facts -- just as they ignore 

the fact that incomes have far outpaced prices for nearly every single group of 

American citizens. Real i~cgmes -- correcting fvr price increases -- are up 

thirty-two percent (12%) i~ the Democratic period compared to an anemic nine 

percent advance under the Republicans. 

We can do better on inflation. But I know we need not throw prosperity 

away to reduce that four percent margin in prices. 

I would not sacrifice the gains we have made in employmen~production 

and real income. I would not squander the opportunities that prosperity gives 
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us to deal with the problems of our cities. 

A weak, Republican economy isnct the only way to hold prices in check. 

There is a far better way to achieve price stability and prosperity. 

Whenever I talk to business and la~or leaders, I see growing recognition 

of the importance of these two goals. We must not accept inflation; we cannot 

tolerate stagnation; and we will not go down the primrose path to government 

direct controls on wages and prices. 

Rather, we must travel a different highway. 

The government must use fiscal and monetary policies to keep our growth 

speedy and sustainable. 

It must help to break bottlenecks and strengthen free markets. 

It must review all its programs with price stability in mind. 

It must improve productivity and efficiency through training and mobility 

of workers and stimulate more investment and modernization by business. 

And it must work with business and labor toward greater wage-price 

stability. I know I can work with both business and labor. I believe that much 

more can be done with active business and labor participatien in voluntary and 

cooperative efforts to fight inflation. 

Before Americans choose their economic managers for the next four years, 

they should review the issues carefully. In particular, they will remember 

the problems they don't have today, as well as those they do. The businessman 

will remember that profits bounced up and down during the fifties, never rising 

for two successive years. He will remember that profits have increased on the 

average each year under the Democrats by more than in the eight years of 

Republican administrations combined. 

The American worker will remember the era when he opened each paycheck 

with the dread that he might find a layoff notice in his envelope. 

The American consumer will recognize the income gains that have 

provided far greater purchasing power in recent years. 

When Americans vote un pr~sperity 1 I am confident they will give us a 

clear call for more of it. 



PORTLAND CITY CLUB 
Friday, September 27, 1968 

P0rtland, Oreqon 

Vice President Humphrey. Thank you very much. 

President Bleds~e, ynu s p0ke like a judqe . You qot riqht to the 
p0int. You t ol d me y0u were just a l awyer. I expected a lonryer 

introduction. 

Senator Morse, Mayor Schrunk, and may I also present from the 

audience, if he has not already been presented, another very distin
guished United States Senater. Fred Harris fr om Oklahoma and Mrs. 

Harris are with me. 

The members of the Portland City Club and quests, n o matter 

how many times I am ?rivileged tr s peak, and I guess y0u know that I 
have been s peaking a good deal and sometimes ?rivileqed and sometimes 
ne t, I always find that when I c ome to a club that has such civi~ 
importance as this one and such historical siqnificance, ynu snrt nf 
feel a little fear and trepidation. And anyway, I have b9en warned 

by Senator Wayne Morse that this place is packed with Democrats, 
sr there is no nee~ t o be nverly c0 ncerne~ . At least he said he 
had one table of them here . 

Then I said, we ll, ll'.:''"N .i..s it, Senat':"r, that y~u s eem t0 (let s0 

many votes? He said, l; - 11 . ynu know, I have been both a nepublican 

and a Democrat. Sn h'-' L::. '~ ,.. irh =d th 2 best nf b0th W'Jrlds. .~nd I 
think you have gt t th ·.: '_:::,'·. ~)f be th world s in him, t oo , and I want 
t o make it very cl ~ ~r . r can 't imaqine what the United States 

Senate would be likE w:.. ·d1-:-t.Jt Wayne Horse. There are s om~ days, 
Wayne, that I was no t sc sure, but I can't imagine what 
it would be like. He is a remarkable individual and when your 
president told me he was a lawyer, I said, well, be qood t0 me, 

because I have my lawyer here, too -- Senat~r ~orse -- ann he is q~rd. 

I am very proud o f this 0pp0rtunity of cominq t o this beautiful 

city, this city o f r0ses. I have been heEe many time s before ~nd it 
is 0 ne of the qreat cities in the United Sta t e s, one ~f the beautiful 
citie s. Your pr ograms of urban development are, I think, insnirinq 

t o all people who are hopeful that the ~~erican city can be made a 
living institution. The crisis of our cities is n0 l onqer a nhrase, 

it is a fact. And y0u are c omina t o qrips with that crisis a nd 
demonstrating that thrc uqh civic c0~perati0n, throuqh the partn~rshiP 
o f federal, state, and local qrvernment and the private sect0r, 
with a tremend0us emphasis on the part ~ f ~ur private ~usiness and 
labbr and community qrou?s, that you are able t b remake the face 0f t t 

city. 

Not only the face ~ f the city, but the s0ul and the s pirit of the 
city, which is so vital. 

But I ~ · did not cnme here t oday t o talk t o you ab~ut urban matters 

particularly, even though that has been a t0oic of considerable 
c oncern t o me. As your Sena t or knows and as Conqressman rr.7illiam 

Greene knows, I am privileged as Vice ~resident t c serve as the 
President's liaison with the cities and l ncal o8vernments. Last 
night in San Francisco , I met with all 0f the May0rs ~f the Pay 
area, along with Mayor Joseph Ali~t~ of the City ~f San vranciscb, 
in a very nonpartisa n meetinq. We t a lked about municinal life, 
municipal prcblerns and the r o l e ~f the federal government in s ome ~f 

their pr: licie s and praqrams. T('c~2-Y, I am rroinrr t (' tc:.lk a little 
economics and a little politics. I th~ught y~u w0ulc nnt mind if 

I just s~rt of t ouched it, bec ause ec~n"mics as such is a bit dull, 
and politics is a little hot. By a~din~ that kind ~f nen~er and salt 
t sqether, y0u get a t'"' nic that p~ ssibly c---uld be s""'me,~That interestino . 
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Be f or e I d0 it, I ma ke n~te ~f the f a ct that I have been t~ld this 
is Sca ndinavia n week in Portl~nd . Well, ma y I t e ll you, in Minnesota, 
it is Scand inavia n week 52 weeks in the year. I want t~ c bngr a tulate 
you on r ec ognizing the f a ct 0 f the existence o f we Scand inavians, 
my mother havinq be en born in Nnrwa y a nd my f a ther havinq bee n born 
in Al bany, Oregbn. I " Uqht t o be a ll ri~ht out her e . But f~r tha t 
Irish minority tha t is here , we will see t c it that thrnuqh May0r 
Terry Schrunk here , you hav e a t least a day that we will dedicate 
t o y-:- u. 

Everything tha t we wa nt t r:' db in this c -"untry , my fell '::lw Americans, 
de pend s upbn the hea lth nf our econ~my . Whether we seek t o builO. a 
be tter city, whether we s eek t~ have better sch0~ ls a nd better 
living envir0nrnent f nr nur penple, whether we seek t~ build a better 
w0rld -- yesterday I addressed myse lf t o the new stra t ecry f nr nea ce 
as I called it. One of the items in tha t wa s the matter ~ f ec0nnmic 
deve l opment. As Pcne Paul put it, deveV~·pment is the new wt- r C. f 0r 
peace . But you can't have dev e l 0pment if you d"'n't hav e re s~urces 
that are useabl e . You cann~ t r ebuild your cities 0ut r. f r ece ssir. n 
a nd depressi, n. And there i s not a thinq tha t we r eally neec1 t 0 do 
in this c0untry, from c ')rnrnunication t o transporta tion t~ sanitatibn tn 
educaticn, t o housinq , t~ natinna l ec~nnmic aevel~nment tha t can be 
done out 0f a fl ~"underill ·-r , fan::. t er inq , s nutterinq ecr. nomy . Therefore, 
whil e it ma y be true t h· .. ··~ m~ " ri: :e s n"~ t l i v e by bread al r:ne, and 
it is true, l e t me t e l L "u, it ,•,...es t c:. ke s ---me br ead a s well. The 
spirit ~ f a nation is n~t t~ ~e f"~und i n its ec bnomics, but a healthy 
ec 'Jnomy ca n add c. qr e a. i· ·. '-::- ' 1-_r, Ute spirit. tmC. I think that we can 
have both. And I fJJant · ' t...:.l~: t c you, ye s, a s a ca nd i dat e f or the 
highest office in thi s ~ . ..::.n ~ , but als~ a s a citizen and c ne who has 
served in this gover runent :t 6 years in the Sena t e , now a lmnst f 0ur 
years in the Office of Vice Pr e sident, and prior t 0 tha t f or two 
terms as the may~r of the city of Minneao~lis. And I have had the 
same experiences tha t ma ny ~ f you had . I am a child , f t he depre ssi~n, 
which left its scars, o f c ourse, upon my memory. But I am a lsn a n 
adult o f the p~ st-war w0rld in which we have witnessed fanta stic 
breakthr0ughs in both science and technol 0qy and the fi e l d ~ f ec~nnmic 
deve l ')pment. 

I think it is time , a nd indeed , it may be 0ver due , that ~e t ake a ~00d 
hard l ook a t our ec0 nomy t oday, and it is time t 0 examine nur 
tremend~us potent ial f ~r ec bnnmic qr~wth in the future , becaus e 
all the statistics of yeste r day mean very little unless we 0et snrne 
sense of direction a nd perspective f or t om0rr0w. 

Yes, econ~mic growth is possible a nC. c nntinuec ecbnnmic qr "'wth is 
possible , and I think slightly ma ndat ory. It is n~ ssible if we anpl y 
wisely the ecnn~mic l e ssons 0 f the past eiryht years, a nd I miaht s ay 
c f the past 20 years, and it is p~ ssibl e if we ~nn't l e t na ture t ake 
its course , which I hapnen t o believe in part is the p0licy ':I f our 
Republica n opposition. 

Now, what a re the stakes this year in economic t erms and in human 
t erms, because every national election is in a s ense a r e f erendum, 
n0t on one issue but on a number, a nd there are many issue s tha t 
stand in the f 0refront c f American thouqht t oday anc each r f them 
de s erve s its own s pecial consider a tion. 

Well, by the election of 1972, s ome f our a nd a ha lf years hence, 
this nation ca n have a g r ') SS natic na l pr oduct tha t tn~s a trillion 
dolla rs at t nday's prices. Tha t is no . i d l e c ream . A qr~wth rate nf 
between f our and f our a nd a ha lf nercent, which is a reas~"nabl e a r 0wth 
rate and is somewha t under wha t has been 0ur m0st r ecent 0r~wth 
rate, will ~ive y~u a trilli~n do lla r ec0nnmy. And out ~f that 
trillion dollar economy, with existing t ax r a t e s, if we nev er 
altered them a t a ll, a nd even with the r eneal of the surtax, we will 



geu~J.-ate nuyc.: ...._ .............. .:; .C revenues. 't-'1e will qenerate just by f:he 

normal growth of this economy next year between $13 and $15 billJ. ...... 

of additi~nal revenues f0r the thinq s that need t~ be dc ne. And we 

can then subsequently l 0ok f~rward t 0 reducti~ns in taxes. 

Nnw, average real family income ca n qr ow another $1,700 in these 

next f our years if we just maint~in the present trend , and these 

income gains will brinq g r eat er comf0rt a nd cnnvenience t o literally 

millions c f ~ur pe~ple. Millions will be lifted out o f ~overty by 

the free enterprise system itself, w~rkinq in c~operati~n with snund 

fiscal and m~netary policy. Cor por a te pr~ fits after taxes can 

rise another $20 billion f or purps ses ~ f investment and divicend s 

and approach a $70 billi0n level by 1972. 

We c an build h0mes, a nd this is something of interest t 0 people 

in this part o f America , at a rate 0 f much m~re than two milli0n unit ~ 

a year. The lumber industry nuqht t o do all riqht 0n that schedule. 

We can create an0ther seven million j obs in the next f ~ur yea rs. ~nd 

we can drive unemployment even l ower and make it a tem~~rary and 

unusua l ~ccurrence . Employment insurance benefits can cushi~n the 

cruel blQW of j ~blessness much mo re effectively a nd we can or 0vide 

far me re s0cial security benefits f 0r the aqed because we are w0rkinq 

0n a bigger ba se. You s ec, the difference in c0ncept is like a 

baker. It is a questi~n of whether y0u are ~0inq t 0 have the same 

size pie f o r m0r e ques~s 0r whether ynu are o~inq t~ bake a biqqer 

pie f e r the l ar ger ntd_-- --. -- -~ f quests a t the t a ble , the American table 

of its population. 

And we can have j -~b ~ rL.mi t i e s f a r bey':' nd anythinc:r we ever, ever 

dreamed , and adequat~ c~sh assiJ t ance f or those who a re unable t n 

a.crk. 

Now, wher e de I get these c 0nclusi0ns? Fr~m the m~st c~nservative 

pecple in the financia l and industrial world -- 0ut nf the bank news

l e tters; out of such institutions a s the Br~0kino s Institutinn~ ~ut 

0f the C0uncil of Econ0mic Advisers, the Natinna l Plannino Ass~cia

ti0n. N'-."' t a one of them disaqrees. They s ay eve ryr:ne , every con

s e rva tive or liberal, put any tag y~u wa nt r.n it, there is a qene r a l 

view, there is a cons ensus tha t the s e thing s that I have s a i d a re 

r e l ative ly sure and not a t all radical in the ir impact ~r their 

meaning . 

By 1972, the number 0f pecple in p~verty can be sla shed t r. less than 

half the level of 1967. After a ll, in the l a st five years, t en mil

lion pe~ple have been lifted out ~ f poverty in this country thr0uqh 

the expansi 'J n 0f nur enterprise and 0ur ec ' •n my and by the help of 

s ome government pr 0qrams. N~ c~ . ,untry "'n t he face ':I f the earth ha s e~ 

c ~me close t D do ing anything like this. Anc it mi a ht nn t be a bad 

i dea f or tho se who are the champi ons of fre e enter nrise , the men wh~ 

are in it, t~ start t o herald the achievements 0f this qreat ec0nomy 

-- ne t merely in terms 0 f its nr 0fits and dividencs , which is vita l, 

but in t erms 'J f its s ocia l dividend s which it extend s in a qreat~r 

gener osity tha n any s oci~l economic system tha t ha s eve r been 

designed . 

I s ':'metimes think the America n businessma n is his own wors e enemy. 

He r efus e s t o admit tha t he aas a humanitarian econnmic s ystem. He 

like s t o think about it and t a l k about it a t l east in some c f his 

interpret ations a s jus t ha r cl cash . Nnw, there is nothinr:r wrnnq with 

ca sh and there is n0thino wronq with credit a nc there is n'"' t a thino 

wrong with pr~fit. I am a n adv0cat e ~ f the pr~ fit sys t em and I am 

an adv~cate -:- f the credit sys t em, and I am an adv -:- ca t e " f the 

cash system. I still run Humphrey' s Drugst0r e , and it s "'metime is 

s olvent, s c I know a little bit ab~ut it. It is a sma ll payroll, 
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but it d~es take care ~f half a d0zen families as a small enterprise. 
I wonder why it is that we don't tell the s'":'cial st6ry si~e "1f our 
enterprise system as well as the d~u~le entry bo~kkeepinq st~ry. 
You can help . 

These are cur p~tentials and they are well within 0ur reach if we 
remember the past and c~mpare. And I speak t n y0u as a candidate 
cur present econ0my as a pseud~, at least, 0r part-time ec~nomy if 
we remember the dismal, and they were dismal, and some very dishearten· 
ing years, of ec~n~mic mismanqement in the 1950's, three recessi~ns 
in seven years -- yes, you had a tax reduction, but it was n~t the 
kind that stimulated investment, and the war was ove~, but there were 
no peace dividends. N~ effort was made t o c")me back t~ hard c~re 
unemplnyrnent, n0t -:-ne single jab traininq program was launched 1 n0 
eff~rt was made t D clean up our cities. N~ eff0rt was made t0 qet 
at the r cots c f illiteracy. We re~uced the taxes with~ut recrar d 
t o what the fiscal policy mean t c the econ0my and we had three reces
si0ns that literally drained this nation of 0urs of billions and 
billions of d0llars; a growth rate -:- f little mnre than half of ")ur 
l ong term hist-Qrical average; a near trip9linq of unempl r:Jyment; and 
a sad, soggy last f~r the United States, wh~ was at the very b0ttnm, 
this nation at the very b'"' tt0.m of the qr cwth rate r~ster 0f the 
industrial c0untries. T~is q~eat c~untry in the 1950's was last in 
all the industrial C"u~ ·' .J:i c s in terms of eccncmic qr-:>wth. 

Now, thase are hard facts, but thay are there. I ask y~u tc 
remember the tired slur., -- :.s· · J'l~:~c ::ican economy was the j ~b and the hope 
for c t.:~mrnunist propagan .. :.. .!~ '":.. was in the late 50's that Khrushchev 
said he was g0ing t 0 !J· . .. :y u~ ec"'nrJmically. Well, thank gQodness, he 
is cut and we are out 0f the doldrums. The fact is bhat we were bury
ing ourselves, remember? 

People migrated in droves from the countryside t o the cities, t~ 
any place that seemed t0 ~ffer them a job, a h0pe "1f a job. M~st 

of the pr0.blems of the cities of the in-miqrati~n t0ok place in 
th':' se years c f pe~ple with no. h-:-pe, j obless, moving from place t0 
place, filling up the cities with people s0metimes wht.:~ had l ost their 
skills, l ost hope. Now some say that ':'Ur Republican friends may have 
learned fr-om their past mistakes. I don't think there is much evi
dence -- in fact I say n'J shread ~f evidence -- from the 1950's 0r 
the Republican voting riqht up t o date that they have learned. 

I d'J think, th0ugh, that they deserve a new verse in that movinq 
and wise full mel~dy, when will they ever learn? 

Now, the newly named Nixon economic experts, braintrusts, s0uno 
like the makings 'Jf -- well, a return t o s0methinq. Someb~dy said 
back t o the McKinley days. I think that is a little far back. But 
it d'Jes indicate a lack n. f understanding ~f what has happened. This 
year, they actually boasted about the state of the ecnnomy in 1961. 
And here are the exact words -- and by the way, I have been tryincr 
to get Mr. Nix'Jn to come r:- n a platform like this. I think y('u 
ought t o ask him. I have been asking him: why can't we have national 
debates al~ng the style of the Lincoln-Douqlas debates. Why should 
not the American people hear from Mr. Nixon, Mr. Wallace and myself 
at the same time? Why should n0t we be able t o come t o Portland? 
You have a fine auditorium here, y0u have televisi~n, the nati0nal 
netwcrks. They would not miss it, you kn~w, it w~uld be just too muct 
fun. Besides that, it would be free~ it would be 0n them instead 
of on s ome of us having t~ qo around and ask y~u t o contribute t o 
our campaign covers. 

In all candor, I think the time has arrived in a country of nver 
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200 million people, where we have the media tilat we ar~ rrivileqed 
to have today, for candidates t':'l quit actina like they are runninq 
around playing games with each ather, talkinl1 t0 partisc.n audiences. 
I think we ought t~ have the candi.dates sice hy side, s·i ttina UP 

here just as these men are h~re, and we tc.ke our turn on a sub9ect 
like this, present 0ur case, y':"'u ask the questi .... ns, and yc u g o aut 
0f here like a jury anc make y2ur 0wn decisions. 

My friend Mr. Nix-::n branded t.vhat I have just said as kid stuff. I 
happen t0 think the American electcrate is rather intelliqent and 
they will be ffi ')re inf0rmed if we keep 9layina circus with them. 
This c~untry does n0t need any m0re parades. We rna.ybe have had 0ne 
cr tW·'J t 00 many already and I d0n' t think that the rmly business 
that sught t~ benefit fr~m the campaiqn is the ballo0n business. I 
think that it is much better tc fl0at ~~me i~eas bef0re y~u than it 
is t 0 float br..llnonr-: r, , •04n .C.1.llctnci ,~l streets 0r df"'lWn Fifth Avenue 
or wherever it is. 

We are all guilty ':"'f it. It is n.') t as if someb':'ldy has a m'""n(")D"' ly 
')n these tricks. But the fact is that at a time in "'Ur natif"'ln's 
history when we face war, when we face internati~nal crisis, when we 
have unbelievable pr')blems in 0ur race relati0ns, when we have 0if
ficulty in ~ur agricultur~~ ~ conomy that is rapidly chan0ina 
when we have a h0st ':'If Y'\ r .-·b 1 :;>:;-ns, 2. 25 tr> 40 s ecrnd news cli9 is not 
enough t o tell y~u ~Jhat~ ,;. c " " .: ::-.r:r f")n. Y-:u can sell ceterqent and 
beer and s ':lap .:;_nd cns::t!c ': : -..; ., t.r· · . ~ ~..,ay. Eut that is nr:- way t--- sell 
ideas. And th2.t is wh.::. : ~ - ~ · · .. ..: '-'' 1.ln+:ry needs tr-·H}:::.y. It needs dis-
cussi~ n, e ialogue , 1C~ 1 ~ · ~ 'isE ~nt : ~n~ then decisinn. Th~se 
are the fundamenta l s , .~ ..: · · ~· ·c .... ~acy . 

So every place I gn I l 1'' ' ci ·-:- in'] t o say the same thing until someb0dy 
stands up and says, al.: :;:·i ::rht, let's be qentlemen, l et's sh"'"' the 
American pe~ple that we are capable of discussinq thinqs resp8nsibly, 
without passion :: r em0tir.m, and talking ttJ the pe""ple. Ycu kn"w, 
if ynu ere unwillin~ to ~alk tr y':lur cpp0nent in a ccrnpaiqn, what 
makes yc-u think y0u can ever t a lk t-~ r1r. KC'ysigin 0r SQmeb'"ldy else 
after the campaiqn is ':·ver when you qet tC' be President. I am 
a l ot easier than that. S0 is Mr. Nix"n. I have talked t• ) !)r-:th. 

Well, new, let me get back here t o the ec0n0mics. I t 0l d y~u ynu 
were g0ing to get a little mixture here, y~u know. 

Mr. Nixon has bcasted thrGuqh his ec~n0mic brainturst as fnll 0ws, 
and I qucte: "Prices,"speakin1 f"'lf the ec'ln'Jmy in 1961, "Prices were 
stable 1 the d-o llar was str'1ng, the budget was in balance and c. s0 lict 
f0undation f 0r future gr~wth had been l a i d . All this was the result 
of e ight years of s ound ec1Jn0mic p0licy 1 C"".refnlly administered." 

New, we r eally r:lught t0 apply truth in l abel linn tr:- this, f"'lr 
truth in packaging, but we did n~t get a r cund tc- passin<'T that 
until Wayne Morse and some ':'f thE rest rf them a'"~ i: busy in the Senate 
with a Democratic President, t0 1et it drne. 

But what about the r est of that rec0rd? Let's take a l nok at that 
statement and analyze it now and I ask y0u t"" an~lyze it in '1bjec
tivity and not in partisan subjectivity. 4,800,000 penple, almost 
seven percent f"'lf the labor f c. rce were unemol ·oyed in the first quarter 
of 1961. Is that the way Y""U qet a stable n~llar? Tha t means 
no dollars fr:r them. Real family income was fallinq; the number 
of Negroes in p0verty was rising. Pr~fit margins were severely 
squeezed. Fifty million c0llars per year 0f 0ur na tion's nr0ductive 
capability was squandered in i dle w~rkers and i dle plants. 

It is estimatec that the t~tal cc st cf unempl0yrnent in l 0st man
p('wers was $175 tlilli-:-:n. Our ec0n0mic ~rsakness had shake n w--rld 
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c onfidence in the dollar and had pr0duced a $3~900,000,000 balance of 
payments deficit in 1960, the hiqhest it hc.s ever been . Nc t-ther 
administrati '"' n ha s ever had th e.t hi?h a c}efici t. 

Now, America can de a l~t better than that. Thnse a re the facts 
and I stand ready t s be challenged by my '"'Dp0nent. 1\.nd we have pr::-ven 
that we can d~ better the last eight years. The cure f~r a sick 
economy, acc~rdinq to s0me of the advisers that my op90nent had, 
was plenty 0f rest, flat o n its ba ck. It was easy t~ have an 
adequate c ne-year rec~rd s f price stability in a recession. I can 
even get prices t 0 come d~wn if you just qet a cepressi'"'n . Because 
markets were slugq ish and they were stagnant and you kn0w it in P0rt
land. The lumber industry was n0. t s0 hc t. 

Cc nsumer prices r~ se 1.6 percent from January '60 to January '61. 
They c 0.unt that an adequate perfnrmance, alth~uqh we Democrats did 
at least c_s well in f our ·of the l a st seven Democratic years. 

Uni~n wage negntiators knew their place , because the w~rkers were 
standing in hiring lines l ·'l-::-king f":lr j -obs. Piscal manar:rement wa s nt."' 
prQblem. Its drag " n the ec~ n,...,my wa s simply ign0rE~d . The budget 
was in balance durinq the 1 96 0 fiscal year, even th~uqh it t0ck 
a heroic amount ~ f gimmickry tr pr oduce tha t r e sult after a record 
peace time deficit of $' ~; biJ.l i~n jus t the year before. 

ImpC~rts were down, but :.:~k •• , :LC•1 ' r.ber, that everything else was d0wn 
-- productic-n, real in.::· ·•:c...: j~:t:.; .. a!ld pr--fits. The 0nly ec0nomic 
figures that were p0 i ::;· .r.q uu vc.rd \.rere the unemployment fioures 
and the non-white p0ve l ·\..:--,: , 

Now, we know tha t pr c s perity does raise some significant pr~blems. 
But having suffered thr~u~h a depressi0n as a young man and havinq 
experienced s ome of the pr0blems , f prosperity , if Y"U d ':1n't mind, 
I will settle f o r the latter. It is s ort 0f like they s a y, y~u 
know, y 2u can learn a lot in defeat . It builds character. I have 
had s ome 0f that and I will tell you, y0u can build every bit as 
much character in victory, believe me. 

Now, we know tha t prosperity :90s es rr0blems . It is ha r der to keep 
prices stable in a vigor0us econ,...,my. It is harde r to keep interest 
r a tes down, it is harder t,..., ma intain the fiscal discioline needed 
in a vig0r ous econ~my and it is ha rder t o h" l d imports in line. It 
is hard indeed , q r appling with c 0mplex issues. It take s the work 
of dedicated men, dedicated t~ the i dea rf qov e rnment that does 
no t shirk its responsibility f~r the ec0n~mic welf~re ~f all the 
pecple. And I think this is the Democratic ice~ "f ecrn~mic 
management and it is my i dea , t,...,~. 

We have seen the econsmic benefits o. f Dem~cratic p'"'licie s in the 
past seven and a half years - - 91 m~nths ,...,f sensa tir. nal ecnnomic 
growth and uninterrupted growth a nd pr0s perity is n0 accident and 
n0 c oincidence. N~ other nation e n the face c f the earth ever 
experienced it. My cheif c 0unse llor in economic p~ licy is Dr. Walter 
He ller, I intr~duced him to. J'"'hn Kennedy. President Kennedy made him 
president 0 f the Council 0f Econ0mic Acvisers. He r ema ins t oday as 
my cl0se ec0nomic c onfidante. He is also an adviser tn severa l nf 
the l a r gest banks in the United States that s eem t " be do inq quite 
well, and he is the head c f the Department nf Ec0n0mics 0f a oreat 
university, the University 0. f Minnes0ta . This ma n gc..ve us a new 
insight into ecr.nomics. We unleashed the vita lity nf free enterprise 
by mo re enlightened use r. f public pr. licy. The f ec~ aral qnvern..ment 
c annot be a referee in handcuffs, neutral and use less and it canno t 
be neutral 0n matters 0f public interest, just as it has n~ t been 
neutra l r e c ently in thE price ris e 0n aut,...,mo.bil e s. 

-



It dces exerciso great influence, an influence thet nece : J~l'i:. "!"'. 

affects our eccn0my for better cr f or w0rse. This influcq·J(· has 

been exercised f~r the better in recent years 2.nd it has bf?SU 

exercised in ways that expand and strengthen individual fr ·~2~0m. 

Our workers have in fact gained e new freedl")m 0 f ch':'ice an~ s~·me "'f 

our invest~rs, because they have more t o invest with. Our business

men have made higher profits under Dem')cratic administrati~ns than 

ever in their lives -- after taxes, after price adjustments. There 

has never been anything like it. 

Now, I am g0ing tG share a little intimacy with y0u. I bel"'ncr to 

a country club ~r s0, and I have young pet-ple, a ynuno man that is 

my sa n, that is a businessman. He qoes ar0und with youno f'1lks and 

most () f them say they are Republicans. He said, "Dad, thet bothers 

me. Why d0 they always de that? I feel like a sort 0f black sheep." 

He said, "I go 0n out at night and all c-f ".)Ur friends are y0unq 

Republicans and it just bothers me." 

I said, 0 Son, jut listen. Y~u tell them if it makes them feel better 

t .., say they are Young Republicans, that is fine. nut just tell them 

t o take a l ook at their pocketbook. The 0nly way they can really 

afford that is t ') have 3. Dem':' cratic Administrc.tion." 

I think that is more tr .... :i.:h "'::ha!'l. it is jest. The influence, as I say, 

has been exercised f0r qre~~er freedom of choice. These 09p0rtuni

ties and this broad sc"'v• f ·:: r 'Jrivate energies are the true measures 

of individual freed0m . I ~n pr~ud of the brilliant ecDnomic rec~rd 

of the 1960's, and I .~ confident that we can d0 even better in the 

years ahead. We have qained valuable experience and learned imp~rtant 

lessons which give us an agenda f or the future. Let me cite it: 

First, the President and the C0ngress must work toqether m~re closely 

t o achieve a sound management of fiscal policy. That is the first 

priority. We need careful and coordinateC. decisions ab0ut ~ur 

national priorities in writing tax teqislati~n and in reviewinq 

appropriations. 

Second, tax reforms and reform remains on the list of unfinished 

business in this country. We can cl~se tax loopholes. We can 

improve equity. We can insure that all Americans carry their share 

0f the nation's tax load and lifiting the burdens on the l ow inc"'me 

groups. And the ')nly relief f 0r the property taxpayer is an equit

able federal income tax or an equitable state inc~me tax. The 

property tax 0r the sales tax are the me st inequitable t ·axes ever 

f 8isted on man, and the property tax t oday has bec0me C':'lnfiscattJ ry 
' 

in far t e-e many communities because ') f the demanc1s f e r social 

services. And the answer is a fiscal prlicy and a tax policy at 

federal and state level that generates in·came ·and generates . invest,

ment and generates business, bb~ primarily qenerates f or this ·~~ 

purpose income_ on an equitable ·.basis. ' 
r . . . j 

I know why many people are· ~pposed ~0 feder?l aid pr0grams becaus~ 

we havea pr':lgressive income tax and a pr0'9'ressive inc~Jme tax, 

with all of its faults, is just. It may bear a little heavier ~n 

the rich, but that is why it is just. And n8 tax pr ogram that 

is w~rthy of this country can be anything else but just if it is t o 

last. 

Third, we can and .should ad just ~ur finances sm0'!thly t 0 chanqinq 

defense needs. If defense requirements shl")uld mushr0om at any 

time in my Presidency, and I h~pe and pray they will n~t, and we 

must try t Q make it the hiqh order of business t Q cut back on the 

arms race -- I pledge that we will finance the additi~ns responsibly 

and promptly. In ~ther w0r-s, it will take s ~me rearranqement nf 



tax and fiscal policy. And when peace comes, and I hope it comes 

quickly, I will use that welcome opportunity of the peace dividend 

8 

to promote our economic health and to achieve our top social priorities . 

Further, in headinq off tbe unsustainable business booms and 

busts we must not depend too heavily on tight money. We have relied

almost exclusiv?ly on the f edero.l r es erve board, which is an unfair 

burden upon it, to control inflation. We have seen that it can 

check excessive spending, but only by ups~tting our financial markets 

and by placinq 3n unfair burden on our ~ important home building 

industry. Th~ lesson should be clear to those who know first hand 

tha t the vital lumber industry of th~ northw?.st is deeply s ffected 

by tight rnon~y. 

Fiscal policy !T\ust. c ~rry 3. fuller share. of the load. 

Finally, we c=n s c .:rr ::o "1 :breakthrouqh on the biggest remaining 

challenge to our over~ll ~ c~nomy performance to couple our prosperity 

~th r easonable price st ~bility. 

Now, the Republic~ns h~ve conjured up the old hobgoblins of 

infl~tion ·:!.gain and again. This year, !ls usu.'ll, it is the declara

tion ag2inst prosperity, they still believ~ , appar~ntly, in r~es

sions as the weapon ag~inst inflation. 

Rich~rd Nixon is ~n intelligent man, an experienced man. But 

he said in 1960 the se words: "Unless unemployme nt goe s over 4.5 

million# :i.t: c:!:l.nnot bf'com~ a. significant issu~ in the minds of a 

great many p~ople. , ther ~ must, after ::lll, be somA unemployment. " 

Now, I want you to put th~t in prope r perspe ctive. There was 

nothing don~ to train the untrained, there was not one single man

power training progr~m in this country. We have trained over a 

million of the- hard cor~. unemployed in menpower training and developmer: 

alone. And when you talk about four and a half million unemployed, 

as if somehow or othgr, this is a. statistic, I would suggest that you 

consider the human be ings involved. And I would suggest that if 

a personage of th::.t four ::tnd :::-. h~lf million is in your community, you 
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might want to take a look at what tha t means to your accounts, to 

your busine s ses. We cannot afford to play with human be ings ~s if 

somehow or anoth~r, they ~re just another digit or anothe r s t atistic. 

And we h~ve l earned tha t you donot have to have a pool of unemploy

ment of four and a half million in orde r to hav~ pric~ stability 

or a stahl~ economy. 

The r e just is no ~vidence to date that this complacency and I 

think callousness has changed in ~ither Mr. Nixon or his advis ers. 

It is worth taking a sob~r look at the facts on inflation. 

UnitAd States pricP performance sincP 1960 is be t ter than 

tha t of any other industria l nation in the world. You know, it is 

just like the f e llow s ::.;'H , .. How is your wif "" ? 11 You s ay, "Compar ed 

to whom?" 

United State s :f.n.d · : t:. i j >; 1 ~ - n·· formance is better than any other 

compared to whom? Comp : >:"f-d t.o a ll of th~?m. He live in the same 

world. Othe r nations =:t:t: "'! c apitalistic a s we are . Yet our performance. 

is supe rb. Contrary to Republican scare storie s, the r e is no major 

diffe~ence in our pric~ record for the past s e ven and a h~lf ye ars 

than in th~ pre.c ?.ding e ight R~publican years. Hholesa le prices 

ros?. more under the Republicans by nine percent a s ~g~inst only 

7. 5 p r:. rcent in the K <~nnedy-Johnson-Humphrey years. 

Now, my friends, I owe an ~pology tomy friends of the media . 

I s ai d in a couple of othe r spc~ches th~t th~ wholesale price inde x 

h~d risen one-tenth of on~ p~rc&nt more under the D~mocrats. Then 

I got hold of the. report of On€' of our gr~:;,t bank newsletters out 

of New York ~nd I found I was wrong, that in the wholesal~ price 

index w~s actua lly ~bout a percent and ~ h~lf low~r in the se past 

s even ~nd a half to eiqht y~ ~rs. Our most compr~hensive inde x which 

is ~ccs.pted by the finance ::~nd business community, which is known by 

the peculiar n~P of th ?. GNP Deflator, ross s cv?n to e ight pe rcent 

i n the R~publican ye :::1rs and only six pe rc"".nt unnP:t' the De-mocr '!'. ts. 

As to consume r price s, they h::·v2 r i s -.:.n more in the last eight 

years than in the previous ~ight -- 16 p0rcent in t he '60's a s 
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compared to 12 perecn~ a~nce 1~~1, ~ four point diffP. r ence . 

Hhy? We ll, most of th~t diff~rer-ti ~. l repre s!">nts KKOJX unpr~cedente 

expansion in th? s ervice industries, stimulated by rising real 

incomes, It also reflects the f act that s =rvice workers, laundry 

workers, that w~re working at lit~r~lly slav~ lab~r prices, t e rribly 

bo.low price s -- or wage s -- clerks, hospital employees, dom~stic 

h~lp ~nd others, ~r~ finally b0ginning to rece ive a living wag~ . 

And no economy can justify human exploitation. But ev~n then, our 

opposition chos~ to ignore th~ se f=tcts, just as the.y ignore the fact 

th~t incom~s have far outraced prices for nearly every single group 

of American citizens. 

Real income s ~r~ u~ 32 p~rcent in the Democratic period, 

compared to a ~.nE'mic ninP p.::- .rce:r-1:" .;;t be st unde r thP. previous Nixon

Republican yoars. 

Who can do bE>tt ::-:L ._ ~l inil .::!tio~1? This is not to under E' stimate the 

danger of inflat ion ; it i s the re. 

I know w~ need not throw away prosperity to reduce the four 

percent margin in the prices. I would !lOt s ':'.cri fice the gains- wr::. 

h~ve made in ~~ployment production and r eal income . I would not 

squander the opportunities that prosperity IJivas us to deal with th'? 

problems of our cities. A weak economy is not the only way to hold 

prices in check. Ther~ is a far better way to achi~ ve price stability 

and prosperity. k~d whenver I t~lk with business l~ad~rs , ~nd I 

hav~ thr~ughout this country, and with l abor l~ad~rs, I see a growing 

r ecognition of theimportanc~ of the sa two goals. We must not accept 

in inflation and w~ c~nnot toler~te economic stagnation. We will 

not go down the primrose p=tth to government direct controls on wages 

~nd prices. So if you cannot abandon prosperity, and if you are 

mwilling to accept infl~tion, and you c~nnot ~fford st~gn~tion, and 

you ~re unwilling ~nd sure ly should not h~ve dirP.ct wage and price 

controls by government, then we h~v~ to tr~v~ l a diff~rent highway. 
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The government mus·C. US!"' iiac~~- 2.n d muz. . 1.. _ ... , . t,~ . .• , ,... J 

our growth steady :1nd sustainc:.hJ t> . It must f> Xe:r:cis ""- p:r.ude nt restraint 

where: required. It must he lp tn bre~k. bott1Pne cks "'nd strength~n 

fr~s markgts. It needs to revinw ~11 of itg prog~~~s with pric~ 

stability in mind -- some.timP.s to cut back, somc.timPs to inc:ee.as f' . 

It must improve productivity and ? ffici~ncy through treining and 

mobility of worke rs ~nd stimulcte more investment in moderniz~tion 

by business. And th2.r e h=.s b~~n morf=:: investrnr-;nt in businE>ss in th~ 

l~st oi~ht years th~n in the pr~cedinq 20. 

k~d it h 2s b~en investment, much of it, out of profit. And 

goV·.? rnment must work with busin£",ss and labor toward gre .':lter. price

wage stability. I miqht na~ti.cn in p:.ssinq, quickly, th~t the 

N~tional Alliance of B,1.· .l.n-:, q < , !1" ~~ ,._ , he'!d2-d by l'1r. Rord, that h:1s this 

great job progr~.m :m.r. -k .• , : .. c ~r.~ · .. 1t prc,:rram in cooperation with th-= 

Dep!lrtrne r..t¢ of La boz: ,_,; · : ~- .,·-:- :i.ni ng p.Log::c~m, is producing hundreds 

of thousands of net·l "'orK ·.·c. ·.h :, t \-.r~r?. n~ver conside r e d in thf> work 

arce , :md th? r?by (-'asing th <> pr~ssur ·~ s on employment, but :!t th<:' 

s::~.me tim"? , providing new income !lnd new opportmnity. 

N0\'1, I know that I c~n WJrk with both business and labor, and 

I b""lieve th '!t much more c :c.!l bP done with activt:'. busine ss ~nd labor 

particip:ltion in volUX".t9ry ~.nd coopcrativ~ ~ fforts to fiqht i nflation. 

I think thr-' ~c~nomic advisory bo~rds of t~is gov~rnment must h2ve ~ 

gre~ter input of rnen that ar~ from th2 pra~tic~ l labo~ ~nd buAine ss 

~nd fin :mc c.. worlds, m0n '"ho n-Jt only un_d ... ·· L.::;: ~nd the the ~ry -o f e co

nomics but under~tand th2 r e .:?.listic irnp.::'.ct of g-overnment ? Conomic 

~olicy. Ons of th~ things ~h~t I h~vc in mine i f I am permitte d to 

s~rv? in this hiqh and gre~t effie~ is to 2x~mine ~v~ry single 

?.dvisory bo =.- rd of thi .s qov-"' rnrn:--!l.t that dPalt ~-lith any form of ~conornic 

policy :9.nd to s ·::. ·:• not th~t w.,. n""nud? it of th:"- r..:cademics, but rath.o r 

th~t W"! mak <? ::: rf'~c on::J.bl <) b s l anc ·' b<;tw:--c-- !\ th~JS (·· who ~r~· th,.· competent 

=.nd thor.ough scho l :.:ro of ·~co:l·.)mics -t:.nd th~se who ?t'e th"'· pr ~ctitionBrs 

of 1~bor :::nd m2n~C'f.,m:-.nt ;;lnd fin:::nc~ ::nd busin~ss i!'. th : r e .al world of 

our economy. 
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BP.fore Americans choose, th~rF. fore, their P-cononic aaaxxftKx 

man~gers for the next four years, I would hope th?..y would r~.view the 

i.esues carefully .'3-nd I would hope th s.t \'/;; could do it tog~ther, in 

particular, they should r~member the problems they don't have today 

as w~ll as th~ problems they do. The businessman should and I think 

~11 remember that profits bounced up ~nd down during the SO's, never 

once rising two successive years. He n~ver knew whet w~s going to 

h~ppen. He will remember that profits have increasF.d on the average 

each y~ar und~r the Democrats more than the e ight years combined 

on Republican administrations. 

Now, Mr. Businessman , y~u tell me you are a hard headed 

fellow, and I submit th7t you owe it to your stockholders if you are 

e corporate enterpri se t (· give th ~t serious thought. Any one year 

of th:; last S?V'?n and :1 : .. '_'. lf yc.r:..r;j h? s .,..,roduc~d mor~ net profit in 

real income. , ac1justBd ?.f1.2~ taxe s and pric~s, th!in the total )l com

bmed eight years of the R?public~n Administration. 

And if I t~ll all your stockholders that and you don't t ake 

cognizanc~ of it, th~y ar~ going to get mad. Because you OWP. it 

to them. 

Now, the American worker should ~lso r emember the era when he 

op~n~d e~ch p:ycheck with the dread th~t he might find ~ lay-off 

nbticq in his ~nvelope . I can rememb~r it in Minnesota. The 

1\mcric~n consumer will recogniz <'". th- i nc ome gains th '?. t have provided 

far gre3.ter purchasing pow~r in r·?c~nt YE':~rs. 

Am?ricans are goinq to votP. for many reasons this year, but I 

think most Americ~ns that h.~.v~ mortg~q-.-: s ana chilnrE>n, most Ame ricans 

4hat h7.v~ hop~ s ~.nd problems .ar e going to \<T'?.nt to a t l~ast h ~v~ somr:? 

df'gree -of ~ssur:1nc,., that thr->y ar-:=- going to hav<:> a job, that they ar<=>. 

going to h.::>.ve income, ~nd lf th,:_y e.re a busin~ssman, th~t they are 

~ing to h~ve some freedom of choice with their inve stment capit&l 

if they ar~ going to have a chance to gr ow and to deve lop. We offer yo . 

1Dd~y a chanc? to vote on prospe:rity, a ch:::nc "' to vote f -:; r economic 

growth, and I ::om confid~.nt th-at when thc=.t vote is taken, if it is 
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They askeG me about that arr ow. They said yru have only g~t 

~ne, what are you g~ inq t o do with it? I saic I saw a sign the ~ther 

day, I fcund cut. It sai-1 , "Nixon's the nne." 

There is a qr eat ~eal 0f truth in the symbolism here 

at least a s t o the nlive branch. The next Presi~ent o f the Unitec 

States w~ulc h0pe an0 pray that by the time he take s that nath "'f 

office, this war will be over rr at least t hat nGqrtiatirns will have 

proceece,, t0 a p0int \'lhere there is the pr- ssihility -~f a p0 litical 

settlement, which is 0ur nbjective. I want t~ make it clear, we 

have never had the "'bj ective, I never have and neither has the 
PresiC! ent, "'f a military soluticn t n this war. Some people are un

happy ab"ut that and I see by this m':"·rninq ' s paper that s rme think 

we "Uqht t o have a military s 0 luti~n. I 1cn't agree with that. I 
think we cucrht t~ escalate this struoqle. 

If that c 0nference in Paris is unpr~~uctive, the first thino 

I W"ul1 want t 0 ~~ is ~r c~ntinue it. I w~uld say we must persevere 

and we must nrt permit ~urselves t~ be prcvnked into any with~rawal 

fr~m that c onference . We have been ~n a battlefield nnw f or alm~st 

f0ur years, a little ~ver three years, with a substantial number ~f 

1\merican fr--rces. We cann"' t affc r ·, t C' have less patience in the 

pursuit nf peace. 

Ynu asked me "t>Jhat I .·- Ll:1 ,~,.. . The very first thinq I wc-ulu d~ 

wruld be t~ find '"'Ut \'lh :: t.. · ~ '.:h .= !-d. tu.:lti"'n in Viet Nam -:1 n January 20, 

that aftern('"'n -- r s - c>..s..: .• .:r.; ...,. ,.~· :.. ~~e invente"lry. I saic t~ an":'ther 

audience yesterday th::.t ..... 1.y .r.c'..lti:.iqer t hat take s '"'Ver a c~mpany, even 

if it is fr '1m his besi: ::i.:: •nc~ 1 a nr1 :'"eS nnt take invent~ry 1 he is 

a very pn~r manager. F. ~ iRn't r eally w~rthy 0f very much respect. 

I am r:J''"'ing · t o t ake C0ffiPlete inventC' ry ,-,fall r:-ur C'"'mmitments, nnt 

because I think s0meb~cy else may have mismanaoed them, hut because 

I want t c kn'"'w what is there. I '"ant t o kn-"'w '>~hether I have been 
qiven a l 0t rf rlc st'"'ck that is unsellable. I have taken ennuqh 

invent '"' ry in my lifetime t" know there is a little finaqlinq ncca
si~nally nn inventory. I want t'"' knnw whether ~r nnt the merchanc ise 

is up t~ 0ate, whether c- r n'"'t the p-:-licies are up t-:- cate. I \..rant 

t o have a l ook at the establishment I have t~ w0rk with, b~th at 
h':'me and abrcad. I want t"' take a t'"'tal reassessment ':'f 'JUr situati~n 

in Vie t Nam. 

The platf~rm in my party says we sh0.ulf be willina t~ take 

risks, calculated risks, in the search f~r peace. I think y':'u have 

t 0 be willino t r:- t c.:i<e it. There has never been ::my 3.rqurnent in my 

mind as t~ whether ~r n~t we "U~ht t'"' cease the bombing "r nnt c ease 

it. The ~nly questi~n is will that len~ itself tn ~eace? Will 
such an act precipitate substantivr- 0 iscussi~ns that will lead t 0 a 

pr litical settlement. That is a juc1 rrment a Presic ent has t"' make 

fr~m his rnle as c~mman0.er in Chief frnm his a1visers. I will have 

new advisers. Sc-rne nf the nld a~visers, I suppsse, are built int~ 

the system, but my advisers will be new pe~ple, wh" will take a brand 

new, fresh l ~ nk. And I will try t~ abi~e by what I believe is the 

mancate "f that platf0rm, ¥rhich says that there sh,...,ul0 be cessatinn 

~f the ~~mbina if it c~es n"t impair the safety ~ f "Ur tr~~ps -- anO. 
no President is g'"'inq t~ permit his tr~ops t~ be massacre~ by s0me 

tactica l act ~n his part -- and i f there is any indicatirn ~f r espcnse 
:fnm Han'Ji. 

N~w, h~w d0 es ~ne determine that? That aqain is 2 subjective 
judqment. That ca n e ither be :lir <?ct '"'r indirect. r~rhat I aiT'. saying 

0 w~u is we must be willin0 t 0 take ca lculated risks f ~r peace. It 

may very well he that a ce ssati"n ..... f the br:rnbinq is the best 'lt7ay t":' 

protect y~ur trC'~p s. Y~u may have l e ss casua ltie s if ther e is 

any in0 icatinn tha t that will l en~ itself, th~t that act ":'f cessa

tiC" n will lend itself t 0war cl a pr ':-mpt 0r at least t-:-warcl. a n 0rderly 
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pr~cedure that will brina ab~ut a cease fire, and then the talks can 
continue. 

Other things that I have said , anc I want t~ re?eat it here 
t,..., this auc1 ience 1 'o~hen I bec ~me Y"'Ur "resic'\ent 1 I will irnmec iately 
assess the C"'mmitrnent ~f American arrnen f~rces in Viet Nam ~n the 
has is that the _n,RVN 1 the Army --.f s---uth Viet Nam, is and has mac e s~me 

pr0gress in terms ~f its C"'rnhat effectiveness. s~me of its units are 
substantially better than they were a year aq~. They are better 
armed n':'w. Pe are givinq them f""r the first time m~dern equipment. 
It is my judqment that that army nuqht t~ pr~vi1e as much as humanly 
possible f~r the ~efcn~o .... ~ its ~wn c ountry. 

Then I w~uld sit c~wn with the leaders in Saiq~n an~ I w~uld 
use my q"'~e "ffices and the auth~rity ~f the Office ~ f the Presicent 
as Ccmmander in Chief t"" try t,..., arrive at a systematic reducti"'n 
rf American f ,..., rces as l~ng as that reducti~n di d n"'t impair the safety 
"f what tr"' "'PS we had left nr the security "f s~uth Vi&t Nam. 

0"' I think we can c"" it? The answe~ Ls yes. The ~ther day, 
s~meb,..., c y said there were n~ such plans. Well, that is true. There 
may n,..., t be any such nlans. nut there is n"'inq t,..., be a new ~resicent 
nn January 20 and we may have s'"'me '"'ther ?lans, ann wh~ever is in 
charqe then is q- in~ t "" ~ .~ke th-se plans. 

I can "'nly qive y~n •: :1~ .-: C""ltlr' itment and I "'ant t "' summarize it, 
that my first pri~rity, .:er ~ -~ ~ 0s s ~f differences that may have been 
aoinq over the years wi 1 aLJ Senat"'r, and my frien~ , Senat~r M~rse, 

and I have had many a ,~. c,b.:::;.te "' n these thinqs, we o0 n(lt d isaqree at 
all on the matter C'l f fin=~ t pri'""rity. The first pri" J.:1t:Y 1S 1:·. · £.l..-.rl ~ 

way, thrnuqh b0th military tactics, thr~uqh political maneuver, thr0uqh 
iplomatic maneuver, t':' find a way t~ h(' n~rahly bring this war t -:; an 
end so that we can start c ':'inq s""me ~f th~ thin~s back h~me that we 
need t r:' de- here. 

I am g"incr t 0 ;,.ls" sugqest that if we can acc'"'mplish that, I kn,...,w 
the nr•· ,. .r1ght will be t..., qet S"rne pe'"'ple t"" supprrt us t(l d~ s ome ~f 

.. ue things we want t0 C'"' back here, because after K<J rea, we 0.id n'J t 
g et it a'"'ne at all. Beco.uoc we ot(•ppeJ. a war anct we st,....p~ed S'"'Cial 
pr0qress. 

But if you are q'"'inq t"" st0p this war with me as President, ynu can 
be sure you are o~ing t 0 be askec t~ C'"' s~methincr ab~ut the cities, 
the slums, s0rnething abC'ut the illiterate and the sick, s0methinq 
ab~ut children anc the black elect~rate and p0'"'r white. We are 
qoinq t'"' have s 0me dividends, n~"'~ t just an armistice -=-·r a cease fire. 
We are q~inq t'"' have s~methinq m'"'re . 

Mr. Bled s~e . I faithfully pr~rnised the staff C' f the Vice Presi
dent that I w~uld rescue him at 1:45. 

Vice President Humphrey. D0n't pay any attenti'Jn t'"' them at 
all. I am in charqe. 

I want t~ tell y0u, that is the cifference between my can~idacy 
and the ~ther ~ne. I heard this m~rninq that Mr. Nix~n·s managers had 
said that he shoulc n"'t d0 this and sh~uld n0t do that. I 0.0n't 

think ycu ought t'"' have a President that is managed . 

Questic n. Mr. Vice President, I want t0 say I enj0yed y0ur 
remarks with respect t~ the econ0rnic matters. I have a questiC'n in 
an area which I don't think ynu t~uched upon. 
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~~r mere than 20 years the federal cr0vernment administered 
aqricultural pr~qrams which have tampered with the laws ~f sup~ly anc 
demano f~r farm pr~ducts, which have implemented beef imp~rt prcqrams 
and which have subsidized the larne c~rprrate farmer, these pr~qrams 
have C'"' st this nc.ti':ln milli'"'ns and milliC'nS 0f ::"'llars. From the 
farmer's o~int rf v: c•·r ~t .. :: .::. f;;:! pr!':~qrams have been unsuccessful and the 

c ~ntinuati~ r. & chese pr~arams T bol~eve i ~ t~tally unacceptable. 

This year, qrain farmers here in Orea~n will receive the smallest 
orices --

Vice President Humphrey. This is a senat-:-rial quQo~ic n. Y0u 
M.qahead. 

Questi""'n. The smallest price frr their qrain since H0rlc War II. 
The beef farmer, the cattle man, is receivinq appr0.xiMately 62 oer
cent '"'f the prices he received in 1951. My questi~n, Vice President 
Humt;>hrey, is what is y~ur farm pr'":lqram, the hiqhliqhts '"~f it. H0w a~es 
it differ fr'"~m the present adrninistrati~n pr0qrarn? 

Vice President Humphrey. Yes, sir. Just t~ qet a few thinas 
in statistical infrrmati '"' n. Net farm inc~me dr0pped $3 billi~n in 
1953 t,.., 1961. Dr~p9ed. Ne+: L-:.rrn inc"'me has -., ne up three and a half 
billir n a"'llars in the s e~-c: .'1 Y"""!.!:"S since then. t'Te rec---vered all 
that was l'"~st since, fr~P ·. ~ ~'"' '61. It has qone up three and~ hal~ 
i:blirn d'~llars, net, a=tE..t. ·~2...;,~ ~, .::.fter p:tice a1justments in the C-r'St 
cf livina since 1961. "? : · •. •.• :: - ~':''"' ITh= is still t"'~ l"'w, no::- o0ubt ab0ut 
it at all. The c~st r- f · ,·:.:: : ': .i ~- u L-::> very, very hiqh. The c~st 0f 
amhinery is high, n'J r[-:-u:. ·: .:b~ ut that. 

Cattle prices t 0day are nr·t had. They are relatively q8~d. When y~u 
used the figure 1951, it was a year ~f shortaoe, beef sh"'rtaqe, and 
a year 'J f high war in which beef was being shinned in rather larqe 
m'"~unts. S0 I am a little familiar with h0a an(, beef prices. I cr'1me 
fr~m that part of America. 

N0w, wheat prices, if ycu are under the certificate plan, y~u are 
~ttinq a q~nd price. That is what we f 0uqht f0r ~ut here in Oreqnn, 
the Granae. I think it is a sensible system. It is a tw0-price 
pr~qrarn. Th~ w~rld price is down. That worlC. price is crwn because 
you have had tw~ bumper cr"'ps w"'rl0wide 0f cereals, unprecedented in 
dimension. Unprecedented . N0W, the wnrlc price is a w~rlc p0Al. 

My 0wn feelinq abrut this is that maybe we ~uqht tr have s~me kind of 
ext;>~rt subsidy that w~uld be helpful t~ o.ur wheat farmers. But m~re 
rciportantly, I think it is important t o c.r:mtj.nue the basic pr c-.qrams 
that we have, which are no t flo~rs, n~t minimums. If you t~~k '~ff 
the feed grain prices that we have t~cay, you wc uld have bankruptcy. 

Mr. NiX·Ci n went c1r'1wn t C> Des Mf"'ines n0t 1---nq aq"' and he enced up a 
speech that he wants t~ see the farmers have a President that can olow 
a straiqht furr~w with a c0rn picker. By G~d , I want ta see ~ne, too. 
That is a bit symbnlic. When a fellnw c~es not kn~w anythina m~Ee 
ab~ut agriculture than pl'"'wina a straiaht furrcw with a c~rn picker, 
you are in tr0uble. 

No.w, our farm proqrarns t'"'day pr~vice c irect payments f or certain crops. 
They have acreaqe c cmtr0 ls if yau participate in the pr,....qram. ~ve 
have some land retirement systems f~r purp~ses nf manaqement and supply 
as well as f0r C '~nservati0n. I alsn believe that the new endeavor 
ust be in barqaininq itself, where farmers are permitted t~ CJ'~ int0 
the market place like lab"'r and car ital ~r anythina else anc start t~ 
araain thr0UCJh their CO'"~peratives, thr~uqh a system that cives them 
legal pr0tecti0n in their marketin0, t o ~e able tn bar~ain f or a better 
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price f or their c~mm~dities. Srrnetimes that can be c~ne in marketinq 
~rders, as it is, f ~ r example, under fruits and veqetables in many 
parts 0f the nati~n; as it is in s~rne places 0n ~ airy nr r qrams. 
Milk prices are pretty a~00. I arn kipd ~ f h~t ~ n this ~ne , I have 
i~ed with the f armers. Milk prices a re pretty or0d in Minnesota ann 
I bet they are in Orea-: n. Beef price s are s"'mewhc. t c0wn, h-:q prices 
-- I have f 2rq~tten wha t they are -- are still pretty o~~d . Wheat 
prices, miserable, no dnubt ab~ut it. Low prices 
f 0r that part of whea t nr~cucti~n tha t is r utside the certi~icate 
pl an. 

But my Republica n friends d0n't even want the Certificate Plan. 
When Mr. Nix0n was in Des ~·.f0 ines, he d i d ne- t say t-ne w,... r c ab0ut the 
feed qrain pr nqram. Y~u take awa y the Certificate and Y"'U will have 
the entire wheat supply "' f this c~untry under w~rld market prices and 
y~u will really have tr~uble. And y~u take away the feed orain 
pa.yment and y0u will ha,Te ce rn sellinq at 70 cents a bushel and 75 
cents a bushel in this kind :J f hiqh price ec0n0my. 

I submit t~ y0u that what we need t "' do , and I will s end ynu a 
copy r-f our messaqe, is impr ""'ve the Fa rmers H~me Ac.ministrati""n price 
structure, permit yc- unq f a r mers t~ ~et l "'ans much l 0noer in durati""n. 
He must have. The C':' st "' f a ne\<7 f a rm is substantial. Give a fe:.rmer 
the right ~f S""me bar0~inina . Tha t is the free market; n0 ~nuht 
ab~ut that when y~u are l3l ~ inq ahnut marketinq . Mainta in the 
existing pr"qrarns tha t Y' .. u ~.:.lv :: . They \~ere extenC.ed f ~ r a yea r by 
the Cona ress. And try t ·' bc i.l-"' ,..,n t hem. An~ step up y0ur exp~rts 
as best y '":'u can. Try t ..-. '"""' int" a l a r ae exn""rt pr ':"qram with O"Vernment 
support 0n tha t expr;rt pr~c:ram . That is ab")ut the best I can tell 
you in an economy that is raoi d ly cha nqinc . 

Now, Y'='U said c~rp""rate farmers,, well, 0ne nf the thinqs we can C"" 
is change the t ax laws s 0 that those who have ma.c~ e a l "" t r:o f m:"~ ney wh0 
~e not farmers, they can just find a way that they can q o ') ff a nd 
arm and have a deduct because they want their wife t o be able t 0 say 
hehas a ranch out there c r s~mething , that we can see tha t the f amily 
armer is n0t put under that kind ~ f unfair competiti~n a nd I will see 

that tha t is chne in my tax ref ':1 rm pr ':'qram, because I believe tha t we 
n eed this family farmer. 

And I think Y'"'U ca n limit the payments "'n cor r"" r a te agriculture c.nd 
I v o::: tecl. f '"' r it many times \'lith the Senat'"' r fr"m Oreq"n. But \'le just 
0 i d n ':' t have en~ugh V" t e s in Cc ngr e ss. And Y"'U want t~ take a 
l 00k s ometime t~ s ee wh~ voted th~ se bi q payments f~r acrriculture in. 
It is true, Mr. Williams ~ f De lewa r e d i cl. nnt. The l~rqe st farm in 
Delaware is ab"'ut 10 acres -- three acres with 10,000 chickens but 
I can quarantee y0u he takes care ..... f th~ se chickesn. Fe is '"'ne ~f 
the best. 

Questi0n. Mr. Vice Presi~ent, s everal ~rg~nizati0ns ~ f peace 
eih"Jnstra t "' rs, and that is fast bec~mintJ a misnc-mer, say they are 
q~ inq t -: dr everythina in their power t ") d isrupt your camnaicrn a nf ~r. 
Nixon's. V'Jhy dr) y0u believe they are n"t c 0ncentratina a t all "'n 
Mr. 1rJallace? 

Vice President Humphrey. Well, they have been nverly c ")ncentrat
ing on me . I w~uld like t 0 s ee , if they a re a0 inq t 0 he in it, 
everyb"Jdy qettinq equa l time . 

This is a very s eri0us matter. The s e are n~t peace demnnstrators. 
These are ne t y~unq pe0pl e th~t a r e , by c ~ nscience , ceeply concerned . 
There may be a f ew. I have n~ticec l a t ely tha t the l a r qe num~ers 
tha t we 0nce had her e ~ few mc nths back, t hat many 0f them are nc 
l ~nger out en tha t peace line ~r tha t ~emc.nstration line. If they 
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are, the y are very well ma nnered . 

Whc ca res if they carry siqns? Tha t is their riqht. Tha t is their 
ir)ht t o c issent, peaceful dissent. Nr n-vic- lent dissent is a riqht in 
hi. ft. :-- " '.l~- t r :~r .. \.;' ':;c L1.1C ,L' .!' : •:; l :i..k ·:· ~ - ~-. ' ' . l•7~ ).C1 .. '!-\ r :r. '~' .. :. ~-k n : :. . ;·; i:.:l •11l"!( :' !~ 
pe0pl e try t o break up y0ur meetino s, ~·.rhen they deny y cu the chance 
t 0 soeak, a nd then whe n the y s ay they are q0inq t~ lie dcwn in the 
~inq b~~th t~ rr~vike the police and make them draq them r ut, you 
are ne- t talking t 0 Dem~crats with a small D , ycu are t a lkinq t~ 
storm tr ---0 pers. Y·m .?..r e t a lkin'i t ..., .<'..merican-styl e Hitler yrmth, 
and let's f ac e it. 

I miqht q ive y~u a suqqe sti~ n. I q~ t~ many meetinq s like this, anc 
~ is very disturbinG. I kn~w they wa nt me t o quit t a lkinq . I kn~w 
hety wnuld like t ~"' drive us ~ ff the pl a tfnrm. They triec. t 0 d0 it 
t 0 Senatcr Muskie here. In the l a st tw~ da ys, he has had three 
mee tinqs like that, in which it ha s been almnst impl"'ssibl e t r s peak. 

s ~me o f the s e y~"' unq pe ~"'ple c~me fr ~"'m universities a nd c~ lleoes. I 
want t n say a word t 0 them. I am privil eqec t c he a qr aduate ~ f a 
university. I th~uqht I pai d my ~wn wa y thrc uqh sch~n l. My father 
wa s n0t a rich ma n and I a-t ~ne quarter ~ f my university educati0n. 
There were three m"nths in which ~a~ s ent my check. Aft er tha t, I 
had t 0 ea rn every livina ·· ~11.::·:.· .-.. f it. I d i d n':' t eve n have m~ney 
f'-r bcC'kS. I used t~ CT A t - · : ' ·1 -~- '··rary a nd check r ut the b'":' nks s o I 
c0uld get them free. I b .. · ' 'K 1. .i' :c. r.12.n is a university student 0r 
university-educa t ed , t he : ~aalificatinn, the first criteri~ n 
c f the university-edl~~ :. ': : ..: . ~: ,:;r n is CJ C' "d manners; the s ec0nd is 
t olerance and f ~rebear2n~ ~ The third is tha t he is willinq t 0 sit 
down and discuss a nd c•~ .'::: d. t: -.;; , carry ~n a r a ti ':l nal C"nversati,~ n; other
wise, the university ha s fai l ed mis er ably a nd ma y I s a y tha t those 
wh~ have attended it t hat act t~ the ccntrary have failed miserably. 

~7e have s een a number ':' f ynunq pecr>l e t oday whn hc.ve decic'!ed they 
a r e qo inq t~ destroy this sa ciety. They think first r f a ll they will 
intimidat e a ca nd i date. Well, they d~n't kn~w me. My m~ther wa s 
b0rn in N~rway and we a re rather stubbcrn pe~ple. I have n~ intentir. n 

- ~ f beinq intimidated , driven ~ ff c.ny pl a tf nrm a ny pl a c e c. t c.ny time 
by anybr> dy. 

Now, seccnd , I think t hey ar e ~ut t ~ destr0y my party. 

Thirdly, I think m0r e i mpnrtantly, they are 0ut t~"' destrc. y thi s -~un
try. They are n~ t Dem~ crats, they 0~ n0t de s e rve a pat ~n the back. 
An~ when pe~ ple a r e 0ut in these au~iences a nd these dem~nstratnrs 
c~ntinue t o ha r a ss the s pea kers, t he l east y" u ca n ~n is shnw ynur 
disappr"w a l by your appl aus e ~ f a ny s pea ker that i s trying t '! speak. 
I d~n't care if it is Genr qe Walla c e c r Richa r d Nixc n s r J 0hn D0e or 
Hubert Humphrey. Whoever is s eekina hiqh nffice ~r a ny c ffic e in this 

l a nd is entitled t 8 s peak. And i f the dem~nstrat~rs want t~ s peak, as 
I have t 0l d them, c~me nn up , I will oive Y~"' U s cme time. There is 
~is 0f time . We are qn inq t 0 be c.r r" und f ~r a little whil e . But 
they o0n't wa nt t r. s peak. 

S0 I a sk f ~r y~ur he l p , ne t f or me , hut f ~r the c0untry. Because I 
am g0 inq t o survive this, but I am n'"' t sure America is q0 inq t 0 
survive it. If we a r e q~inq t c have d etermine~ pr "v~ cati0n, a nd 
anc:trchy, tr2tin~d , d iscipl .inec~ ornvac a t en:r.:s a nd aq i t a t -: r s s e t t he 
pat t e rr.. .in thi s cc untry3.nd frighte n nen pJ. = 2:; .r -:::...~r fL·....,m rr, ? ~t :i nc1:::: .il!c: 
awa y fr 0m public pl a tfnr ms -- if we a r e qninq t '! have t hat a nd ner mit 
it, this Dem~cratic s ncie ty tha t we hav e t'!~ay i s i n seri0u s da nqer 
and I call upon the vast ma j 0rity - f Amer i cans, ReDublican, Demccr .at , 
Liber a l, Cons ervat i ve , black c r whi te -- t~ renu~ iate and n8t 0nly 
t 8 r epud i a t e but t 0 exor e s s y~ur utter disqus t wit~ them in ev ery 
? ea ceful ma nne r t hat y~ u can d ~ it. 0 eca u se they need t~ kn0w they ar e 
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n~t quinq t0 run this ccuntry. Believe me, they are n~t q0inq t~ 
run me and I dC~n' t think they are W'incr tc- run any ~ther can0idate. 

Thank ynu. 

Questir-; n. Mr. Vice Presinent, w~uld yl"')u give y'"'ur views '.."'n 
l0werinq the v~te tr. aoe 18? 

Vice President Humphrey. I am f~r it and I have been since 1950. 
I think it is a desirable devel~pment. TW'"' ~r three states have it. 
It seems t~ wrrk well. 

Questi0n. Mr. Vice President, wculd y0u give s~me '"'f ynur views 
and plans f '.."' r the expansion ~f v~catinnal educati'"'n after y~u take 
~ffice? 

Vice President Humphrey. Yes, sir. I hc-pe that Y'"'U are a 
V'.."'cati0nal teacher 'lr inv'llved in it. I was ':'nee in charqe nf a 
go0d deal 0f vocati,.:mal educati-:-n in my hame State .r:-:f Minnes':'ta 
and I am very interested in it. I think much nf the present educa

ti':'n is n~ t very relevant tn the needs ~f the yrung man l"')r the wl"')man 
that gets it. I dl"')n't want tl"') be misundersto '.."'d. We need a liberal 
am0unt n.f humanities and S·":)cial sciences. But we need t 0 train people 
tl"') live and train pe~ple t n w~rk. Once v0c~ticnal ecucatil"')n was 1~0ked 
p0n as the inferi,_...r educc-·.t i:".l. T""cay, technical and V':! cati'"'nal 
education e>ught tc be l~ '"'kt:· C:. ..;.r;~n a s the living educatitJn, as a part 
f relevant education, ed 1 c~t~0n relevant tn 0ur s~ciety. It needs 
t o be expanded and imprr -=c o.nd it needs t~'~ have a much qreater tie-in 
with industry. You sh0u.1.d n-:- t be havinq v t-cati0nal educati":'n just 
f0r Voc Ed. The prccrram sh~uld be tied riqht '.."'n in with y0ur l ocal 
and industrial groups so that there is a kind o f advis~ry b""ard 
or some sort ':If mechanism that desions that Vnc Ed relevant t" the 
industrial needs 0f this day and aqe and the time t~ come. It is 
eginning t o be that way nl"')w in snme places. This alsn includes 
manpnwer training and devel'.."'pment that q":::es beynnd the hioh sch0ol 
age. We must remember that everyb0dy is n0 t g0.inq t 0 qr:- t'"~ c ollege, 
even thr-;ugh 54 percent 'If the families tl"')day dn have a S'"'n cr daughter 
in college. We must remember that it is not always necessary f0r a 
pers0n t0 go t o cnllege and get a professional educati0n. He can go 
b an institute, a technical institute, t" c0me frnm hiqh schoo l into 
akind 'J f community c ollege experience that has a great deal of voca-
1i.c-nal type of educational experience . That educati~nal experience 
should be in the classr~om and '.."' n the j ob . It must be a mixture 
o f it and they ouqht to get as much crec.it f'.."'r the kind '"'f experience 
that they have 0n the j ob as they qet in the classroom ana they 
shculd be graded nn b0th. That is my view c f it. 

One m0re and we will quit. 

Questi-:-n. 
release 'Jf the 
cC' you pr"p~se 
Puebl'"' and its 

l:e pcssible. 

r-1r. Vice President, I am very much interested in the 
Puebl""' and I am w-::: ndering what steps Y'"'U miqht take ')r 
t~ take if y0u are elected President in havinq the 
crew released and h"w sl"')0n y~u miqht think that will 

Vice President Humphrey. I don't kn~w. I dnn't kn~w hnw s~nn 
it is pcssible. I want t0 say first ~f all that I realize that N~rth 
K~rea has demanded that we apoloqize. It is my understandinq frcm 
~at I have read and what the q'.."'vernrnent has pr~videc me in informa
ibn that we did not vinlate the territ":"'rial waters ':' f N'"'rth K':'1rea; 
in other words, that we were within '"~Ur internati""'nal riqhts. Y'"~u 
nght say, well, wha t business di d we have s r-yino ar'"'und anyway? Well, 
right n~w, off this Pacific C0ast are S0viet trawlers spyinq '"'n 
y~u and S '"~me "f them qet mighty cl ,.., se in. •rhis is a part ~f the 



espionage system, a part of the information system, the intel

ligence system, that great powers have had as long as they have 

been great powers. Some small countries have it. You can say 

it ought not to be, but this is one of the ways in which we 
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get some degree of information particularly as it relates to a 

peace state where- you have little or no way of getting any infer• 

mation unless you are able to use the kind of devices which, 

and electronic equipment which was aboard the Pueblo. 

I do not think we ought to be subject to blackmail. That 

is where I start. If we weEe not guilty, then w~ should not 

apologize, because the minute you start to apologize, you will 

have a plethora of this. Y~u will open up Pandora's box. Any-

body that wants to do any·~~-:i:::.g t..:J you at any time will feel 

perft=-ctly free to do i t and k!lOW that you are not going to take 

any reprisal attitude-. 

The s econd thing is I don't think we ought to declare war 

and qo in and try to get it, like somP. are talking about, be

cause you won't get the Pu~blo or the crew. Anybody can do it. 

What W7- don't nPe d is to start a war. Nhat we need is to find 

somebody who can stop one, not somebody who can start one. 

Finally, if we have information, if we have any information 

from ours? lves or other\olise , from some neutral source:, that we 

somewher e along t:he line did violate territorial watE> rs and we 

are quil ty of an infraction of inte rnational law, thP.n \-Te. ought 

to admit it. We are a great power. ~Je ought to be able to stand 

one way or another. If we did not violate it, W?. ought not to 

say we did. If we did violate, we ought to say we did. 

I have a feeli~g, though, that the quiet careful diplomacy 

that we are conducting now through a dozen and one channels may 

very well be the best way of seekinq the relec>.se of the crew ·Of 

the Pueblo and indeed, th~ Pueblo itse lf. I hope so. 
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I recall in 1959 or '60, the Soviet Union intercepte d an 

RB-4 7. It was ~ r c-co.rulo..i;::;=cc J-'laxv~ w.i.t.h ::+- ~ ~rQt"l, on:; or more. 

I have forgotten now. nut let's say on~ just to b~ on the s~£~ 

side . That cre\'1 \<las takE-.n irrto c aptivity in the Sovi~t Union, 

HX kept there for S(-'- Ve ral months. rvr.en John Ke nnedy b~came 

President of the United States, th~t cr~w was released by the 

Sovie t Union. He did not go to war with the Sovie t U!1ion c.nd 

the cr~w had not violat~d national aerospace. But it was r e leased . 

I am hopeful, I repeat only hope ful, I pray for it o.r..d hope 

for it that \rle will have c-.s qood fort~me in the instance of the 

Pueblo. 

I think y ou u:rv1er s ___ , . .J_ :~ - .. -, • !"\y position -- no blackma il. If 

in error, apologize. Cc-:-: .::. -.. T .'!..~ quie t diplomacy, but for 

goodness sakes, l~t's : '~ ~~~rt up hostilities in order to hope-

fully rescu~ men and th~ ~~ip , both of which, may I say the 

men I 2m sure would be imms diately --something drastic and 

terrible would happen to them and Q~doubeedly, the ship itse lf 

would be destroyed. 

Thank you. 



And it's time to examine our tremendous potential 

for economic growth in the future-- (1"'· ~-.~
-- If we apply wisely the economic lessons of the 

past eight years, 

--And if we don't go back to the "Let nature take 

its course" policies of the Republicans. 

What are the stakes this year-- in economic terms ... 

in human terms? 

L.!y election day 1972, this nation can have a Gross 

National Product that tops a trillion dollars at today•s 

pnces. 
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~--J U It.. L Average real family income can grow another seventeen 

hundred dollars, and these income gains will bring greater 

comfort and convenience to millions of our people . 
• 

korporate profits after taxes can rise another twenty p ~ 
billion dollars and approach a seventy billion dollar level. -L. We can build homes at a rate of much more than 

two million units a year. 
.JJ! .,. .• 

L We can create another seven million jobs_ We can 

drive unemployment even lower --make it a temporary 

and unusual occurenc~(:mployment insurance benefits 

can cushion the cruel blow of joblessness much more 

effectively. 

Twe can provide far more adequate Social Security 

benefits for the aged --job opportunities for all who are .. 
able to work --and adequate cash assistance for those who 

are unable to work. 
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Lsy 19L2, the number of people in poverty can be 
;; a» 

slashed to less than half the 1967 level. We should be 

able to largely eliminate poverty in America by the 200th 

Anniversary of this nation. 

~~~ 
'ktb"' 1 

L!.hese are our potentials --1df within our reach -

if we remember the past and compare ... 

If we remember the dismal, disheartening years of 
• 

Republican economic mismanagement in the 1950's: 

--three recessions in seven yeaJS; 

--a growth rate little more than half of our long-term 

historical average; 

--a near tripling of unemployment; 

--a sad soggy last for the United States ... at the very 

oottom of the growth-rate roster among industrial countries. 0 -
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Remember? The tired, sluggish American economy -
was the job and the hope of Communist propaganda,fl n the 

late fifties the head of the Soviet Union could threaten to 

bury us economically. 

that offered some hope for a job ... and the problems of our 

cities burgeoned into a new national scandal -- studiously 

ignored. 

(,ow some say the Republicans may learn from their 

past mistakes~here is no shred of evidence either from the 

1950's or the Republican voting record right up to date that .. -
they have learned anything. 

t • 
:1( I think they deserve a new verse in that moving and 

wistful melody, "When Will They t:ver Learn ... " 
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L The newly-named Nixon economic braintrust sounds 

like the makings of a "Back to McKinley'' campaign. 

" This year they actually boast about the state of the 

economy in 1961L "Prices," they happily record, "were 

stable, the dollar was strong, the budget was in balance, an 

a solid foundation for future growth had been laid. All this 

was the result of eight years of sound economic policy, 

carefully administered." 

But what about the rest of the rerord at that time? 

-- 4. 8 million people, almost 7 per cent of our labor force, 

were unemployed in the first quarter of 1961; 

-- Real family income was fa II i ng; 

--The number of Negroes in poverty was rising; 

-- Profitmargi ns were severery squeezed; 

--Fifty billion dollars per year oorth of our nation's 

productive capability was squandered in idle oorkers and idle plants; 
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-- Our economic weakness had shaken world confidence 

and produced a 3. 9 billion dollar balance of payments deficit 

in 1960. 

America can do better than that-- as we 1ve proven in 

the last eight years., But the Republicans seem not to have 

gotten the message. 

{_ Their cure for a sick economy was plenty of rest-- flat 

on its back. 

~as easy to have an adequate one-lear record of erice 

stability in a recessio~ because markets were sluggish and 

stagnant. 

i, Consumer prices rose 1. 6 per cent from January 1960 

to January 1961. They count that an adequate performance--

although we Democrats did at least as well in four out of seven 

Democratic years. 
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(_ Union wage negotiators "knew their place," because 

workers were standing in hiring lines, begging for jobs., 

L Fiscal management was no problem. Its drag on the 

economy was simply ignored. The budget was in balance during 

the 1960 Fiscal Year, even though it took a heroic amount of 

gimmickery to produce that result after a record peacetime 

deficit-- thirteen billion dollars --the year before. 

z lmports were down. But then remember that everything 

was down --production, real incomes, jobs, profits. 

" The only economic figures that were pointing up were 

We know that prosperity does raise some significant 

problems~we know it's harder to keep prices stable in a 

v1gorous economy. 
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/.It's harder to keep interest rates down -- it's harder 

to maintain the fiscal discipline needed to avoid an inflationary 

fiscal policy-- it's harder to hold imports in line. 

It is hard, indeed-- grappling with complex issues. 

(, It takes the work of men dedicated to the idea of 

goyernment that does not shirk its responsibility for the 

economic welfare of all the people. 

/.. That is the Democratic idea of economic management ... 

and it's my idea, too. -:;Jt._. 
/.__ We have seen the economic benefits of Democratic 

policies in the past seven and a half years. 

L Ninety-one months of sensational economic growth 

and uninterrupted prosperity is no accident and no coincidence. 
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l.!!,e unleashed the vitality of free enterprise by more 

enlightened use of public policy/}.he Federal Government 

cannot be a referee in handcuffs ... neutral and useless.~ 
~~~cannot b; ~eutral on matters of the public interest. 

,(It does exercise great influence-- influence that 

necessarily affects our economy --for better or for worse. 

/.. This influence has been exercised for the better in 

recent years, and it -has been exercised in ways that expand 
< 

and strength en individual freecJQm . 

~ Our IMlrkers have gained a new freedom of choice, 

because their incomes stretch beyond the bare essentials 

of I if e. 

A 01.!! businessmen have higher profit; and a new freedom 

to plan for steady and healthy growth of their markejs~e 
opportunities . . . and this broader scope for private energies 

are true measures of individual freedom. 
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( 1 am proud to 11l£ae:1C> tad 18 the brilliant 

economic record of the Sixties, and I am confident that 

we can do even better in the years ahead. 0 

/.. We have gained valuable experience and learned 

important lessons, which give us an a enda for future 

improvements. 

A First, the President and the Congress must work ......... 
together more closely to achieve a sound management of 

fiscal policy. ~e need careful and coordinated decisions 

about our national priorities in writing tax legislation and 

in reviewing appropriations. 

'-'se~oruJ, tax reform remains on the list of unfinished 
~ 

business. We can close loopholes; we can improve equity. 

We can insure that all Americans carry their share of our 

nation's tax load, lifting the burdens on the low income groups . . o 
• 
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.--::J:~ Third, we can and should adjust our finances smoothly 

to changing defense needs., /J f defense requirements should 

mushroom at any time during my Presidency-- and I hope 

they will not-- I pledge that we will finance the additions 

r~ponsibly and promptl~. 

1-.{nd, ~hen peace come~ I will use that welcome 

opportunity to promote our economic health and our top 

social priorities. 

t-tourth, in heading off unsustainable business booms, ----
we must n21 depend too heavily on tight money.( We have seen --
that it can check excessive spending, but only by upsetting our 

financial markets and by placing an unfair burden on our 

important homebuilding industr~kat lesson should be clear 

to those who know first-hand the vital lumber industry of the 

Northwest. 
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1 fiscal eol~y must carry a fuller share of the load. 

/ F~ly, we can score a breakthrough on the biggest 

remaining challenge to our overall economic performance --

to couple our prosperity with reasonable price stability. 

( The Republicans have conjured up the i!lflation 

hobgoblin again and again. iJ.his year, as usual, it is a 

declaration against prosperi{ They still believe in recessions 

as the weapon against inflation. 

" Richard Nixon is the same Republican candidate who 

said in 1960: "Unless unemployment goes over 4. 5 million, 

it cannot become a significant issue in the minds of a great 

many people. There must, after all, be some unemployment.' 

-z;ere is just no evidence to date that this complacency-

this callousness-- has changed . . . in Mr. Nixon or his party. 

~worth taking a sober look at the facts on inflation. 
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l..u. S. price performance since 1960 is better than that 

of any other industrial nation in the wori~Lcontrary to 

Republican scare stories, there is no major difference in our 

price record for the past seven and a half years than in the 

preceding eight Republican years. 

~Wholesale prices rose more under the Republicans -

nine per cent-- as against only seven and a half per cent in 

the Kennedy-Johnson-Humphrey yearsl!:_ur most comprehensive 

price index, the "GNP Deflator, .~' rose 17 per cent during the 

eight Republican years and only 16 per cent under the Democrats. 

Consumer prices have risen more during the last eight 

years than in the previous eight years -- 16 per cent versus 

12 per cent ... a four point difference. - ., 
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L Why? Most of that differential represents an 

unprecedented expansion in the service industries 

stimulated by rising real incomesi.tnd it also reflects the fact 

that service workers --clerks, laundry workers, hospital -
employees, domestic help, and others --are finally beginning 

to receive a I ivi ng wage. 

( .,rhe Republicans choose to ignore these facts --just 

as they ignore the fact that incomes have far outpaced prices 

for nearly every single group of American citizens.k eal incomes 

are up 32 per cent in the Democratic period, compared to an 

anemic nife per cent advance under the Republicans. 

L._ We can do better on inflation. f But I know we need not 

throw prosperity away to reduce the four per cent margin in 
..... £ 0 

pnces. 



- 15 -

J I \l,lluld not sacrifice the gains we have made in 

employment production and real incomeLI would not 

squander the opportunities that prosperity gives us to 

deal with the problems of our cities• 

L. A weak Republican economy isn't the only way to 

hold prices in check. There is a far better way to achieve 

price stability and prosperity. 

~ Whenever I talk to business and latxJr leader1 I see 

growing recognition of the importance of these two goals• 

/.._ We must not accept inflation~annot tolerate stagnation; 

and we will not go down the primros~ path to government , 
direct controls on wages and prices. 

i Rather, we must travel a different highway. 

The Government must use fiscal and monetary policies 

to keep our growth steady and sustainable. 

A t must help to break bottlenecks and strengthen 

free markets. 
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/..JJ. must review all its programs with pr~e stability 

in mind.~ 

LJ..t must improve productivity and efficiency through 

train in and mobility of workers and stimulate more 

investment and modernization by business. 

/..And, it must work with business and labor toward 

greater wage-price stability.~ know I can work with both -- ~ 
business and labor.1 I believe that much more can be done 

with active business and labor participation in voluntary and 
., . 

cooperative efforts to fight inflatione:» 

A Before Americans choose their economic managers for 

th:_ next four year;, ;;::;;..uld review the issues carefully., 

j...J n particul~j they~ remember the problems they don't have 

today, as well as those they do. 
-=--
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~~ 
/...The businessmanA.wHI remember that profits 

bounced up and down during the fiftie;, never rising 

for tY<O successive years,/__He will remember that profits 

have increased on the average each year under the Democrats ---
by more than in eight years combined of Republican 

Administrations. ~,..J.. 

J The American worker will remember the era when he ~ ,A .-

opened each payche~k with the dread that he might find a 

layoff otice in his envelop:r-

The American consumer will recognize the income gains 

that have provided far greater purchasing power in recent years. 

When Americans vote on prosperity, I am confident 

they will give us a clear call for more of it. 

I # I I 
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IF \•lE REMEMBER HE DI SNAL .t DISHEARTENING YEA S OF REPUBL ICAN 
EGO OMIC -~' ISiviANAGE1 ENT IN THE 1950 ' S : 

-- H EE RECESSIONS IN SEVEN YEARS; 

--A GR0\\1 H RATE LI TLE lV10RE THAN HALF OF OUR LONG - TERM 
HI ORHCAL AVERAGE ; 

- - A I\iE.Art TRIPLING OF UNEMJ?LO@l"lENT ; 

-- A SAD , SOGGY LAST F&R HE UNI ED SATES ••• AT THE v~RY 
BOTTOM OF THE GRO TH - RATE ROSTER AMONG INDUSTRIAL COUNTRIES . 

Ei'1Ef1BER? THE T I RED , .SLUGGISH AME I CAN ECOr.OMY \<iAS THE JOY 
A D THE HOPE 0 COMMU1 IST PROPAGANDA . IN THE LATE FIFTIES THE HEAD 
OF HE SOVIE UN! ON COULD THREATEN 0 BU Y US ECOrJOMI CALLY . 

HE FACT IS THAT viE \<JERE BURYING OURSELVES . 

REMEMBE ? PEOPL MIGRATED I. DROv~S TO ANY PLACE HAT 
OFFERED SO.tvil HO E F 0 • A JO/§ ••• A1 D THE PRDBLEI•,S OF OUR CITIES 
BURGEONED INTO A NEW NA IONAL SCANDAL -- STUDIOUSLY IGNORED . 

·ow SOi'1E SAY THE .rEPUBLICANS !V',.AY LEAN FROM THEIR PAST MISTAKES . 
THE E IS NO SHRED OF EVIDENCE E I THER iWf-1 THE 1950'S OR THE REPUBLICAN 
VOTING RECORD RIGHT UP TO DATE THAT THEY HAV~ LEARNED ANYTH I NG . 

I THINK THEY DESERVE A NEW VERSE I N HAT r'10VING AND HI STFUL MELOD,, 
" HHEN WILL THE EVER LEARll •••• " 

THE NE\vLY - 'AMED I "0!. ECONOMIC BRAINTRUST SOUNDS LIKE THE 
MAK I NGS OF A "BACK TO MCKINLEY" CAMPAIGN • 

THIS YEAR THEY ACTUALLY BOAST ABOUT THE STATE OF THE ECONONY 
I N 1961 · "PRICES , '' HEY HAPPILY RECORD, "WERE STABLE, THE DOLLAR 
1.1/AS STRONG , THE BUDGET HAS I N BALANCE, AND A SOLID FOUNDATION FOR 
FUTURE GRO\V@H HAD BEEN LA! D . ALL THIS HAS THE RESULT OF EIGHT YEARS OF 
SOUND ECONOM IC POLICY , CAREFULLY ADMINISTE ED . " 7l 

BU ·HAT ABOUT HE RE T OF THE RECORD AT 17.;1; ;n:::zJ? 
IIL~~l-1- 1 

-- 4 · 8 I<JILLIO \J EOPLI! --~ ERCEN OF OUR LABOR FORCE -- l•.TERE 
UNEMPLOYED IN THE· F I RST QUAR'rER OF 196!; 

REAL Ffu~ILY INCOME 1AS ALLING; 

THE NUMBE OF NEGROES ItJ POVER Y 'HAS I SING; 

PROF! T .ARGI 1 S HERE SEVERELY SQUEEZED; 
psv.. "f.lWV 

FIF Y BILL ION DOLLARS'\ HOR H OF OUR 'JATION ' S PRODUCT I VE 
CAPABILITY WAS SQUA DERED I N IDLE WORKERS AtlD IDLE PLANTS; 



-- OUR ECONOMIC vlliAKNESS HAD SHAKB~ WORLD CONFIDENCE AND PRODUCED 
A 3 . 9 BILLION DOLLAR BALANCE OF PAYMENTS DEFICIT IN 1960 . · 

ANERICA CAN DO BETTER HAN THA? -- AS tv'E ' VE PHOVEN I N THE LAST 
EIGHT YEAAS . BUT THE REPUBLICANS SEEN NO TO HAVE OTTEN THE 

:ESSAGE . 

'HEI R CURE FO A SICK ECONOMY HAS PLENTY OF REST -- FLAT ON ITS 
BACK . 

IT \•lAS 'EASY TcfrA\iE AN ADEQUATE ONE -VEAR HECORD OF PRICE STAB! LI TY 
IN A RECESS IO J, BECAUSE MARKES vERE SLGGGISH ~~D STAGNANT . 

CONSUMER P ICES ROSE ONE POINT SIX PERCENT FROiVl JtlNUARY 19 60 
0 JANUARY 1961 . HEY COUNT THAT AN ADEQUATE ERFOfu~ANCE -- ALTHOUGH 

·IE DEr10CRATS D~~.Lit.fN lablt.lOUR OUT OF SEVEN DEivlOCRATIC YEARS . 

UNION tvAGE NEGOT IATO .S rn'KNEvJ THEIR PLACE , " BECAUSE WORKDRS iiJERE 
S T.AI'JDI NG IN HIR I NG LINES , BEGG I NG FOR JOBS . 

FISCAL "ANAGEMENT VIAS NO PROBLEM . ITS DRAG ON THE ECONOMY \vAS 
SINPLY IGNORED . TH@ BUDGET ~·As I N BALANCE DURI G THE 1960 FISCAL 

EAR, EVEN THOUGH IT TOOK A HE OIC AMOUNT OF GIMMICKRY TO PRODUCE 
HAT RESULT AFTER A RECORD EACETIME DEFICIT -- THIRTEEN BILLION 

DOLLARS -- HE YEAR BEFORE . 

I MPO. S WE E DO\.JN • 'BU HEN REMEMBER THAT EVERYTHING \•JAS DOHN --
PRODUCT I ON, • EAL I NC01v1£S , JO BS , PROF! TS . 

THE ONLY ECONO~ FI GUHES THAT vffiRE POI IT I 1 G UP \offiRE UNd1PLOYMENT 
AND NON - v'H I TE POVE TY . 

\·ffi KNO\IJ THAT P .OSPE I TY DOES RAISE SOi•lE . SI GNI FI CANT P 00BLEi'1S , 
•JE KNOH IT ' S HARDE TO KDDP P ICES STABLE IN A VIGOROUS ECONOMY . 

IT ' S HARDER TO KEEP I NTE.EST RA ES DOHN I ' S HARDER TO 
I'1AI AIN THE FISCAL DISCIPLINE NEEDED TO AVOID Plli.J I NFLAT IONARY FISCAL 
POL! CY I 1' ' S HA.rWE TO HOLD I ~.YORTS IN I:. I NE . 

I IS HARD INDEED GRAP LI G ~'liTH COMPLEX ISSUES . 

IT AKES THE wO.K OF MEN DEDICATED TO THE IDEA OF GOv'ERNMENT 
HAT DOES NOT HI. K ITS RESPONS I B ILITY FO THE ECONOivJ:I C WELFARE OF' 

ALL HE PEO LE · --
HAT IS THE DEMOC <.A I C IDEA OF' ECO OM! C .AI'IJAGEr1ENT ••• AND IT ' S 

1•1Y I EA, TOO • 

HE HAVE SEEN HE ECOIJOM IC BENEFITS OF DEMOCRATIC POLICIES IN THE 
PAST SEVEN AND A HALF EYARS · 

1 ·r \JETY - OdE MONTH OF SENSATIONAL ECOI\JONI C GROWTH AND UNINTERRUPTED 
PROSPERITY IS NO ACCIDENT Al.'\JD NO COI \JCI DENCE . 

\VE UNLEASHED THE I AL I TY OF FREE ENTERPRISE. BY MOHE ENLIGHTENED 
USE OF' PUBL IC POLICY . THE FEDERAL GOVER.l\JiviEl.T CANNOT BE A REFEREE 
IN HAi\JDCUFFS • •. NEUTRAL AND USELESS . 1 T Cf'IJ\JNOT BE NEUTRAL ON iV!ATTERS 

0¥ THE PUBL IC INTEREST · 

I DOES EXERCISE Gl AT I LUENCE -- INFLUENCE THAT NECESSARILY 
AFFECTS OHR ECON0t1Y -- FOR BETTER OR FOR HORSE . 



THIS I NFLUENCE HAS BEEN EXERCISED FOR THE BET ERIN RECENT YEARS , 
AND I . HAS BEEN EXE CI SED IN viAYS THAT EXP.AJ.'JD AND STRENGTHEN I NDI VI DUAL 

• FrlEi:DOt1 . 

0 R ·JORKE RS HAVE GAINED A NE\v FREEDOt1 OF CHOICE, BECAUSE THEIR 
INCOI'iES STRETCH BE OND HE BARE ESSENTIALS 0 LIF E . 

OUR BUSI ESSMEN HA HIGHERR 
LAI FOh STEADY AND HEALTHY G .0\•J 

••• A~D HIS BROADER SCOPE FOx P 
OF INDIVIDUAL FREEDOM · 

?ROFI TS .A.l\lD . NE "•J F EEDOi•I TO 
H OF THEI.i:t NARKETS o THESE OPPORTUNITIE 
IVA E ENE GIES ARE T/(1.\E MEASU ES 

I Al'1 ~ROUD 0 EAVE Ot<J RI BUT ED TO THE BRILLIANT ECOI ot-11 C RECO D 

0 'HE SIXTI b.S ... AND I AI 
YEARS AHEAD . 

CO FI DEN ' -q"HAT \•JE CAN DO EVE.f\1 BETTER IN THE 

vJE HAVE GAl NED VALUABLE EX Erli ENCE AND LEA 1\JED IMPORTANT LESSONS , 
vJHI CH GIVE US AN AGENDA FOR FUTURE I NP .OVEMEN S • 

FIPST , THE P ESI DENT A D THE CONGREssAtusT HORK TOGETHER MORE 
CLOSElY 0 ACHIEVE A SOUI\JD VJANAGE1'1EN OF FISCAL POLl CY • \•iE NE D 
CAREFuL AND COORDINATED DEC I S I Oi\JS ABOUT OlJr1 NATIONAL PRIORI TIES IN 
HR ITI 'VG T.A.X LEGISLATION AND IN REVIE\viNG AP ROPRIATIONS 

SECOND ... TA)( REFO I-1 .REr·1AI i\J ON HE LIST OF UNFI !\II SHED BUS! NESS • 
HE CAN CLOSE LOOPHOLES; \~T£ CAN Il"'t?ROVE EQUITY · WE CAN INSURE THAT 
ALL .AJ.~RICAHS CARY THEIR D@IR SHA E OF OUR NATION ' S TAX LOAD, LIFTING 

HE BURDE \JS ON THE LOVi I NCOriE GROUPS . 

THI RD, l·iE CAN AND SHOuLD ADJUST OU. FINAI\JCES SHOOTHLY TO CHANGING 
DEFENSE NEEDS • IF DEFENSE tiEQUIRE1'1EN S SHOULD MUSHROOM AT ANY TIME 
DURING r~ PRESIDENCY -- AND I HOPE THEY WILL NOT -- I PLEDGE THAT 
HE HILL FINANCE THE ~DDI TI ONS RES ONSIBLY AND PRm•1PTLY • 
A D, vJHEN PEACE COMES , I \.JILL USE THAT vJELC0:-1E OPPORTUNI Y TO PROMOTE 
OUP ECONOMIC HEALTH AND OUR OP SOCIAL PRIORITIES •• <UNDERLINE ENTIRE 
SENTENSE ) ' 

FOURTH .:o I N HEADING OFF UNSUSTAIN.A.BL BUSINESS BOOMS , HE MUST 
0 DEPEND TOO HEAVHLY ON TIGHT MOJEY . ~~HAVE SEEN THAT IT CAN CHECK 

EXCESS! VE S ENDING , BU 0 'LY BY UPSETTING OUR FHJANCIAL MARKETS AND 
BY PLACING AN UNFAI BURDEN ONOU~ IMPOR ANT HOMEBUIL DING INDUSTRY . 
THAT LESSON SHOULD BE CLEAr~ TO THOSE WHO K OV! FIRSTHAND THE VI TAL 
LUMBE INDUSTRY OF HE NO TH\!i'EST • FISCAL POLl CY f1UST CAR .Y A FULLER 
SHARE OF THE LOAD . 

FINALLY , VlE CAN CULINE ) SCORE A BREAKTHROUGH ON HE BIGGEST 
REJ:v'.LAINING CHALLENGE 0 OUP OVER- ALL ECONOMIC PERFORI'W..NCE -- TO COUPLE 
OU PROSEPPERITY vllTH REASONABLE PRICE STABIL ITY . 

T E REPUBLICANS HAVE CONJURED UP THE INFLATION HOBGOBLIN 
AGA I N AND AGAIN . HIE YEAR ... AS USUAL , IT IS A DECL~qATION · AGAINST 
PROSPERITY . tHEY STILL BELIEVE I N RECESS I ONS AS TrlE WEAPON ·AGAINST 
I FLAT I ON . 



I IS vOR H AKING A SOBER LOOK A HE FACTS ON !1 FLATION . 

SINCE 1960 IS BET E THAN THAT OF A~Y 
HE HORLD . CONTRARY TO REPUBLICAN SCARE 

CORRECTING 
IN THE DE 10CRA I C PERIOD CO .PARED 'fO AI 
UNDErt 1HE REPUBLICANS . < UNDERLDJE EN I 

REAL I NCOi:1ES 
Tl·JO PERCENT < 32% ) 

ANE~I C NINE ERCEr-T ADVANCE 
E SENTENCE > 

WE CAt DO BETTER ON IN LA1:iON • BU I KNO\oj \.olE NEED NOT THROvi 
P OSPERITY A\•iA TO 1.EDUCE THAT OU. PE CENT 1A GIN IN PRICES . 

I · OULD £\JOT SACRIFICE HE GAINS \olE HAVE MADE I EiviPOYNE. T 
PnODUCTI ON AND REAL I NBOr1E . I IIJOULD NOT SQUANDER THE OPPORTUNHTI ES 
'I.H P OSPE I TY GIVES US TO DEAL HI TH THE PROBLEI1S OF OUR CITIES . 

A 1•/EAK.. RE!>UBLI CAN ECOt ot1Y ISN ' T 'HE ONL itJAY TO HOLD PRICES IN 
CHECK . HE E IS A FAR BETTE WA~ 0 ACHIEVE PRICE S ABILITY AND 

OS E I • 

-, ENEVE I TALK . 0 BUSH ESS Al\JD Lf\.BOR LEADE~ s .. I SEf: G. 0\•JING 
rlECOG!"I TI OIJ OF HE I :ilPOrt ANCE OF THESE THO GOALS . \•iE HU :-JOT 
ACCEPT INFLA" ION; 'I..JE CA. 0 OLERAT S AGNA ION; A£ D WE -JILL 1TO GO 
DOH 'J THE .P H 0 E PA H 1'0 GO\lERNi• DI rtECT CO•'J ROLS (!) N 'ivAGES AXfD 
P ICES . 

RA HErl .. '1~ MUST TRAVEL A DI J:'FERENT H IGH •JAY . 

HE GOVE l\ll1ENT 11US u;:,~ FISCAL P.J;JD i•10NETARY POLI C_re) 0 
KEEP 0\..itl G .0 ·J .H SPEfi..DY AND SUSTAINABLE . 

I 1US HELP 0 BREAK BOTTLE ECKS AND STRENGTHE1 FREE t1ARKETS • 

I 11US REVIEvl ALL ITS PROGRA-- \.JITH PRICE S ABILI Y Ii: MIND . 

IT 1UST I IV ROVE RODUC I VI TY AND EFFI CI ENC THROUGH TRAINING AND 
MOBIL! Y OF itO. KERS AND STil'iULATE MORE INVErlTI1EIJ AND MODERNIZATION BY . 
BU !NESS . 

A D I MUST wOdK HI TH BUSL ESS AdD LABO. TOVA. D GREATER HAGE- RICE 
S ABI LI 1• I· KIJOt.J I CAN FORK WITH BO H BUS! 1 ESS AND LABO • I 
BELIEVE THA "lU·H >OnE CAN BE DONE HITH ACTIVE :i3USINESS At"D LA 0: 
PARTICIPATION IN VOLud .CffiY AND COOP£RA IVE EFFORTS TO FIGHT LlFLATION . 

BE 0 .E AMERICANS CHOOSE THEIR ECQI(O I C fV:Al\JAGERS FO?. THE NEXT 
FOUR YEARS .. THEY SHOULD REVIE\1 THE ::(SSUES CARE. ULLY . IN PAR ICULAR 

HE \,.ILL REr1EI'fJ.BER HE PROBLEfv!S THEY DOf- ' T HAVE TODAY , .A.S \•JEL L AS 
HO .E 'HEY DO • THE BUS! NESSI"iAtJ v:I LL REI•JE:t--.BER hAT PROF! TS BOUt CED UP 

AND DO\•/ DRING HE FIFT-tE:s .. l.E.VER RISHNG FOR T1v0 SUCCESSIVE YEARS . 
HE \oH LL REr'iE JBE TEll. PROFITS HAVE INCREASED ON HE AVERAGE EACH 
<EACH .. UNDERLI ED ) YEAr .. UNDER THE DENOCRA S BY MORE THA r I f\J I:.! GH YEARS 
C0l"'!B~l£D OF EPUBLI CAN ADI'1I di STRA I OtiJS . 



t ~ 
4 HE M1ERI CAN 'VJORKE vii LL .EMEMBER THE E .A itJHEN HE OPENED EACH ~ , PAYCHECK HI TH HE DREAD HAT HE MIGHT FIND A LAYOff' NOT! CE IN HIS 

E\JVELOPE . 

THE AME ICA1 CONSLJMER WILL RECOGNIZE THE INCOl'1E GAINS TBAT HAVE 
PROVIDED FA. G .EATER PURCHASING POi.•JER IN RECENT YEARS . 

\lliEN A~RICAI>JS VOTE ON PROSPERITY .. I AM CONFIDENT THEY vH itLG7V[ C(l A f!t I J P I :~MORE OF IT o altA(.. eALL~()Il ~, 
ltwf!iJ 61 T!!9Jf I OF ~ gr_q !S!i[!f§ 8HHf @I!S~ 91 t:llilSH 'EGOVOR' r 0 i!I!!!!!!SAGE 9 

?kii?CE OIPiil O??JF TO Tifl!! VtU BLE cPa:li 1s2Pfii 8:88 li!Al JALIEL Iid5!S!!9P1 
liil:liBWPTB s EfOPe 01 rna -srr ranw rcu 

# 
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INSERT A 

Wholesale prices rose more under the Republicans -- 9 percent 

... as against only seven and a half percent in the Kennedy-Johnson.:_Humphrey 

years. Our most comprehensive price index, the ' 'GNP deflator," ~JC:lOC 

rose 17 percent during the eight Republican years and only 16 percent under 

the Democrats. 

Consumer prices have risen more during the last eight years than 
the 

in/previous eight years sixteen percent versus twelve percent ... a four 

point difference. 
an unprecedented 

Why ? Most of that differential represents/expansion in the service 

industries stimulated by rising real incomes. And it also reflects the fact 

that service workers -- clerks, laundry workers, hospital employees , domestic 

help, and others -- are finally beginning to receive a living wage. 

The Republicans choose to ignore these facts -- just as they ignore the 

fact that incomes have far outpaced prices for nearly every single group of 

American citizens. [Patti - no new para - pick up with Real incomes --, etc.] 



~ f>~ &A CkJ,. ~ 
C-~M 'Zi w~ Nuil Y flJ 

Fhday 
~ 

that 1r. Nixon seem~ te fiavo 

rCecDded to make a political issue out of pros perity this year. 

With all the other issues on which he mi ght speak out--and hasn't--

I think Jt~W~lr~ g~ii~t~~ . 

look at our econpmy 
-t.. 

economic growth 1;:~. 
n thyfuture- ~ we app ly wisely the economic lessons of the past 

i f wedon't go back to the eithght years •• ~nd 

"let nature take its course" policies of the Repbulicans. 

terms ••• in 

What are the sttes t h is year--in economic 

hu~ terms? 

By~ection ~y 1972, this nation can have a g~ss 
national p roduct of ~ne trill&on dollars at today's prices. 

---------...-....--~-----------



Sf!,;) rrJ tJJ ~. jh. { 

dJ !?~ 
Okun /Meyers/~ 

hundred 

comfor~ and convenienc~ uf civilizatioft aftd mo 

~o~i~~~~r people . ~porate profits wfter 

taxes ca p road~fo billion dollari level. L!,e can build 

homes at a rate of~than~ million units a year. 

ll - ;: 
J,_;..V_e c an create another 7 million jobs. lve can drive 

unemployment even lower--m~e it a temporary and unusual 

occurrance. Unemployment insurance benefits can cushion 

the cruel blow of joblessness much more effectively. 
, 

We can provide far more adequate socMl security 

~nefit~ for the agedf.- job opportunities for all who are 

c ... s ~ 
able to workA and adequ~te case assistance for those who 

are unable to work . 

By 1972 the number of people in poverty can be &±a~ 
~a..e,~ ~ 

slashed):o less than half the 19~7 1evel. We should be H8ll 

an ,r<tfie l:ay-~na tf=:s-poverty in Arrr;):~a by the 

---.:.___--~2~0~0~t::h~a~n~n~i versa ry of this nation .• 

• 
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.,(J .............. t4- - .ea~ ~ /1 
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../ 

'' 
' - --- -------(~'~we remember the ,iast and compare ••• ) ~£ ~ I ~~ ~we remember the dis~l,~sheartening years of Repuilican ~;v. '-MA ~ 1f' ~ i4J_ ff'':J7 ;_, 1 

~ !!SSPWD?@iQ~ 1 

, 

fAA - ~hree recessions fi.'l seven years; 
--a growth rate lmttle more than half of our lon g-term histo~cal average; 

--a near trip~ling of unemp loyment; ,, - -a sad, soggy last /for the U~i te d State0-at the~ ~ very bottom of the gro~~ate ~among industrial countries , 
~emember?~he tired,sluggish American econo;(my tl ~~~-was the joy and T the hope of ~aJR:aR'illimlfl~rmn U;p, KllP"Mslieium' s .. propaganda . In the late~ fifties the head of the 

us economically. ~ r 
{ 

ourselves -~~ - J 
I 

.... 

Soviet Union could threaten to bury 

0 

Remember~ople migrated in droves to any ~ce ~ that offered some hope for a job ••• and the problems of our cities burgeoned into a new national scandal--s~udiously i gnored. 
Now some say the Republicans mq learn from their past mistakes . :J::tt .. ~6~ ~G..,~t-.A1..~b'~ C.:..., ~ ,-~·f~f.J ~ d ;z,-;_--/'VV!A'Vi/11 J /wVI ~ "6then wi 11 they ever learn •••• " 
The newly-named Nixon economic braintrust r/...../Y • t./ ... ,' 11 5() ~ t ~- 0 11 . •. 

sounds like ft"' c~JHpaigi'l e,., in:g''\Jack to McKin ley.....,.._..~ ~r' · --------------------~·----------------~TDne Republican in .lation scare is a declaration -agaisnt prosperity .(LRichatd Nixon is that same Republican -~ ~ 
c didate who said 1n 1960, 'u less unemploymtnt over Lf,s·~ 
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I. 
significant issue in the m"nds of a great many 

pere· There must, after 11, be some unemployment." 

1y fellow ~ric ns, there is just no 

evidence to date that this complacency--this callous~ess--

has changed. 

It's not new 

Indeed I am as ounded that the Republicans 

have rasied any economic ssues in this campa~n. They should 

be hoping the Amer~can pituic will forget that their jobs, the:t 

their profits , th~r inco e _r_e_ ~s ta~ 

( They ou ght to p-toe through he economic issues. 

This year they actually boast about the state 

of the economy in 19 61 ~ " Prices, "they happily record, 111-'Vere 

stable, the dollar was strong , the Budget was 

in balance, and a solid foundation for ~future growth 

h ad been laid. All this was the result of 8 y~ 
11 

of sound economic policy , carefully administrered. 
~ -1-lt ~ /'4..:t4. aa tspr ?Btlt tMre is st1Il:O:t~ recor~ ~ 

~ ~ c&e~~~o/~2~: 
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I } , ..... ~dh = s s 8111 astoun e t at t 

~ - ~ 

issues in this campaign~1hey sh 

have raised any economic 

ld be hoping t9t the American public 

• 
4. 8 rn~llion people -- 6. 8 percent of our labor force -- were 

unemployed in the first quart e.r of 1961; 

real family income was falling; 

the number of Negroes in poverty was rising; 

profit margins ·we re· severely "s queezed; 

$50 billion worth of out l'{.ation 1 s annual productive 'capability 

~ t.AJ-t;~ ~e ~ ~ was being squandered in idl-eness; 

oU:r economic weakness had shaken world confidence and 



~nsumer pri~es rose 1.6 percent 

from Jauary 1960 to~~~ry 1961 

( 
adeqmumnm m:rdinmn111nm~ w~oant~d an adequl9'te ·performance--

, J'.L.d w ]..k . .. . c;L.,r _ /,.~ 
{j/( ~ better tfte-n in ~ opt of seven · Democratic yeras • 

. ~ , ~ ~~ ---·~~ 
~ .. ~-.!! wage mnmgmmnmnmpmmmnmwmnm _ 

,, 

) ,, 
~~~!]~~~~!:~~~~~~~~~their place , beca~se workers 

I 

' were standing in hiring lines, begging for jobs. 

[Fiscal m nagement ·was no problem. Its 

drag on the economy was simply ignored. 

The ;{udget was in ba~ce during the 1960 fiscal year, 

JU111~~):h gh it took ~ g~_rq.ic .amoun-t of g ~mJlljckry to ~rodu.f:e-
. ec_ ~~ fo~W'·~ 1::,ot--lt-~'~~-l"t ~--~ r~"· 

t ..ha t- r-ea • Imports were down,;~ tlra t vnu good, But ten 
/\ . v~. r-

~ emEmber that everything was down--real inc6mes, jobs,~ 
A 

profits . ~e only economic figures that were pointing up were 1· 
{' 

unemploymtnt ~ ~ {tJ;terty . 
~~~ does rJ'aise some significant problems , 

&esR't i~? ft's harder to ' keep prices stable in a bigorous 

nomy. 

to 

It 
r 

It's harder to keep inerest rates downA it's harder 

the ffscal discip line needed to avoid an inflationary 

fiscal policyA it's harder to hold imports in line. 

f\) 



It is hard indeed--~rappling with complex iss es. 

~h k f d d. d h .d ~ f It
1 
~ t e wor o men e 1cate to t e 1 f o g9n1•R 

tl h. k . governmtfl1t that not s 1r 1ts 

respohsibilit~ for the economic ''~elfare of 

all the people. 

That is idea of economic 

management ••• and it's my idea, too. 

* * "1r 

·~ 
ll/e h~ seen the economic benefits of ~_,..~~ 

~e policies in the past 7 and a half years. 

~nety-one months of sensational economic growth and 

uninterruped p rosperitY. ~i n ccident and no 

coincidence~~v~ty of free eneterprise 

w.as pnleash&<J. by a wise¥ e~ more enli gh tened use 

of public/ policy. The federal government 

mmmmiimm can not be a referee in handcuffs •• neutral and ......___., 
useless. It can not be neutral on m~tters of public 

"---""" 
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We have 

years. T · - ~of sensational econo growth and un-

interrupted p ' asperity~ month')s n~ accid nt and no coincidence. 

The vitality free enterprise was unleashed by a wiser and more 

.. , 
..__ ~- ~ "-4 • . ) 
~ $.cannot be ~e~Ln zt~p~ ~ 

--=~"""-.:~t. jii. ~t exercise ~influence - ); fg l.:-b~tt;r or for worse. ~ --

~i s influence has been exercised for the better ~n recent years, and it 

has been exercised in ways that expand and strengthen individual freedom. 

LOu~ workers have gained a new fre edom to c~oose among job opportunitie~. 
l Our consumers have a new freedon1 of choice, because their incomes 11~~-r.; . ~r-~~ stretch beyond the bare essentials of life./ Our businessmen have a new ~Q .. -1 

. fre edom to plan for ~teady and healthy growth of their markets . These 

I \ , 
opportunitie s and this broader scope for private e·nergies are true measu·res .. 

" 
of individual freedom. 

~proud to have contributed to the brilliant economic record of 

the)sixties, and I am confid ent that we can do even better in the years ahead. 

~ve gained valuable ex perience and learned important lessons, which 

give us an agenda for future improvemenfij~st, the President and the 

Congress must WOI:k together more closely to achieve a sound management 
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of fiscal policy-' \4/e' need careful and coordinated decisions about our 

national priorities in writing tax legislation and in reviewing appropri- · 

ations . 

l Sec~nd , tax reform remains on the list of unfinished business. We 

can close loopholes; we can improve equity. We can insure that all 

Americans carry _!heir fa~r share of our Nation• s tax loa~ ~ ~ · 
~~~~~~~. 

{ Third, we can and should adjust our finances smoothly to changing 

defense needs. If d efense requirements should mushroorn at any time 

A~ . during my presidency -- and I c~not prQmien llrat they will not I 

pledge that we will finance the additions responsibly and promptly. H-f:-.-

apprgve any sign!Of1cant incx ease in-.defense spending , I would b e sUI e, at the-, 
. 

. same tjme, tekash: the tnnetican public to pay the taxes Reeded to previde 

;r~sibly fo;c::our na6omd !HiP u:tity, And, when peace c01nes
1 

,Lwill 

use that welcome opportunity to promote our economic hea!th and our top 

'social priorities. 

\ Fourth, in heading off unsustainabie business booms, we must not 
L_ ~ 

depend~ight money. We have seen that it can check excessive spending, 

but only by upsetting our financial n1ark ets and by placing an unfair burden 

on our important homebuilding industry. That lesson should he clear to 

thos e who know firsthand the vital lumber indus try of the Northwest. 
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~ Finally ~e !/ll4lt ~score a breakthrough 
th~ biggest remaining c~lenge to our over-all economic on 

performance--to couple our prosperity with reasonable price 

The Republicans have ~~~Z~ation ;:;:'C ;) \ 
o-;:i{;;;e e';~~=:pea~ a gain and again . This year_, as usua,L 

it is a declaration a&ainst p~ss~pe · ~·~(?~ .~ ~ 

stability. 

~~~ ~ Zk_ ~~L~,__cj ~ I 
Richard Nixon is thmnsnmnn same Republican 
~ candidate who~ in 1960,"Unless unemployment goes over 

4.5 million it can not become a si gni f icant issue in the 

minds of a great many people . There mufst, afte~all, 
be some anemployment." 

There is~ just no evidence to date that this 

complacency--this callousness-~ changed • • • in 1r. Nixon or 
his Party. 

The P.eflt:tblitans conjasre '1::113 -t.b.e infJation bobgohl jn .a........ 
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Finally, we Democrats can score a breakthro 

remaining over - all economic p~r 

our prospe with reasonable price stability . 

he ~ : r::•tt':oU t ans have tn r 0 v.'ll =t-i : ftli.±a t~ B~l ,_ • a.11 

pe'lpie ~,eitf ftfilt:fi~;t;; ;~' ~=::==~:',~tlrnttglt 
~1u.s. price p e rformance since 1960 is better th<l;n th~co!..a~y~~~~ 

r~-z:.. ~ ~/'JI;:;t:!L:. ~ industrial nation i n the world . Th~.;;distorHhefacttHat there-l:;:S;:;-;~I'M"'--
major difference in our price record fo r the past 7 -1/~ tha~ in 

the preceding 8 Republican years. l The ~ ~ favori~ ~ 
Republican s is in consUlner prices, which rose lZ% in their period and 

16o/o in the Democratic period. ·1They i gnore the f~ct that incomes have 

far outpaced P.rices for nearly every single group of American citizen • 

({eal inc~mes - ~ correcting for price increas-es are up 32o/o in the 

the gains we have made in 

production and real income. I would not squander the op-

portunitie s that prosperity gives us to deal with the problems of our 

cities. 

only way to hold prices in check. There is a far bette r way to achieve 

f ~ ~( ~,.0-'\A? ' 
If ,A--t s. (>Jl y- ~ t :1 



ers, I see growing recognition of the importance <€>f iiSHpli n ff • 
~ . 

these two goals. k s n a ~pre q , ewarepss s ts&t ~ must not accept 
~ •,t . 

inflation; we a C:ft1'!\t tolerate stagnation; and w.e .=rend/go down the 

prirnr~se path to Government direct controls on wages and prices.~ 
we must travel a different highway. l The Government must use fiscal and 

rnonetarypolicies to keep our grow th steady .and sustainable .[It must help 

to break bottlenecks and strengt hen free markets. l_It must review all its 

programs with price stability in min d. And it must wor·k with business 
~~~-~ ' I and labor~ I know I can work with both busine ss and labor. I believe 

that much more can be done with active business and labor participation 

in voluntary .and cooperative efforts to fight inflation. 
- .l< , "'~ !(, ,.._..__c.,-r;~ 

Before Americans choose their managers · · 
/1 ~~~~ . '\ 
~review the issues carefully. In particular they will remember the 

·problems they don't have today, as well as those they do. The business-... . 1 

man1will remember that profits bounced \lp and dow n during the fifties, 

never rising for two successive years. He will remember that profits ..,..,. 

have increased on the average each year under the Democrats by more 

than in _!!_years combined of Republican administrations.[ The American 

remember the era when he opened each payche ck with the 

hat he might find a layoff notice in his envelope . ~The American consumer 

ill recognize the income gains tha t have provided far great er purchasing 
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power in recent years, L When Arne ricans vote on prosperity 7 
confi<)ent they will give us a clear ela•i~ call for more .;/.fity. 



DRAFT FOR THE VICE PRESIDENT 

The Nation's productive economy is the solid foundation on which we 

build our most lofty philosophical aspirations and our fondest social 

dreams. I want to look at our economy today. Most of all I want to look at its future. 
I won't tell the American people that they have never had it so good. We · 

Americans don't just rest on our laurels. Rather the American way is 

to look ahead, raise our aspirations to remain in advance of our achieve-

ments and always to strive for maximum progre fi s. Our dynamic and 
\ 

free economy generates progress as one of its most important products. 

If we are wise and continue the progress of the last eight years, 

we can make gigantic gains over the next four years. By election day 

in 1972, this Nation --with sound economic policies -- can cross the 

$1 trillion mark of gross national product (measured in con-stant prices of 

today). Average real family income can grow another $1700, and these 

income gains will bring the ~omfC?rts and conveniences of civili~atioJ?. and 

modern technology to millions more of our people. Corporate profits 

after taxes can approach a $70 billion level. We can build homes at a 

rate of more than 2 million units a year. 

We can create another 7 million jobs. We can bring unemployment 

even lower, making it increasingly a temporary and unusual occurrence. 

And unemployment insurance benefits can cushion the cruel blow of 
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joblessness much more effectively. Meanwhile, we can provide 

far more adequate social security benefits for the aged, job opportuni

ties for all who are able to work, and adequate cash assistance for those 

who are unable to work. 

By 1972 the number of people in poverty should be reduced by more 

than half from the 26 miliion level of 1967; and we should be well on the . 

way to eliminating poverty by 1976, our 200th anniversary as a Nation. 

This is our potential. This is what we can afford as a nation; indeed, 

we cannot afford to lose these opportunities. But whether we do realize 

our potential will depend on the choice the Nation makes at the polls 

in November -- which team of policy managers ~ they pick. 

In picking managers , we must consider past performance. The facts 

testify loud and clear to the Republican mismanagement of our economy 

in the 1950's: three recessions in seven years, a growth rate little 

'more than half qf our long-term historical average, a near tripling of 

unemployment during their period, a sad place for the United. ~tates 

growth performance at the very bottom of the list among industrial countries. 

Reports on the tired and sluggish state of American capitalism were 

shouted around the world. Only in the late fifties could the head of the 

Soviet Union threaten to bury us economically -- because .it then appeared 

that we were burying ourselv_e s. That was the t~me when developing 

countries turned to controlled totalitarian systems as their model for 



-3-

successfu l growth. That was the time that the problems of our cities 

bu-rgeoned as people moved in drove s to any place that offered some 

hope for a job opportunity. 

The scarcity of jobs for all prevented improvements in the job 

situation of Negroes. Although I doubt strongly that many Americans 

think that way, I am toldthat some of our white workers today are 

worried about whether , with Hubert Humphrey as President, they 

might be working nex t to Negroes. I know that a decade ago most 

Americans had to worry about whether they would be working E all. 

_ But smne say the Republicans may learn from their past mistakes. 

But everything they say shows the elephant not only never forgets --

he never learns. 

The names of the Nixon economic braintrust reported in the press 

surely point in the direction of McKinley. The Republican inflation 

scare is a declaration against prosperity. The Republican presidential 

candidate today is the same Republican presidential candidat~ who 

said during the 1960 campaign that 11 Unless unemployment goes over 

4. 5 million, it cannot become a significant is sue in the minds of a great 

many people. There must , after all, be smne unemployment . . '' I 

know of no evidence that this complacency -- ind eed, callousness 

has changed in recent years. 

·-
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I have been astounded that the Republicans have raised any economic 

issues in this campaign; they should be hoping .that the American public 

would forget that their jobs,their profits, their incomes are at stake. 

I am particularly astounded at the opening lines of several Republican 

campaign documents on economic issues. They actually boast about 

the state of the economy as of January 1961. The Republicans tell us 

that·when they left office "Prices were relatively stable, the dollar was 

strong , the Budget was in balance , and a solid foundation for the future 

of growth had been laid. All this was the result of 8 years of sound 

economic policy, carefully administered. 11 

Yet look at what they kept quiet about: 

4. 8 rni_llion people -- 6. 8 p er cent of our labor force -- were 

unemployed in the first quarter of 1961; 

real family income was falling; 

the nmnber of Negroes in poverty was rising; 

profit margins "were· severely ·squeezed; 

$50 billion worth of our Nation's annual productive capability 

was being squandered in idlene ss; 

ou·r econ01nic weakness had shaken world confidence and 

produced a $3 . 9 billion balance of payments deficit in 1960. 
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To be sure, they avoided some problems by keeping the economy flat 

on its back. It was easy to have a good record of price stability 

because markets were sluggish and stagnant. Consumer prices rose l. 6o/o 

from January 1960 to January 1961; that w·as quite an adequate performance, 

better than in 3 of the 7 bemocratic years. Union wage demands were 

no problem because workers were standing in hiring lines begging for jobs. 

Fiscal management was no problem b e cause they ignored its drag on the 

econom y. The Budget was in balance during the 1960 fiscal year; even 

though it took a heroic amount of gimmickry to produce that result. Imports 

were down and that was good. But then remember that everything was down 

-- real incomes, jobs, profits. The only economic figures that were 

pointing up were unemployment and nonwhite poverty. 

Prosperity raises some significant problems. It is harder to keep 
. . price s stable in a vigorous economy; it is harder to keep interest rates 

.8-own; it is harde_r to provide the fiscal discipline needed to avoid an 

inflationary fiscal policy; it is harder to hold imports in line .. The sunny 

skies of prosperity always carry the threat of a sunburn. The Republican 

would cower indoors, pull down the blinds, and lock out the sunshine of 

prosperity. I reject that solution. The Employment Act of 19~6 rejects 

that solution, calling for "maximun> employment, production and purchasing 

power." I believe the American p e ople emphatic_ally reject that solution 

as unworthy of our brave tradition. We can welcorne and face the challenges of 
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prosperity. We can enjoy the sunshine, and avoid the sunburn. 

We have seen the economic benefits of sunshine in the past 7-1 / 2 

years. The Nation's record of sensational economic growth and un

interrupted prosperity for 91 months is no accident and no coincidence . 

The vitality of free enterprise was unleashed by a wiser and more 

enlightened use of Government policy. Inevitably, the Federal Government 

has an important influence on our economic performance. The Government 

c p.nnot be merely a spectator; it cannot be neutral on matters of the public 

interest. It must exercise its influence -- for better or for worse . 

This influence has been exercised for the better in recent years, and i t 

has been exercised in ways that expand and strengthen individual freedoms . 

Our workers have gained a new freedom to choose among job opportunities . 

Our consumers have a new freedom of choice , because their i ncomes 

s tretch beyond the bare essentials of life . Our businessmen have a new 

f reedom to plan f o r steady and healthy growth of their· markets . These 

opportunities and this broader scope for private energies are -true measures· 

o f individual freedom. 

I am proud to have contributed to the brilliant economic record of 

the sixties , and I am confident that we can do even better in the years ahead . 

We have gained valuable experience and learned important l essons, which 

give us an agenda for future improven1ent . Firs.t , the President and the 

C ongress must wo:r:k together more closely to achieve a sound management 
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of fiscal policy; .we need careful and coordinated decisions about our 

national priorities in writing tax iegislation and in reviewing appropri-

ations. 

Second, tax reform remains on the list of unfinished business. We 

can close loopholes; we can improve equity. We can insure that all 

Americans carry their fair share of our Nation's tax load. 

Third, we can and should adjust our finances smoothly to changing 

d.efense nee.ds. If defense requirements should mushroom at any time 

during my presidency -- and I cannot promise that they will not -- I 

pledge that we will finance the additions responsibly and promptly . If I 

.approve any significant i ncrease in defense spending, I would be sure, at the 

. 
same time , to ask the American public to pay the taxes needed to provide 

responsibly for our national security. And, when peace comes, I will 

use that welcome opportunity to promote our economic health and our top 

'social priorities .. 

Fourth, in heading off unsustainable business boorns, we must not 

depend on tight money. We have seen that it can check excessive spending, 

but only by upsetting our financial markets and by placing an unfair burden 

on our important homebuilding industry. That lesson should be clear to 

those who know firsthand the vital lumber industry of the Northwest. 
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Finally, we Democrats can score a breakthrough on the biggest 

remaining challenge to our over-all economic performance -- to couple 

our prosperity with reasonable price stability. 

The Republicans have thrown the inflation scare at the American 

people again and again. .They conjure up this nighbnare, even though 

the U . S. price performance since 1960 is better than that of any other 

industrial nation in the world. They distort the fact that there is no 

major difference in our price record for the past 7-1/2 years than in 

the preceding 8 Republican years. The widest margin favoring the 

Republicans is in consumer prices, which rose 12% in their period and 

16% in the Democratic period. They ignore the fact that incomes have 

far outpaced P.rices for nearly every single group of American citizens; 

real incomes -- correcting for price increases -- are up 32o/o in the 

Democratic period compared to an anemic 9% advance under the Republicans, 

Even if we could thereby save that 4% margin in prices, I would 

not throw prosperity away, I would not_ sacrifice the gains we have made in 

~.rnploymejlt production and real income. I would not squander the op

portunities that prosperity gives us to deal with the problems of our 

cities. 

But don't beli e ve the tired Republican line -- a weak economy isn't the 

only way to hold prices in check. There is a far better way to achieve 
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price stability along with prosperity. Whenever I talk to business and 

labor leaders, I see growing rec.ognition of the importance of coupling 

these two goals. I see a general awareness that we must not accept 

inflation; we must not tolerate stagnation; and we must not go down the 

primrose path to Government direct controls on wages and prices. Rather, 

we must travel a different highway. The Government must use fis·cal and 

monetary policies to keep our growth steady .and sustainable. It must help 

to break bottlenecks and strengthen free markets. It must review all its 

programs with price stability in mind. And it must work with business 

and labor. I know I can work with both business and labor. I believe 

that much more can be done with active business and labor participation 

in voluntary .and cooperative efforts to fight inflation. 

Before Americans choose their manage·rs of economic policy they 

will review the issues carefully. In particular ·they will remember the · 

,_Problems they don 1t have today, as well as those they do . . The business

man will remember that profits bounced up and down during the fifties ., 

never rising for two successive years. He will remember tnat profits 

have increased on the average each year under the Democrats by more 

than in_!Lyears combined of Republican administrations. The American 

worker will remember the era when he opened each paycheck with the dread 

that he might find a layoff notice in his envelope. The American consumer 

will recognize the income gains that have provided far greater purchasing 
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power in recent years. When Americans vote o.n prosperity, I am 

confident they will give us a clear clarion call for more prosperity. 

· : 
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DEM OR HHH DC 
I \vANT PLACE CONFERENCE CALL 
WILL YOU SET UP 
OK 
I AM 710 - 822 - 92 11 
THA ' S IT 
OK HOLD LINE PLS 
@ 

SEND I NG TO 

HDY ~ ITH CONF U STAS 
710 - 822 - 9256 DEMO - NATL - COMM 
9 10 - 367- 2099 KXTV- SAC - CAL 
GA PLS 

MORE 

STAND BY 

710 - 822 - 9256 AND 9 10 - 367-2099 

CAN YOU ADD ONE 
YES WHA NO PLS 
HOLD 0 E SEC 
ALL STAS PLS 
OPER \>JILL 
ITS UP TO U 

TAK@ ABOUT 2 MINS CAN YOU HOLD 
I DO HAVE THE OTHER STAS STANDING BY OK HOLD PLSP R U RDY PLS JUST ONE MORE MIN CAN ' T GET OTHER # MAY itlE PROCEED 

OMINN PLS @ OK GA PLS 
CC: WALTER HELLER 

REMARKS 
VICE PRES IDENT HUMPHREY 
PORTLAND CITYON~B I FIND IT INTERESTING THAT MR . NIXON HAR DECIDED TOR q POLITICAL I SSUE OUT OF PROSPERITY THIS YEAR · WITH ALL THE OTHER ISSUES ON WH ICH HE MIGH ©PEAK OUT - ~ AND HASN ' T -- I WOULD THINK HE MIGHT CHOOPE TO TIPTOE THROUGH THIS ONE . 

IT ' S TIME \vE TOOK A HARD LOOK AT OUR ECONOMY TODAY . 
AND IT ' S TIME TOEXAMINE OUR TREMENDOUS POTENT IAL FOR ECONOM IC GROv H IN HE FU U E --

-- IF wE APPLY WISEL@ THE ECONOMIC LESSONS OF THE PAST EIGHT YEARS 

AND IF WE DON ' T GO BACK TO THE ''LET NATURE TAKE ITS COURSE" POL ICIES OF THE REPUBL ICANS . 

WHAT ARE THE STAKES THIS YEAR -- IN ECONOMIC TERMS ••• IN HUMAN TERMS ? 

BY ELECT I ON DAY 1972 , HIS NAT ION CAN HAVE A GROSS NATIO NAL PRODUCT OF ON@ XXX HAT TOPS TRILLION DOLLARS AT TODAY ' S PRICES · 



AVERAGE REALI FAM I LY INCOME CAN GRO"l.J ANOTHER SEVENTEEN HUNDRED DOLLARS , AND THESE INCOME GAINS WILL BRING GREATER COMFORT AND CONVENIENCE TO MILLIONS OF . OUR PEOPLE . 

CORPRATE PROFITS AFTER TP..XES CAN RISE ANOTHER TWENTY BILLION DOLLARS AND APPROACH A SEVENTY BILLION DOLLAR LEVEL . 

WE CAN BUILD HOMES AT A RATE OF MUCH MORE THAN TWO MILLION UNITS A YEAR · 

WE CAN CREATE ANOTHER SEVEN MILLION JOBS . PLOY@ENT EVEN LO\~R -- MAKE IT A TEMPORARY AND NE!1 LOYMENT INSURANCE BENEFI T.IJ CA.l\J GUSH I ON THE NESS .tviUCH MORE EFFECT I VEL Y. 

\•JE CAN DRIVE UNEM
UNUSUAL - OCCURENCE . 
CRUEL BLOW OF JOBLESS -

WE CAN PROVIDE FAR MORE ADEQUATE SOCIAL SECURITY BENEFITS FOR THE AGED -- JOB OPPORTUNITIES FOR ALL WrtO ARE ABLE TO WHRK AND ADEQUATE CASH ASS! STANCE FOR THOSE WHO ARE UNABLE TO \•JORK · 
BY 1972 , THE NUMBER OF PEO@LE IN POVERTY CAN BE SLASHED TO LESS THAN HALF THE 1967 LEVEL . WE SHOULD BE ABLE TO LARGELY ELIMINATE POVER Y IN AMERICA BY THD Tl.vO HUNDREDTH ANN! VERSRY OF THIS NAT! ON . 
THESE ARE OUR POTENTIALS -- EASILY HI THIN OUR REACH -- IF \>IE REIV!E11BER THE PAST AND COMPARE ••• 

IF \•jE REMEMBER THE DISMAL , DI SHEA. TENING YEARS OF REPUBLICAN ECONOMIC MISMANAGEMENT IN THE 1950 ' S : 

--THREE RECESSIONS IN SEVEN YEARS; 

--A GRO'~lTH RATE LITTLE MORE THAN .HALF OF OUR LONG- TERM HIS ORHCAL AVERAGE; 

--A NEAR TRIPLING OF UNEMPLO®MENT; 

--A SAD , SOGGY LAST F~R THE u~ITED STATES ••• AT THE VERY BOTTOM OF THE GRO\.JTH - RATE ROSTER AMONG INDUSTHIAL COUNTRIES . 
REMEMBER? THE TIRED , SLUGGISH AMERICAN ECONOMY \olAS THEJOY AND THE HOPE OF COMMUI\li ST PROPAGANDA . IN THE LATE FIFTIES THE HEAD OF THE SOVIET UNION COULD THREATEN TO BURY US ECONOMICALLY . 
THE FACT IS THAT wE t-JEB.E BURYING OURSELVES . 

REMEMBER? PEOPLE MIGRATED IN DROVES TO A.lVY PLACE THAT OFFERED SOMD HOPE FOR A JO@ P. •. AND THE PROBLEMS OF OUR CITIES BURGEONED INTO A NEtoJ NATIONAL SCANDAL -- STUDIOUSLY IGNORED . 
NOW SOME SAY THE REPUBLICM\lS MAY LEARN FROM THEIR PAST MISTAKES . THERE IS ~0 SHRED OF EVIDENCE EITHER FROM THE 1950 ' S OR THE REPUBL I CAN VOTING ECORD RIGHT UP TO DATE THAT THEY HAVE LEARNED ANYTHING . 

I THINK THEY DESERVE A NE• VERSE IN THAT MOVING AND \-fiSTFUL MELOD@ , "WHEN \viLL THEY EVER LEARN ••• • " 

HE NEWLY - NAMED NIXON ECONOMIC BRAINTRUST SOUNDS LIKE THE MAKINGS OF A "BACK TO MCKINLEY" CAMPAIGN . 
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THIS YEAR THEY ACTUALLY BOAST ABOUT THE STATE OF THE ECONOMY IN 1961 . "PRICES ~ " THEY HP.PPILY RECORD~ "lvERE STABLE ~ THE DOLLAR vlAS STRONG ~ THE BUDGET vJAS IN BALANCE ~ AND A SOLID FOUNDATION FOR FUTURE GROH@H HAD BEEN LAID . ALL THIS WAS THE RESULT OF EIGHT .YEARS OF SOUND ECONOI"li C POL! CY ~ CAREFULLY ADM! NI STERED . " 

BUT vlliAT ABOUT THE REST OF THE RECORD OF THOSE EIGHT YEARS? 
THAT SENTENCE SHOULD EAD: BU1 WHAT ABOUT THD REST OF THE RECORD AT THAT TIME? 

-- 4 · 8 MILLION PEOPLE -- 6 . 8 PEh XXX ALI"l"OST 7 • 0 PERCENT OF OUR LABOR B UNEMPLOYED IN THE FIRST QUARTER OF 1961; 

REAL FAMILY !~COME WAS FALLING; 

THE NUMBEB. OF NEGROES IN POVERTY \.J"AS RISING; 
PROFIT IV!ARGI NS i..JERE SEVERELY SQUEEZED; 

FIFTY BILLION DOLLARS v!XXX PER YEAR \VORTH OF OUR NAT! ON ' S ANNUAL PRODUCT! VE CAPABILITY HAS SQUANDERED IN IDLE \ITORKERS AND IDLE PLANTS; 
-- OUR ECONOMIC vffiAKNESS HAD SHAKEN WORLD CONFIDENCE AND PRODUCED A 3 . 9 BILLION DOLLAR BALANCE OF PAYMENTS DEFICIT IN 1960 · 
AMERICA CAN DO BETTER THAN TRAP -- AS HE ' VE PROVEN IN THE LAST EIGHT YEARS . BUT THE REPUBLICANS SEEM NOT TO HAVE OTTEN THE MESSAGE . 

HEIR CURE FOR A SICK ECONOMY \>lAS PLENTY OF REST -- FLAT ON ITS BACK . 

IT WAS EASY TOHAVE AN ADEQUATE ONE - UEAR RECORD OF PRICE STABILITY IN A RECESSION~ BECAUSE lvfARKETS \<JERE SLUGGISH AND STAGt'ITANT . 
CONSUMER PRICES ROSE ONE POINT SIX PERCENT FROM JANUARY 1960 TO JANUARY 1961 · THEY COUNT THAT AN ADEQUATE PERFORMANCE -- ALTHOUGH i,~ DEMOCRATS DID XXX XXX XXX WE DID AT LEAST AS WELL R IN FOUR OUT OF SEVEN DEMOCRATIC YEARS . 

UNION \>/AGE NEGOTIATORS '"'KNEW THE! R PLACE~ " BECAUSE vlORKDRS WERE STANDING IN HIRING LINES ~ BEGGING FOR JOBS . 

FISCAL MANAGEMENT WAS NO PROBLEM . ITS DRAG ON THE ECONOMY WAS SIMPLY IGNORED . TH@ BtJDGET tvAS IN BALANCE DURING THE 1960 FISCAL YEAR ~ EVEN THOUGH IT TOOK A HEROIC AMOUNT OF GIMMICKRY TO PRODUCE THAT RESULT AFTER A RECORD PEACETIME DEFICIT -- THIRTEEN BILLION DOLLARS -- THE YEAR BEFORE · 

IMPORTS WERE DOWN . BUT THEN REMEMBER THAT EVERYTHING WAS DOWN -PRODUCTION~ REAL INCOMES ~ JOBS ~ PROFITS · 

THE ONLY ECONOM@C FIGURES THAT WERE POINTING UP WERE UNEMPLOYMENT AND NON- WHITE POVERTY . 



WE KNOW THAT PROSPERITY DOES RAISE SOME SIGNIFICANT PRHBLEMS, 
• \vE KNOW IT ' S HARDER TO KDDP PICES STABLE IN A VIGOROUS ECONOMY . IT ' S HARDER TO KEEP INTEREST RATES DO\m IT ' S HARDER TO 

MAINTAIN THE FISCAL DISCIPLINE NEEDED TO AVOID AN INFLATIONARY FISCAL 
POLICY IT ' S HARDER TO HOLD IMPORTS I N LINE . 

IT IS HARD INDEED GRAPPLING vii TH COMPLEX ISSUES . 
IT TAKES THE WORK OF MEN DEDICATED TO THE IDEA OF GOVERNMENT 

THAT DOES NOT SHIRK ITS RESPONSIBILITY FOR THE ECONOMIC WELFARE OF 
ALL <ULINE) HE PEOPLE · 

THA IS THE DEMOCRATIC IDEA OF ECONOMIC MANAGEMENT ••• AND IT ' S 
r1Y IDEA, TOO • 

* * * 
·E HAVE SEEN THE ECONOMIC BENEFITS OF DEMOCRATIC POLICIES IN THE 

PAST SEVEN AND A HALF EYARS . 
NINETY - ONE MONTHS OF SENSATIONAL ECONOMIC GROvJTH AND UNINTERRUPTED '· 

PROSPERITY IS NO ACCIDENT AND NO COINCIDENCE . 
WE UNLEASHED THE VITALITY OF FREE ENTERPRISE BY MORE ENLIGHTENED 

USE @PULIPOLJR: =HPPE@ERA GOVER@X@\VHY DID YU BR!{@ DEM FOR HHH DC 
IS ANY ONE HERE ~lliO CAN DELIVH A MSGE . HUMPHREY S F 
EEEE 
DEM FO HHH DC 

DF:M n ;.n.n-1 n,.. 
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I FIND 11 Ii'JTERESTING 1HAT MH . NI XON HAR DECIDED TO I"lAKE A POL l TICAL I SSUE' 0 Ut OF PH.OSPErU TY 1HI S YEAR . wl TH ALL THE OTHER ISSUES ON ~JHICH HE MI GHT @f-'EAR OuT -- AND HASN ' T -- I wOT.J"LD H I KNK HE MIGH1 CrlOOPE TO TIPTOE HHOUGH THIS ON'E · 

I ' S TL'1E wE OOK A hAH.D LOOK AT OUR ECONOt'vfY TODAY . 

AND IT ' S TIME TOEXAMINE OOi.JR lREr Et'JDOUS POTENTIAL FOR ECONOM IC GROw 1 H I N 1HE FUlURE --

-- IF wE ArlPLY t>d SEL@ lHE ECONOMIC LESSONS OF THE PAST EIGHT YEA.nS 

AND IF WE LON ' T GO BACK TO THE "LET l\JATURE AKE ITS COURSE'' i-'OL I C I ES OF THE REPUBLICANS . 

WHAT ARE HE STAKES THIS YEArl -- IN ECONOM IC TERf1S ••• I N HUMA.\J TERi rS? 

BY ELECTIO ''J DA'f 1972 , HIS NATION CAN HAVE A GROSS NAT IO NAL .PaODi.JC OF ON@ T~ILLIO I DOLLARS A1 TODAY ' S PRICES . 

AVErtEAGE HEALFA IFAMILY I COivlE CA.\! GRO\v ANOTHER SEVEr EEN HUl\JDREJ) DOLI,.Ari.S , AND THESE I NCOME GAl NS wiLL BR ING G1{EATER C0f1FOHT AND 
CONVEt'V! £1\JCE ·o MILLIONS OF OUR PEOPLE • 

CO RATE PROF ITS AFTER TAXES CA:\J R ISE ANOTHER TWENTY BILLION DOLLARS AND A!-'rfiOACrl A SEVENTf B ILLIO N DOLLAR LEVEL . 

\.JE CAN B ILD HOMES A. A RATE OF t"lUCrl MO E 1HAN n;O MILLIO :v UN IT S A YEAn · 

1E CA1\J CriEATE Ai\10 HER SEvEN MILLION JOBS . \'IE CAN DR IVE UNEM -PLOY@Et\JT EvEN LOvJER - - MAKE IT A TEl"LPOrtARY AND Ut'JUSUAL OCCUnENCE • UNEf'1PLO'fME:NT I NSURANCE BENEF IT~ CAN CUSHIO. THE C.rWEL BLO\#J OF JOBLESSNESS NUCrl MOH.E EFFEC IVELY . 

~E CAN PROviDE FArt MOBE ADEQUATE SOC IAL SECUR ITY BENEFI S FOR 1HE AGED -- JOB O?.P0ri1 UN ! I E.::> FOrt ALL wHO AH~ ABLE TO \VHRK AND ADEQUATE CASH ASSIS1ANCE FO R THOSE viliO ARE UNABLE TO WORK . 

BY 19 72 , THE NUMBER OF i'E0€1LE I N FOVE~TY CA BE SLASHED TO LESS HAN HALF 'HE 1967 LEvEL · WE ~HOULD BE. ABLE TO LARGELY ELIMINATE .POVERT'f I N AMEHI CA BY HD 1 WO HUNDREDTH A!lNI VERSRY OF THIS NAT! ON . 



TriESE ARE OUR POTEN IALS -- EASILt 
REMEMBER THE PAST A1\TD COMPARE ••• 

IF wE .H.EfV.!EMBER THE DISMAL , DI SHEARTEi\JI 1-.JG YEARS OF EPUBLI CAN 
EC010MIC MISMA AGEMENT IN THE 1950 ' S : 

--THREE H.ECESSIONS IN SEVeN YEARS; 

--A GROWTH RA E LI TLE MORE THAN HAL 
HIS 0.-mCAL AVERAGE; 

OF OUR LONG - TERM I 

80 

--A NZAH 1RIPLING 0 UNEMPLO@MENT; 

--A SAD , SO GGf LA!:> '. F!iJRO.~ 1HE UNITED STATES • • • AT THE VERY 
OM OF THE GROwTH - RATE ROSTER AMONG INDUSTRIAL COUNTRIES . 

~ E .Et1BE ? THE TIHED, SLUGGISH AM RICAN ECONOMY WAS THEJOY 
A D HE HOPE OF COMI'1UNIST .P OPAGANDA · IN THE LATE FIFTIES THE HEAD 
OF THE SOVIE UNION COULD TH EA'EN TO BURY US ECONOMICALLY . 

THE FACT IS THAT tJE WERE BURYING OURSELVES . 

REMEMBER? PEOPLE MIGRATED IN ORO ES 0 A NY PLACE THAT 
BFFEnED SOt-1D HOPE FOR A JO@ ••• AND THE . PROBLEMS OF OUR CITIES 

BURGEONED INTO A NE• NATIONAL SCANDAL -- S UDIOUSLY IGNORED · 

NOw SOlYJE SAY THE REPUBLICANS MAY LEARN . FROM THE1 R PAST MISTAKES • 
THEilE IS NO SHRED OF EIJIDEi'VCE EITHEB. FROM HE 1950 ' S OR THE REPUBLICAN 
VOTING RECORD HIGHT UP TO BATE THAT THEY HAVE LEARNED ANYTHING · 
I THINK THEY DESERVE A NE\•J VERSE IN THAT MOVING AND \vi STFUL MELOD@ , 
"WHEN WILL THEY EVER LEARN •••• " 

THE NEWLY - NAMED NIXON ECONOMIC BRAINTRUST SOUNDS LIKE THE 
AKINGS OF A "BACK TO MCKINLEYu CAMPAIGN • 

THIS YEAK THEY AC UALLY BOAST ABOUT THE STATE OF THE ECONOMY 
IN l961 . "PRICES , " THEY HAPPILY RECORD, '~HERE STABLE, THE DOLLAR 
WAS STitOi'JG, THE BUDGE ~JAS IN BALANCE , AND A SOLID FOUNDATION FOR 
FUTUKE GROW@H HAD BEEN LAID . ALL THIS WAS THE RESULT OF EIGH YEARS 
SOU D ECONOMIC POLICY , CAREFULLY ADMINISTERED . .. 

BUT \.JHAT ABOUT THE REST OF HE RECORD OF THOSE EIGHT YEARS? 

--4 . 8 MILLION PEOPOLE ·- 6 . 8 PERCENT OF OUR LABOR FORCE -- ~JERE 
UNEMPLOYED IN THE FIRST -UAHTErt OF 196}; 

REAL FAMILY INCOME \vAS FALL!f\JG; 

THE NUtvJBER OF NEG OES IN POVERTY vJAS RISING; 

P.OFIT MARGINS WERE SEVERELY SQUEEZED; . 

FIFTY . BILLION DOLLARS WORTH OF OUR NATION ' S ANNUAL PRODUCTIVE 
CAPABILI Y WAS SQUANDERED IN IDLE WORKERS AND IDLE PLANTS; 

-- OUR ECONOMIC WEAKNESS HAD SHAKEN WORLD CONFIDENCE AND PRODUCED 
A 3 . 9 BILLION DOLLAR BALANCE OF PAYMENTS DEFIC I T IN 1960 . 

t>.MERICA CAN DO BETTEH HAN 'HAP -- AS vlE ' VE PROVEN IN THE LAST 
EIGH YEA s . BUT THE REPUBLICAN S SEEPI NOT TO HAVE TOGTTEN THE 
lESSAGE . 



THEIR CURE FOR A SICK ECONOMY .HAS PLENTY OF REST -- FLAT ON ITS BACK . 

IT WAS EASY TOHAVE AN ADEQUATE ONE - UEAR RECORD OF PRICE STABILITY IN A RECESS I ON , BECAUSE r1ARKETS \-lERE SLUGGISH AND STAGNANT • 

CONSUMER PRICES ROSE ONE PO I NT S I X PERCENT FROM JANUARY 1960 TO JA UARY 1961 . THEY COUNT THAT AN ADEQUATE PERFOP~ANCE -- ALTHOUGH WE DEMOCRATS DID BETTE.rl IN FOUR OUT OF SEVEN DEt'10CRAT I C YEARS • 
UN! ON WAGE NEGOTIATORS "uKNT.tJE\..J THE! H. PLACE, .. BECAUSE WORKDRS WERE STAt DING Ir· HIRI G LINES , BEGGING FOR JOBS . 

FISCAL MANAGEMEN lVAS NO PROBLEM · ITS D AG ON THE ECON0:'1Y WAS SIM LY IGNORED . TH@ BUDGET WAS IN BALANCE DURING THE 1960 FISCAL YEA , EVE 'HOUGH IT TOOK A HEROIC ~~OUNT OF GIMMICKRY TO PRODUCE THAT RESUL AFTER A RECORD PEACETI IV£ DEFICIT -- THIRTEEN BILLION DOLLARS -- THE YEAR BEFORE . 

IMPO TS \.JEiiE DOWN . BUT THEN REMEMBEH. THAT EVERYTHING VIAS DO\I.lN --PRODUCTION , REAL INCOMES , JOBS , ?ROFI1S · 

HE ONLY ECONOM@C FIGURES THAT \'JERE POI TNTING UP HERE UNEMPLOYMENT AND NON - vJHI TE POVERTY . 

\olE KNOW THAT PROSPERITY DOES RAISE SOME SI GNI FI CANT PRHBLEMS , WE KNOW IT ' S HARDER TO KDD PICES STABLE I N A VIGOROUS ECONOt1Y · 
I ' S HARDER TO KEEP I NTEREST RATES DOWN -- IT ' S HARDER TO IVJ..AI TA!N HE FISCAL DISCIPLINE NEEDED TO AVOID AN INFLATIONARY FISCAL POLICY I-T ' S HARDER TO HOLD I MPOR1'S TIN LINE • 

IT IS HARD INDEED GR~.PPLI NG vJ! TH C0!:>1PLEX ISSUES . 

IT TAKES HE l.JORK OF MEN DEDI GATED TO THE IDEA OF GOVERNMENT THA DOES NOT SHIRK ITS RESPONSIBILITY FOR THE ECONOivHC 'i:/ELFARE OF ALL <ULINE) HE PEOPLE . 

THAT IS THE DEI"iOCRATI C IDEA OF ECONGHI C MANAGEMENT • • • AND IT ' S MY IDEA , TOO . 

* * 
WE HAVE SEEN THE ECONOMIC BENEFITS OF DEMOC ~TIC POLl CI ES IN THE PAS SEVEN AND A HALF EYARS . 

NINETY - ONE MONTHS OF SENSATIONAL ECONONIC GROWTH .A.ND UNINTERRUPTED PrlOSPERITY IS NO ACCIDENT AND NO COINCIDENCE . 

WE UNLEASHED TO HE VITALITY OF FREE ENTERPRISE BY MORE ENLIGHTENED USE •OF PUBLIC POLICY . THE FEDERAL GOVEffi~MENT CANNOT BE A tEFEREE IN ANDCUFFS ••• NEUTR~L AND USELESS . IT CANNOT BE NEUTRAL 0~ MATTERS ~KR~KZEX OF THE PUBLIC INTEREST . 

I DOES EXERCISE GREAT INFLUENCE -- INFLUENCE THAT NECESSARILY AFFECTS OUR ECONO:t-ff -- FOR BETTER OR FOR WORSE . 

HIS INFLUENCE HAS BEEN EXERCISED FOR THE BETTER IN RECENT YEARS , AND IT HAS BEEN EXEHCI SED IN \•JAYS THAT EXPAND Ai\iD STRENGTHEN I NDI VI DUAL FREEDOM · 

.. ,, 
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OU. \'iORH:ERS HAVE GAINED A NE\V FREEDOI"l OF CHOICE, BECAUSE THEIR INCOMES STRE CH BE OND THE BARE E SENTIALS OF LIFE . 

OUR BUS I NESSMErv HAVE HI GHE"-E R PROFITS AND @ NE1v FREEDOM TO' PLAi\1 FOr\ STEADY .A.1 D HEAL HY GRO\iJTH OF THEI MARKETS . THESE OPPORTUNI TI:S ••• AND THIS RBROADER SCOPE FOR PRIVATE ENERG IE S ARE TURE MEASURES OF I ND IVIDUAL FREEDOM . 

I A!vl PROUD TO HAVE CONTRIBUTED TO THE BRILLIANT ECONOMIC RECORD OF THE SIXTIES , AND I AM CONFIDENT THAT tilE CAN DO EVEN BETTER I N THE YEARS AHEAD . 

\-lE HAVE GAINED VALUABLE EXPERIENCE AND LEARNED IMPORTANT LESSONS, WH ICH GIVE US AN AGENDA FOR FUTURE I MPROVEMENTS . 

FIPS , THE ?RESIDEN AND THE CONGRESS @US T WORK TOGETHER MORE CLOSELY TO ACHIEVE A SOUND MANAGEMENT ·OF FISCAL POLl CY . viE NEED CAREFUL AND COORDINATED DECISIONS ABOUT OUR NATIONAL PRIORITIES I N wRITING TAX LEGISLATION AND I N REVIEWI NG APPROPRIATIONS 
SECOND, TA@ REFORM REMA I NS ON HE LIST OF UNFINISHED BUSI NESS . \olE CAN CLOSE LOOPHOELES; \<JE CAN I MPROVE EQUITY . viE CAN I NSURE THAT ALL .AMERICAHS CARRY THEIR D@IR SHARE OF OUR NA TION ' S TAX LOAD, LIFTI NG THE BURDENS ON THE LOW I NCOME GROUPS . 

THL D, \'JE CA!\1 AND SHOULD ADJUST OUR DFI NANCES SMOOTHLY TO CHANGING DEFENSE NEEDS . IF' DEFENSE REQUIREMENTS SHOULD MUSHROOM AT ANY TI ME D RI NG MY PRESIDENCY -- AND I HOPE THEY WILL NOT -- I PLEDGE THAT WE WILL FINANCE THE ©DDITIONS RESPONS IBLY AND PRONPTLY . AND , WHEN PEACE COMES , I WILL USE HAT WELCOME 0 PQRTUNITY TO PROMOTE OU ECONOMIC HEALTH AND OUR TOP SOCIAL PRIORITIES •• <UNDERLINE ENTIRE SEN TENSE) 

FOURTH, IN HEAD I NG OFF UNSUSTAINABLE BUS! NESS BOOMS , s-.JE MUST NOT DEPEND TOO HEAVHLY ON TIGHT MONEY . WE HAVE SEEN THAT IT CAN CHECK EXCESSIVE SPENDING, BUT ONLY BY UPSETT I NG OUR FINANCIAL MARKETS AND BY PLACI NG AN UNFAI BURDEN ONOUR I MPORTANT HOMEBUILDI NG I NDUSTRY . THA LESSIOi\J SHOULD BE CLEAR TO THOSE \.JHO KNOW FIRSTHAND THE VITAL LUl1BER I NDUSTRY OF THE NORTHvlEST . FISCAL POLl CY MUST CARRY A FULLER SHARE· OF THE LOCAD · 

FINALLY , vJE CAN CUL I NE ) SCORE A BREAKTHROUGH ON THE BIGGEST REMAI NI NG CHALLENGE TO OUP OVER - ALL ECONOMIC PERFORMfu~CE -- TO COUPLE OUR PROSEP?E lTY WITH .EASONSABLE PRICE STABILITY · 

THE REPUBL ICANS HAVE CONJu~ED UP THE IFNFLATION HOBGOBLIN AGAI N AND AGA I N. THIE YEAR , AS SUUSUAL , IT IS A DECLARATION AGAINST PROSPERITY . 'HEY STILL BELIEVE I N RECESS IONS AS THE WEAPON AGAINST I NFLAT ION. 

RICHARD NIXON IS THE SAME REPUBLICAN COANDIDATE w~O SAID I N 1960: " UNLESS UNEIV.!PLOYMDNT GOES OVER Lt . 5 MILLION, IT CANNOT BECOt1E ' A SI GNI FI CM I SSUE I N THE I'1 I NDS OF A GREAT MANY PEOPLE · THERE MUST, AFTER ALL , BE SOME UNEfvJPLOYMEN •" 

THE- E I S JUST NO EVIDENCE TO DATE THAT THIS COMPLACENCY -- THIS CALLOUSNESS -- HAS CHANGED •• I N JR . MMR · ~NIXON OR HIS PARTY . 



I IS v ORTH TAKING A SOBER LOOK AT THE FACTS ON INFLATION . 

u. s . P ICE ?ERFOR!,t4NCE SINCE 1960 I S BETTER THAN THAT OF ANY OTHER IND US R IAL NAT! ON IN HE 'i-IORLD · CON RARY 0 REPUBLICAN SCARE STOR IES ., THEHE IS NO NAJOR DIFFERENCE IN OUR PRICE RE CO RD FOR THE PAST SEVEN AlJD A HALF YEA. S THAN IN THE PRECEDI1 G EIGHT REPUBLICAN YEARS . 

THE Or LY L NE OF THREE P .. ICE I"lEA.SllRES FAVORING THE REPu'BLI CANS IS I 1 CONSUft!ER PRICES ., ·mr CH HOSE TWELVE PERCENT IN TrlEI R PERIOD AND SIXTEEN PERCEN IN THE DENOCRATIC PERIOD . 

THEY I GNO E THE FACT THAT I NCOi"lES HAVE FAR OUTPACED PRICES FOR NEARLY EVERY SINGLE GROUP OF A:NERICNAN CITIZENS . REAL INCOMES -CORRECT! G FOR PRICE INCREASES -- ARE UP THRITY TWO PERCENT ( 32% ) I N THE DEMOCRA IC PERIOD COMPARED 0 AN ANEMIC NINE PERCE T ADVANCE UNDER THE REPUBLICANS · <UNDERLINE ENTIRE SENTENCE > 

\-JE CAN DO BETTER !NON H\JFLA' ION . BUT I KNOW VIE NEED NOT TnROlif PROSPERITY AwAY TO i?.EDUCE THAT FOUR PERCENT MARGIN IN PRICES . 

I lJlOULD NOT ASACRIFICE THE GAINS \•JE HAVE t1ADE IN EI'1PO NENT PRODUCTIOi-J AND REAL INBOtlE • I I.•JOULD NOT SQUANDER THE OPPORTUNHTIES TH©T PH.OS ERI TY GIVES US TO DEAL \Ji i TH THE PROBLE~LS OF OUR CITIES . 

A t-JEAK., REPUBL ICAN ECONOMY ISN ' T THE Oi-JLY ~vAY TO HOLD PRICES I N CHECK . THERE IS A FA BETTER i:JAY TO ACH I EVE PRICE STABILITY AND P OS ERI Y . 

\•TnENEVER I TALK TO BUS! NESS AND LABOR LEADE. S ., I SED GRO:.JI NG ECO GNI ION OF THE IVwORTANCE OF THESE TwO GOALS . WE MUST NOT ACCEPT I "FLAT I ON ; \•JE CANNOT T-OLERATE STAGNATION ; AND \oJE \ol!LL NOT GO DO\.JN HE PRI1'1R.OJ?E ?ATH TO GOVE.RNME@T DI' ECT CONTROLS @N \oJAGES AND PRICES . 

RATHER ., blE I".!US' HAVEL A DIFFERENT HI GHIIAY • 

THE GOVERNMENT MUS USE FISCAL AND I'-10NETARY POL ! CI E? S TO .KEEP OUR G OvlTH SPEADY AND SUSTAHJABLE · 

IT MUS' HELP TO BREAK BOTTLENECKS AND STnEGNGTnEN FREE NARKETS . 

IT f1UST REV! E\\1 ALL ITS PROGRAM S \>JI TH PH.I CE STABILITY IN MI ND • 

IT MUST I MJ? .OVE PRODUCTIVITY AND EFFICIENCY THROUGH TF~INING AND I"LOB ILI Y Oi?.F \oJORKE S AND STIMULATE MORE I NVERTMENT AND f10DERN IZATIO N BY& BUS I NESS . 

AI\JD IT M8S \.JORK tv i TH BUSINESS AND LABOR TO\vARD GREATER \o!AGE - PRI CE STABILI~@ . I KNO\tJ I CAN HO K \Vl'H BOTH BUSINESS AND BLABOR . I BELIEVE THAT MU®H :-lORE CAN BE DONE i:JI TH ACT I VE BUS! NESS AI\lD LA OR PARITICIPATION IN VOLUNTARY AND COOPERATIVE EFFORTS TO FIGHT INFLATION . 



- b BEFORE ANERI CNA.l\JS CHOOSE THEIR ECONOHI C l:v1A AGERS FO. THE NEXT • FOUR YEARS , THEY SHOULD REV ! El:v HE @SSUES CAREFULLY . IN PART! GULAR THEY \.JILL RE!VIEM BER THE PROBLEl'!S THEY DON ' T HAVE TODAY , AS ~·JELL AS HOSE THE.Y DO • THE BUS I NESSMAN HILL REr•1El'1BER THAT PROF! TS BOBNCED UP AND DOWN DUR I NG THE F I TFT@ES , NEVER RI SHNG FOR TWU SUCCESS! VE YEARS . HE WILL REMEMBER THAT PROJF I TS HAVE I NCREASED ON THE AVERP.GE E©CH <EACH , UNDERL I NED ) YEAn UNDER THE DEMOCRATS BY t10RE THAN I N E I GHT YEARS OF COMBHNED OF REPUBL ICAN ADNI NI STRAT I ONS . 

THE Al'1ER I CAN HORKE • H LL REV£l':lBER THE E A vJHEN HE OPENED EACH AYCHECK HI TH THE DREAD HTHAT HE t·1I GHT FIND A LAYODF NOT I CE IN TH I S ENVELOPE . 

THE AMERICAN CONSUMER \·JILL RECOGNIZE THE I NCO ME GAINS THAT HAVE PROVIDED FAR GREATE. PURCHASING PO~lliR IN RECENT YEAR . s . 
vJHEN AM.ERI CANS VOTE ON ROSPERI TY , I Al'1 CONFIDENT THEY WI @L L GIVE US A CLEAR CALL FISJR BORE OF IT . 

END OF TEXT OF ORTLAND CI TY CLUB SPEECH <ECONOM IC MESSAGE ) 
PLE@SE GI VE COPY 0 TED VA@ DAYK ti.ND PLEASE SEE THAT HALTER HELLER RECE I VES A COPY OF THE TEXT . THA.l\JK YOU . 
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