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One of the reasons I have come here tonight is to 
pay a debt of thanks to some very fine people. Good 
friends are the most valuable asset any man can claim. 
And some of the finest friends I know are gathered here 
tonigh't. 

· It was at the 1967 AFL-CIO convention in Fort 
Worth that we shook hands on beginning one of the hardest 
jobs the Democratic Party has faced in a Presidential 
election. And you worked your hearts out. I know that, 
and I'll never forget it. 

And I am here to salute one of the finest warriors 
that the labor movement has been privileged to call its 
own. Hank BrO\vn has fought hard throughout his career 
for what he believed in, and Hank is a man of strong 
convictions. And even those who have been on the other 
sid~n some of those historic fights admire and respect 
his courage and integrity. 

I shall always cherish Hank Brown not only because 
he has been fighting the good fight, but most of all 
because he has been a warm and trusted friend. I'm proud 
to have his friendship, and as he lays down his burden 
of office, I wish him and his family all the ·happiness 
in the world. May they have many, many good and 
satisfying years. 

The third reason I'm here tonight is because I'm 
angry -- downright good and angr~ -- at this Republican 
Administration for the economic mess it's gotten this 
Nation into. 

Five million, 300 thousand Americans are out of work 
today and registered in employment offices trying to find 
jobs. Another 1.5 million have dropped out of the job 
market altogether because they have become frustrated and 
discouraged trying day after day to find a job that 
doesn't exist. 

So the true unemployment figure, my friends, stands 
close to 7 million -- 7 million workers unemployed -- as 
a result of Mr. Nixon's "economic ~arne plan" for curing 
inflation. 

We're in the fourth quarter. Time is running out. 
Mr. Nixon's team is losing badly. And what is the play 
the coach is sending in to his quarterback? 

Why it's another press release, that tries to blame 
all our troubles on "statistical quirks." 

Well it won't work. The people know the score. 
And in November of next year I predict they'll fire the 
manager of the Administration team. 
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Now it's true that the President inherited some 
inflationary pressures. But he also inherited a solid, 
booming economy with low unemployment. And he inherited 
sound policies by the previous Democratic Administration 
that would have put the Nation's fiscal house in order. 
So let's not waste any more time talking about the past. 

We have an economic crisis on our hands that demands 
action now. I contend that the present course of this 
Administration on the economy is a disaster course fraught 
with peril. We have simply got to get the American 
economy moving again, providing jobs at a decent wage 
for all who want and need to work. 

The Administration is still applying quack remedies 
to our economy. It is prescribing simultaneous doses 
of dangerous "uppers" and "downers" -- persistent 
inflation and high unemployment side by side for the 
first time in the history of our Nation. 

How can the Administration claim its "game plan" is 
working when the consumer price index continues to rise 
at an average annual rate of over 7 per cent? 

How can an Administration s okesman claim progress 
against inflation? M1ere is the progress? 

How can it claim recovery? Let me ask you -- ,.,ho 
has recovered? 

The wholesale price index -- that harbinger of things 
to come -- went up another .3 per cent in July, and is 
now 14.6 per cent higher than it was in 1967. 

Industrial commodities -- considered the most accurate 
measure of inflationary pressures -- showed the sharpest 
six-month increase since 1957, at 4.9 per cent last 
month . Lumber alone jumped a whopping 27 per cent, and 
you can be certain that cost will be passed on in the 
new house you were hoping to buy for your family. 

The price of consumer finished goods that you and 
I buy actually rose another .5 per cent after adjustment, 
with big increases in the cost of clothes, tires, and 
automobiles. 

But rather than try to face the problem, the 
Administration tries to cover up the facts. In this 
case, it actually tried to show a decline in the cost 
of consumer goods, by figuring in a sharp drop in 
food costs, even though it knows these costs are 
subject to wide and sudden fluctuations. 

And it has been the farmer who has suffered heavily from 
this drop in food costs, as he has watched the price he could 
get for fruits and vegetables drop by almost 20 per cent, 
and almost 9 per cent for eggs. 

Overall, prices today for the farmer are the lowest 
they have been since the dark days of the Great Depression 
of the '30's. 

I do not believe that union workers who want a 
fair and decent wage get any satisfaction out of seeing 
farmers going broke or getting less than a living wage for 
their work and investment. 

But something else, that all o f you see day after 
day, continues to go down, down, down. I mean, of 
course, the chance of getting a job, or keeping the 
one you have. 

How can the White House call an unemployment 
rate of 5.8 per cent "good news," with the fantastic 
explanation that it had expected an even steeper rise? 

The families of 5.3 million Americans out of work 
do not see any "good news" in the unemployment picture. 
And anyone who does must be living in a dream world. 
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And I would respectfully suggest to the Administration's 

"bl?uebirds of happiness" th~t the storm is not ending --
the thunderclouds are darker than ever before. 

First, they should look at the deeply disturbing 
rise in "hidden unemployment" -- hundreds of thousands 
of discouraged Americans who have given up the job 
hunt in frustration and are not included in the jobless 
figures. 

Next, th~y should take note of the fact that there 
has been practically no net increase in the number of 
jobs over the past six months, despite the fact that 
the number of employable Americans has been steadily 
rising. Some economists predict that the continuing 
sluggish economy will cause the unemployment rate to 
reach 7 per cent by the end of the year. 

But there is already a 7.1 per cent unemployment 
rate among our blue-collar workers. In the construction 
industry alone, 9.6 per cent of our workers are out of 
jobs. 

Joblessness is hitting hard and ever~here --
8.3 per cent of our farm laborers are looking for work. 

But let's look at some even more disturbing figures. 
There are 310,000 Vietnam veterans -- 8.2 per cent 

looking for jobs, 75,000 more than last year. 
I find it morally reprehensible that a young man 

who put his life on the line should be denied a chance 
to earn a living in the Nation he served. 

The unemployment rate for young workers has 
reached the highest level since the Second World ~var. 

And if you think this Administration has done 
anything about solving the real problems of the cities, 
look at the jobless rates there. 

Unemployment among Blacks has reached 10.1 per cent, 
rising from 8.3 per cent a year ago. 

Among Black youths in poverty areas, the jobless 
rate has reached the shocking level of over 40 per cent, 
while total teenage unemployment has jumped 2 per cent 
in a year to a critical rate of 16.2 per cent. 

Oh, there has been a "dm-rnward movement" all right 
a downward movement in JOBS. 

It is time the Administration abandoned its 
discredited economic game plan and began looking at 
people: 

The people who have exhausted their unemployment 
compensation benefits; 

-- The people who were promised 18 months ago 
by the President that there would be a Fede~al Budget 
surplus of $1.3 billion, but are now being told that 
there will be a deficit of $23.2 billion; 

-- The people affected by the slide in America's 
balance of trade from a $5- to $7-billion surplus 
through the mid-1960's to a current level of only 
$1- to $2-billion -- a slide that now threatens a 
deficit in 1971 for the first time in this century; 

-- The people who have stared at idle assembly 
lines, with the produ~ion of American industry running 
at only 73 per cent of plant capacity; 

-- The people who have been ignored as the prime 
interest rates on loans by banks continue to rise. 

-- The people who have watched the Gross National 
Product fall behind the Nixon Administration's goal 
for 1971 of $1.065 trillion -- with half of the most 
recent GNP advance accounted for by rising prices alone; 
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-- The growing number of people who find themselves 
living in poverty -- 25 million Americans -- after a 
steady decline through the decade of the '60s. 

-- And the people who have heard this Administration 
talk about revenue sharing for the cities, but at the 
same time refuse to release and expend some $12 billion 
in funds already appropriated by Congress to help the 
cities now. 

Well, I'll put a recent Harris Survey into an 
envelope addressed to the White House, if it wants to 
know what the American people are thinking and feeling. 

That survey shows that 62 per cent of our citizens 
believe the United States is still in the throes of a 
recession -- and they are right. 

Some 47 per cent of the people believe things will 
be no better a year from now. I ho e they are wrong, but 
the signs are not good. 

About three-fourths of the American people believe 
the President has failed to keep the economy healthy, 
has failed to keep unemployment down, and has failed to 
dampen the rise in the cost of living. 

And they are absolutely right. 
The do-nothing and do-wrong economic policies of 

the Nixon Administration are producing the largest 
Federal two-year budget deficit since World War II. 

If our present Gross National Produce ''gap" continues, 
this recession will have cost the working people of 
America more than $55 billion in lost real income during 
1970 and 1971. 

Our States, counties and cities will confront a loss 
of almost $6 billion in revenues over the same period. 
That's more than they will ever receive annually under 
the President's highly-touted general revenue-sharing 
proposal. And Uncle Sam will lose $31 billion in 
potential revenues from the income of the American 
people. 

The President has simply got to understand that the 
economic crisis of America must be attacked on many 
fronts at once. A Democratic Administration will do 
just that -- attack, attack, -- keep pressing forward, 
meet the critical needs of our people and the problems 
they are confronting head-on. 

In the absence of Administration policies, I have 
presented a comprehensive program to cool inflation, 
to build confidence in the dollar, and to stimulate 
a growing, balanced economy. 

This country needs what the AFL-CIO Executive Council 
and its President, George Meany, have recommended -- a 
national incomes policy. 

We need a policy that is even-handed, dealing as 
firmly with management-administered pricing practices as 
with what the Administration calls excessive wage increases. 
We need to establish a rational growth rate for all 
sectors of the economy. We need measures to increase 
productivity. 

That is why I have called for the establishment 
of an anti-inflation board -- a National Economic Stabilization 
Board -- a wage-price-profits board, which would include 
representatives of industry, labor, and the general public, 
to undertake intensive studies and make specific 
recommendations to hold down inflationary forces and 
to stimulate depressed economic sectors. 
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And I have called for the creation of local and 
regional productivity councils to provide firsthand 
guidance on economic demands, to promote industrial and 
business expansion, and to imp lement the recommendations 
of the Stabilization Board. 

The powers of Presidential persuasion to hold 
down inflationary forces can be further strengthened 
by the creation of a National Economic Policy Council 
to maintain a continuous review of the domestic and 
international economy and to spotlight inflationary 
danger signs. 

I respectfully suggest that the President listen 
to these recommendations very carefully. They are not 
partisan Democratic remedies. 

They represent proposals and suggestions by 
responsible leaders of labor and management, leading 
economists, and many other concerned citizens. 

In addition, I have urged the President to apply 
the emergency authority given him by Congress for 
selective and flexible controls on interest rates and 
credit costs. 

High interest rates clamp down on solid economic 
expansion by making capital s pending too costly and 
by withdrawing consumer purchasing dollars into savings 
accounts, which are already running at a high rate 
and reflecting a basic lack of public confidence in 
the Administration's promises that better days are just 
around the corner. 

It was precisely because of hints t hat banks would 
again increase their prime interest rates that there 
was a recent serious slump in the stock market. 

And the rising cost o f a home mortgage -- by whatever 
strategem the financial institutions employ -- can once 
again cut off funds from a major industry that only 
recently managed to pull out o f a serious depression . 

I also believe we must have the selective application 
of the seven per cent investment tax credit to encourage 
American industry to invest in areas of high unemployment 
and economic distress. 

Under present economic circumstances the Administration's 
proposal for an accelerated depreciation allowance 
will only result in a profits windfall for business. 
We must run our industrial plant at full capacity, for 
the simple reason -- which the Administration apparently 
fails to understand -- that an increase in productivity 
reduces unit costs -- a decisive means of controlling 
inflation \vhile also expanding jobs . 

I strongly believe that i mmediate and constructive 
assistance must be given to families facing the despair 
and anxiety of unemployment and to coup les on fixed 
incomes struggling to meet the rising cost of living. 

That means a major expansion of Federal manpower 
programs and their complete overhaul to assure that 
training leads to actual jobs . 

It means focusing on retraining programs for skilled 
workers, and establishing entirely new job markets in 
local government, in environmental pollution control, 
in the designing and building of new cities, and in 
our hospitals and school s ys tems . 
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It means emergency short term assistance to jobless 
families to meet essential living costs. And that is 
why I have been fighting in the Senate to extend the 
unemployment insurance program with full Federal 
financing. Are we to do nothing for the 45,000 eligible 
unemployed \¥ho exhaust their benefits each week? 

And are we to continue to treat as second-class 
citizens our veterans who did their job for their 
country and now ask only for what is right -- a job in 
their country? --

I say we must immediately launch programs to train 
and place returning veterans in jobs that can be made 
available now. 

I have-ilso called for the acceleration of Federal 
income tax relief measures scheduled to take effect next 
year. 

We must also provide for a substantial increase 
in Social Security payments coupled with a delay in 
the increase of the Social Security tax rate and earnings 
base, in recognition of the present surplus in the 
Social Security trust fund. 

And I have called for the immediate increase in the 
minimum wage. I am amazed that the Administration calls 
such an increase "inflationary." 

An administration that characterizes it as such 
is an administration that has no understanding of the 
needs of working people. 

Let's take a look at the situation: The current 
minimum wage of $1.60 an hour today has less purchasing 
power than the $1.25 an hour minimum had in 1966. 

A young worker today with a full year's earnings 
at the present $1.60 an hour minimum wage is still 
classified as living in poverty. 

An Administration that doesn't understand these 
facts will never be able to understand collective 
bargaining. It will never understand what goes into a 
three-year labor-management contract: 

The first year, the worker hope s to catch up for 
the prices increases of the preceding two years . 

The second year, he hopes to be able to hold the 
line between what he receives and what he has to pay 
for goods and services. 

The third year, the worker falls behind again. 
That is the sequence. And those contracts -- and 

the vast majority are just like them -- are not inflationary . 
The worker is constantly compelled to play a game 

of "catch up." But Mr. Nixon and company just don't 
understand those things. 

Finally, I believe that we must turn crisis into 
o pportunity. I refer to the fiscal crisis of our 
towns and cities, which face rising costs t hat prevent 
them from even maintaining present public services, 
much less expand critically needed public facilities. 

In meeting this crisis we can also seize a major 
opportunity to launch comprehensive national growth 
programs that can provide a major new source of 
job opportunities. 

But the Nixon Administration seems to feel that 
all this can wait. The President has vetoed a public 
works acceleration program that would have meant jobs 
and critically needed public facilities for thousands of 
American communities. Only after overwhelming public 
pressure did he sign the Emergency Employment Act to 
provide 200,000 public service job opportunities. 
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The Administration's economic policies seem to say: 
"Come weal or woe, our position is status quo." ~. ·· 

I say such policies can only lead to disaster. 
I say we must move now with an all-out frontal assault 
to get the economy moving again. 

The actions I have spelled out constitute the vital 
first step. But we must also move today to meet the 
demands of tomorrow that are already upon us. We must 
launch programs to promote balanced rural and urban 
development across the Nation that will also reestablish 
a strong and growing national economy. 

That is why I have introduced the National Domestic 
Development Bank Act and the Consolidated Farm and 
Rural Development Act. These new legislative programs 
will create major new sources of financing for our 
cities and towns and for economic development projects 
across the Nation. 

They will enable us to undertake immediately the 
critically needed construction of public facilities • 
to meet the health care, housing, education, and social 
welfare needs of all our people .•• to revitalize our 
rural areas and restore our cities ••• and to bring 
industry, jobs, and income to people, where they 
want to live and work and raise their families -- in 
short, to establish a "Freedom of Residence" for all 
Americans. 

I say all this can be done. 
I say it must be done. ,: 
And I firmly believe it will be done by the people 

of this great land. 

# # # # # # # 

.:. 
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I HAVE COME HERE TONIGHT IS TO 

PAY A DEBT OF THA NKS TO SOME VE RY FI NE PEOPLE, GOOD 

FRIE NDS ARE THE MOST VALU AB LE ASSET ANY MAN CAN CLAI M, 

AND SOME OF THE FI NEST FRIENDS 1 KNOW ARE GATHERED HERE 

TONIGHT, 

OF THE HARDEST 

JOBS THE DEMOCRATIC PARTY HAS FACED I N A PRESIDENTIAL 
==· mru==zwrun=z n zmn 
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ELECT ION , AND YOU WOR KE D YOUR HE ARTS OUT, I KNOW THAT, 

AND I'LL NEVER FORGET IT, ( 

c:::;,__...--.....-.-~--- ' 
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l AM HERE TO SALUTE ONE OF THE FI NEST WAR RIORS - ffi ,. "T'Zti!ffi'RlSH Q 

THAT THE LABOR MOVEMENT HAS BEE PRIVILEGED TO CALL ITS 

OWN.~ANK BROWN HAS FO UG HT HA RD THROUGHOUT HIS CAREER 

FOR WHAT HE BELIEVED IN, AN D HANK IS A MAN OF STRONG 

CONVICTIONS, AND EVE N TH OSE WHO HAVE BEEN ON THE OTHER 

SIDE IN SOME OF THO SE HISTORIC FI GH TS ADMIRE AND RESPECT 

HIS COURAGE AND INTEGRITY, 

SHALL ALWAYS CHE RISH HANK BROWN NOT ONLY BECAUSE 
"t ,.., .,. .., 

HE HAS BEEN FIGHTI NG THE GOOD FI GHJ' BUT MOS T OF ALL 

BE CAUSE HE HAS BEEN A WARM AND TRUS TED FRIE ND , 

~------------------------------------~(~~ 
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I'M PROUD TO HAVE HIS FRI ENDSHIP , AND AS HE LAYS DOWN 

HIS BURDEN OF OFFICE, I WISH HI M AND HIS F~~) 
THE HAPPINESS IN THE WOR LD, MAY THEY HAVE MANY , MANY 

GOOD AND SATISFYI NG YEARS. 

THE THI RD REASON I' M HERE TONIGHT IS BECAUSE I' M 

ANGRY -- DOWNR IG HT GOOD AND ANGRY -- AT THIS REPUBL ICA N 

ADM INISTRATION FOR THE ECONOM IC MESS IT' s GOTTEN THIS 

NAT ION INTO,). 

FIVE MILLI ON , 300 THOUSAND AMER ICA NS ARE OUT OF WORK 

TODAY AND REGISTERED I EMP LOYMENT OFFICES TRYI NG TO FI ND 
~-



-4-

ANOTHER 1.5 MILLION HAVE DROPPED OUT OF THE JOB 

MARKET ALTOGETHER BECAUSE THEY HAVE BECOME FRUSTRATED AND 

DISCOURAGED TRYING DAY AFTER DAY TO FI D A JOB THAT 

DOESN'T EXIST, 

So THE TRUE UNEMPLOYMENT FIGURE, MY FRIE NDS, STANDS 

CLOSE TO 7 MILLION -- 7 MILLION WORKERS UNEMP LOYED -- AS 

A RESULT OF MR . liXON'S "E CO NOM IC GAME PLAN 11 FOR CURING 

INFLATION, - st" 

} WE'RE IN THE FOURTH QUARTER.~ TI ME IS RUNNING OUT, 
t-..-:.. .. 

MR. NIXON'S TEAM IS LOSING BADLY, AND WHAT IS THE PLAY 

THE COACH IS SENDING IN TO HIS QUARTERBACK? 
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WHY IT'S ANOTHER PRESS RELEASE, THAT TRI ES TO BLAME 

ALL OUR TROUBLES ON " STATI STICAL QU I RKs ,.::._..,~ 
WE LL IT WON 'T WOR K, THE PEOPLE KNOW THE SCORE. 

AND IN NoVE MBER OF NEXT YEAR l PRED ICT TH EY 'LL FI RE THE 

MANAGER OF THE ADMINISTRATION TEAM , 

Now IT'S TRUE THAT TH E PRESIDENT I NHER ITED SOME 

I NF LATIO NARY PRES SURE S, BUT HE ALSO INHER ITED A SOLID, 

BOOM ING ECONOMY WITH LOW UNEMPLOYMENT. AND HE I NHER ITED 

SOUND POLICIES BY THE PREVIOUS DEMOCRATIC ADM INIST RATION 

THAT WO ULD HAVE PUT THE NATION'S FISCAL HOUSE IN ORDER, 

So LET 1 S NOT WAS TE ANY MORE TI ME TALKI NG ABOUT THE PAST, 

__________ ... - ~---------"·oS 
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WE HAVE AN EC ONOM IC CRISIS ON OUR HANDS THAT DEMANDS 

ACTI ON NOW , I CONTEND THAT THE PRESENT COURSE OF THIS 

ADM INISTRATI ON ON THE ECONOMY IS A DISASTER COURSE FRAUGHT 

WITH PER IL, ~ E HAVE SI MPLY GOT TO GET THE AMER ICA N 

ECONOMY MOVI NG AGA IN, PROV IDI NG J OBS AT A DECENT WAGE 

FOR ALL WHO WAN T AND NEED TO WORK , 

THE ADM INISTRATI ON IS STILL APP LYING QUACK REMED IES 

TO OUR ECONOMY, IT IS PRESCR IBI G SI MULTANEO US DOSES 

OF DANGEROUS nUPPERS u AND uDOWN ERS n -- PERS ISTENT 

I NF LATI ON AND HIGH UNEMP LOYMEN T SI DE BY SI DE FOR THE 

FI RS T TI ME IN THE HISTORY OF OUR NATI ON, 



/ 
/ 

-30-

WE MUST ALSO PROV IDE FO R A SUBS TANTI AL INCR EASE 

IN SOCIAL SECURITY PAYMENTS COUPLED WITH A DELAY IN 

THE INCREASE OF THE SOCIAL SECURITY TAX RATE AND EARNINGS 

BASE, IN RECOGNITION OF TH E PRE SENT SURPLUS IN THE 

SOCIAL SECURITY TRUS T FU ND. 

AND I HAVE CALLED FO R THE IMMED IATE I NCREASE IN THE 

~ I N I M UM WAGE , I AM AMAZED THAT THE ADM INIST RATION CALLS 

- 4 

INCREA SE " INF LATIO NARY. " 

AN ADMINISTRATION THAT CHA RACTERIZES IT AS SUCH 

IS AN ADMINISTRATION THAT HAS NO UNDE RS TANDI NG OF THE 

NEEDS OF WORK I NG PEOPLE. 
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LET'S TAKE A LOOK AT THE SITUATIO N: TH E CU RR ENT 

MINIMUM WAGE OF $1 ,60 AN HOUR TO DAY HAS LESS PU RCHASI NG 

POWER THAN THE $1,25 AN HOUR MI NIMUM HAD IN 1966 , 

A YOU NG WORKER TODAY WITH A FULL YEAR 'S EARNINGS 

AT THE PRE SENT $1, 60 AN HOUR MINIMUM WAGE IS STILL 

CLASSIFIED AS LIVING I N POVER TY , 

AN ADM INISTRATION TH AT DOESN'T UNDERSTAND THESE 

FACTS WILL NEVER BE ABLE TO UNDERSTAND COLLECTIVE 

BARGA INI NG , IT WILL NEVER UNDERS TAND WHAT GOES INTO A 

TH REE -YEAR LABOR-MAN AGE MENT CONTRACT: 

THE FI RS T YEAR , THE WORKER HOPES TO CATCH UP FOR 

THE PRICE~ INCRE ASES OF TH E PRE CEDI NG TWO YEARS, 

I 
----------------------~--------------~'~08 
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THE SECOND YEAR , HE HOPES TO BE ABLE TO HOLD THE 

LI NE BETWEEN WHAT HE RECEIVES AND WHAT HE HAS TO PAY 

FOR GOODS AND SERVICES, 

THE THI RD YEAR , THE WORKER FALLS BEH I ND AGAIN. 

THAT IS THE SEQUENCE, AND THOS E CONTRA CTS -- AND 

THE VAST MAJORITY ARE JUST LIKE TH EM -- ARE NOT INFLATIO NARY . 

THE WORKER IS CONSTANTLY COMPELLED TO PLAY A GAME 

OF uCATCH UP. u Bur MR . NIXON AND COMPANY JUST DON'T 

UNDERSTAND THOSE THI NGS , 
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How CAN THE ADMINISTRATION CLAIM ITS uGAME PLAN u IS 

WORK I NG WHEN THE CONSUME R PRICE I NDEX CONTI NUES TO RISE 

AT AN AVERAGE ANNUAL RATE OF OV ER 7 PER CE NT? 

How CAN AN ADMINISTRATION SPOKES 1AN CLAI M PROGRESS 

AGAINST INF LATION? WHERE IS THE PROGRESS? 

How CAN IT CLAIM RECOVERY? LET ME ASK YOU -- WHO 

HAS RECOVERED? 

THE WHOLESALE PRICE I NDEX -- THAT HARBINGER OF THI NGS 

TO COME-- WENT UP ANOTHER ,3 PER CENT IN JULY, AND IS 

NOW 14,6 PER CENT HIGHER TH AN IT WAS IN 1967, 

(~LO 
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INDUSTRIAL CO MODITI ES -- CO NS IDERED THE MOST ACCU RATE 

MEASURE OF INFLATIONARY PRESSURES -- SHOWED THE SHA RPEST 

SIX-MONTH INCREASE SI NCE 1957, AT 4. 9 PER CE NT LAST 

MONTH, LUMBER ALONE JUMPED A WHOPPING 27 PE R CE NT, AND 

YOU CAN BE CERTAI N THAT COST WILL BE PASSED ON IN THE 

NEW HOUSE YOU WERE HOPING TO BUY FOR YOUR FAMILY, 

THE PRICE OF CO NSUMER FI NIS HED GOODS THAT YOU AND 

I BUY ACTUALLY ROSE ANOTHER .5 PER CENT AFTER ADJUSTMENT, 

WITH BIG INCREASES IN THE COST OF CLOTH ES , TI RES , AND 

AUTOMOBILES, 

l~(\ 
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BUT RATH ER TH AN TRY TO FACE THE PROBLEM, THE 

ADM INIST RATION TRIES TO COVER UP THE FACTS. IN THIS 

CASE, IT ACTUALLY TRI ED TO SHOW A DE CLI NE IN THE COST 

OF CO NSUMER GOODS, BY FI GUR I NG I N A SHARP DROP IN 

FOOD COSTS, EVE N THOUGH IT KNOWS TH ESE COSTS ARE 

SUBJECT TO WIDE AND SUDDEN FLUCTUAT IO NS, 

AND IT HAS BEEN THE FA RM ER WHO HAS SUFFERED HEAVILY FROM 

THIS DROP IN FOOD COSTS, AS HE HAS WATC HED THE PRICE HE COU LD 

GET FOR FRU ITS AND VE GETAB LE S DROP BY ALMOST 20 PER CENT, 

AND ALMOST 9 PER CE NT FO R EGGS, 
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OVERALL, PRICES TO DAY FOR THE FARMER ARE THE LOWEST 

THEY HAVE BEEN SINCE THE DARK DAYS OF THE GREAT DEPRESS IO N 

OF THE '30's, 

I DO NOT BE LIEVE THAT UNION WORKERS WHO WANT A 

FAIR AND DECENT WAGE GET ANY SATISFACTION OUT OF SEEING 

FARMERS GOING BROKE OR GETTING LESS THAN A LIVI NG WAGE FOR 

THE IR WORK AND INVESTMENT, 

BUT SOMETHI NG ELSE, TH AT ALL OF YOU SEE DAY AFTER 

DAY , CO NTI NUES TO GO DOWN, DOWN, DOWN, I MEAN , OF 

COU RSE , THE CHAN CE OF GETTING A J OB , OR KEEPING THE 

ONE YOU HAVE , 

~----------------------------------~l~l~ 
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How CAN THE WH ITE HoUSE CALL AN UNEMPLOYMENT 

RATE OF 5,8 PER CENT "GOOD NEWS," WITH THE FANTASTIC 

EXPLANATION THAT IT HAD EXP ECTED AN EVEN STEEPER RISE? 

THE FAMILIES OF 5,3 MILLION AMERICANS OUT OF WORK 

DO NOT SEE ANY "GOOD NEWS" IN THE UNEMPLOYMENT PICTURE, 

AND ANYONE WHO DOES MUST BE LIVI NG IN A DREAM WORLD, 

AND 1 WOULD RESPECTFULLY SUGGEST TO THE ADMINISTRATIO 's 

"BLUEBIRDS OF HAPPINESS" THAT THE STORM IS NOT ENDING --

THE THUNDERCLOUDS ARE DARKER TH AN EVER BEFORE, 
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FI RS T, THEY SHOULD LO OK AT THE DEEP LY DISTU RB ING 

RISE IN "HIDDEN UNEMP LOYMEN T" -- HUNDREDS OF THOUSANDS 

OF DISCOURAGED AMER ICA NS WHO HAVE GIVEN UP THE JOB 

HUNT IN FRU STRATION AND ARE NOT I NCLUDED IN THE JOBLESS 

FIGURES , 

NEXT, THEY SHOU LD TAKE NOTE OF THE FACT THAT THERE 

HAS BEEN PRACTICALLY NO NEl INCREASE IN THE NUMBER OF 

JOBS OVER THE PAST SIX MONTHS, DESPITE THE FACT THAT 

THE NUMBER OF EMP LOYAB LE AMERICANS HAS BEEN STEAD ILY 

RISING , SOME ECONOMISTS PRED ICT THAT THE CONTINUI NG 

SLUGGISH ECONOMY WILL CAUSE THE UN EMP LOYMENT RATE TO 

REACH 7 PER CENT BY THE END OF THE YEAR , 

J<.IS"' 
.-------------------------------------------------------------~--
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BUT THERE IS ALREADY A 7.1 PER CE NT UNEM PLOYMENT 

RATE AMONG OUR BLUE-COLLAR WORKERS, IN THE CO NS TRUCTIO N 

INDUSTRY ALONE, 9,6 PER CENT OF OUR WORKERS ARE OUT OF 

JOBS, 

JOBLESSNESS IS HITTI NG HARD AND EVERYWHERE --

8,3 PER CENT OF OU R FARM LABORERS ARE LOOKING FOR WORK , 

BuT LET'S LOOK AT SOME EV EN MORE DISTURBING FIGURES, 

THE RE ARE 310,000 VIETNAM VETERANS -- 8.2 PER CE NT --

LOOKING FOR JOBS, 75, 000 MORE THAN LAST YE AR , 

I FI ND IT MORALLY REPREHENSIBLE THAT A YOUNG MAN 

WHO PUT HIS LIFE ON THE LI NE SH OU LD BE DENIED A CHANCE 

TO EARN A LIVI NG IN THE NATI O HE SE RVED, 
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THE UNEMPLOYMENT RATE FOR YOUNG WORKERS HAS 

REACHED THE HIGHEST LEVEL SI NCE THE SECO ND WOR LD WAR , 

AND IF YOU THI NK THIS ADMINISTRATI ON HAS DONE 

ANYTHI NG ABOUT SOLVING THE REAL P OBLEMS OF THE CITI ES , 

LOOK AT THE JOBLESS RATES THERE , 

UNEMP LOYMENT AMONG BLACKS HAS REACHED 10.1 PER CENT, 

RISI NG FROM 8,3 PER CENT A YEAR AG O, 

AMONG BLACK YOUTHS IN POVE TY AREAS , THE J OBLESS 

RATE HAS REA CHED THE SHOCK ING LEVEL OF OVER 40 PER CE NT, 

WH ILE TOTAL TEENAGE UNE MP LOYMENT HAS J UMPED 2 PER CENT 

IN A YEAR TO A CRITICAL RATE OF 16.2 PER CENT, 
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0H, THERE HAS BEEN A "DOWNWARD MOVEMENT 0 ALL RIGHT --

A DOWNWARD MOVEMENT IN JOBS , 

IT IS TIME THE ADMINISTRATION ABANDONED ITS 

DISCREDITED ECONOMIC GAME PLAN AND BEGAN LOOKING AT 

PEOPLE: 

THE PEOPLE WHO HAVE EXHAUSTED THEIR UNEMPLOYMENT 

COMPENSATION BENEFITS; 

-- THE PEOPLE WHO WERE PROMISED 18 MONTHS AGO 

BY THE PRESIDENT THAT THE RE WOULD BE A FEDERAL BUDGET 

SURPLUS OF $1,3 BILLION, BUT ARE NO BEING TOLD THAT 

THERE WILL BE A DEFICIT OF $23.2 BILLION; 

l~\8 
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-- THE PEOP LE AFFECTED BY THE SLI DE I N AMERICA'S 

BALANCE OF TRADE FROM A $5- TO $7-BILLION SU RP LUS 

THROUGH THE MID-1960's TO A CU RR ENT LEVEL OF ONLY 

$1- TO $2-BILLION -- A SLI DE THAT NOW THREATE NS A 

DEFICIT IN 1971 FOR THE FI RST TI ME IN THIS CE NTURY: 

-- THE PEOPLE WHO HAVE STARED AT IDLE ASSEMBLY 

LI NE S, WITH THE PRODU CTIO N OF AMER ICAN INDUSTRY RU NN ING 

AT ONLY 73 PER CE NT OF PLANT CAPACITY: 

-- THE PEOPLE WHO HAVE BEEN IG NORED AS THE PRIME 

INTEREST RATES ON LOA NS BY BANKS CO NTI NUE TO RISE, 
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-- THE PEOP LE WHO HAVE WATCH ED THE GROSS NATI ONAL 

PRODUCT FALL BE HI ND THE NIXON ADM INISTRATI ON'S GOA L 

FOR 1971 OF $1, 065 TRILLI ON -- WITH HALF OF THE MOST 

REC ENT GNP ADVANCE ACCOUNTED FOR BY RISI NG PRICES ALONE ; 

-- THE GROWING NUMBER OF PEOP LE WHO FI ND THEMSE LVES 

LIVI NG IN POVERTY -- 25 MILLI ON AMER ICANS -- AFTER A 

STEADY DE CLI NE THROUGH THE DECADE OF THE ' 60s , 

-- AND THE PEOP LE WHO HAVE HEARD THIS ADM INISTRATI ON 

TALK ABO UT REV EN UE SHAR I NG FOR THE CITI ES, BUT AT THE 

SAME TI ME RE FUSE TO RE LEASE AND EXPEND SOME $12 BILLI ON 

IN FU NDS ALREADY APPROPR IATED BY CONGRESS TO HELP THE 

CITI ES NOW , 
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WELL, I'LL PUT A RECENT HARRIS SURVEY INTO AN 

ENVELOPE ADDRESSED TO THE WHITE HOUSE , IF IT WAN TS TO 

KNOW WHAT THE AMER ICAN PEOPLE ARE THI NK I NG AND FEE LI NG , 

THAT SURVEY SHOWS THAT 62 PER CE NT OF OUR CITIZE NS 

BE LI EVE THE UN ITED STATES IS STILL IN THE THROES OF A 

RE CESSION -- AND TH EY ARE RIGHT. 

SoME 47 PER CE NT OF THE PEOPLE BELIEVE THI NGS WILL 

BE NO BE TTE R A YEAR FROM NOW, I HOPE THEY ARE WRONG , BUT 

THE SIGNS ARE NOT GOOD , 

------------------------------------~~~11 
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ABOUT TH REE -FOURTHS OF THE AMER ICAN PEOPLE BE LI EVE 

THE PRES IDENT HAS FAILED TO KEEP THE ECO NOMY HEALTHY, 

HAS FAILED TO KEEP UNEMPLOYMENT DO N, AND HAS FAILED TO 

DAMPEN THE RISE IN THE COST OF LI VING, 

AND THEY ARE ABSOLUTELY RIGHT, 

THE DO-NOTHING AND DO-WRONG ECONOMIC POLICIES OF 

THE NIXON ADM INIST RATI ON AR E PRODUCI NG THE LARGEST 

FEDERAL TWO-YEAR BUDGET DEFIC IT SI NCE ~O RLD WAR II, 

IF OUR PRESENT GROSS NATIONAL PRODUCE "GAP" CONTI NUES , 

THIS RE CESSION WILL HAVE CO ST THE WORKING PEOPLE OF 

AMER ICA MORE TH AN $55 BILLION I N LOST REA L INCOME DUR I NG 

1970 AND 1971, 
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OUR STATES, COU NTI ES AND CITI ES WILL CO NFRONT A LOSS 

OF ALMOST $6 BILLION I N REVENUES OVER THE SAME PERIOD, 

THAT'S MORE THAN THEY WILL EVER RE CEIVE ANNUALLY UNDER 

THE PRES IDENT'S HIGHLY-TOUTED GE ERAL REVENUE-SHARING 

PROPOSAL, AND UN CLE SAM WILL LOSE $31 BILLION I N 

POTE NTIAL REVEN UES FROM THE I NCOME OF THE AMER ICAN 

PEOPLE, 

THE PRES IDENT HAS SI MP LY GOT TO UNDERSTAND THAT THE 

ECONOMIC CRISIS OF AMER ICA MUST BE ATTACKED ON MANY 

FRONTS AT ONCE, A DEMOCRATIC ADM INISTRATIO N tllLL DO 

JUST THAT -- ATTACK, ATTACK, -- KEEP PRESSING FORWARD, 

MEET THE CRITICAL NEEDS OF OUR PEOPLE AND THE PROB LEMS 

THEY ARE CONF RON TI NG HEAD-ON, 
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IN THE ABSENCE OF ADMIN ISTRATION POLICIES, I HAVE 

PRESENTED A COMPREHE SIVE PROGRAM TO COO L I NF LATI ON , 

TO BUILD CO NFIDENCE IN TH E DOLLA R, AND TO STIMULATE 

A GROWING, BA LANCED ECONOMY, 

THIS COU NTRY NEEDS WHAT THE AFL-CI O EXECUTIVE COU NC IL 

AND ITS PRESIDENT, GEORGE MEANY, HAVE RE COMMENDED --A 

NATIO NA L INCOMES POLICY, 

WE NEED A POLICY TH AT IS EVE N-HANDED, DEALING AS 

FI RM LY WITH MANAGEMENT-ADMI NISTERED PRICI NG PRACTICES AS 

WITH WHAT TH E ADM INISTRATI ON CALLS EXCESS IV E WAGE INCREASES, 
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WE NEED TO ESTABLISH A RATIONAL GROWTH RATE FOR ALL 

SECTORS OF THE ECONOMY, JE NEED MEASURES TO I NCREASE 

PRODUCTIVITY, 

THAT IS WHY l HAVE CALL ED FO R THE ESTABLISHMENT 

OF AN ANTI-INFLATION BOARD -- A NATIONAL ECONOMIC STABILIZATION 

BOARD -- A WAGE-PRICE-PROFITS BOARD, WHICH WOULD INCLUDE 

REPRESEN TATIVES OF I NDUSTRY, LABOR , AND THE GENERAL PUBLIC, 

TO UNDERTAKE INTE NS IVE STUDIES AND MAKE SP ECIFIC 

RECOMMENDATIONS TO HOLD DOWN I NF LATIO NARY FO RCES AND 

TO STIMULATE DEPRESSED ECONOMIC SECTORS, 
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AND I HAVE CALLED FOR THE CREATI ON OF LOCAL AND 

REG IO NA L PRODUCTIVITY COUNCILS TO PROV IDE FI RSTHAND 

GUIDANCE ON ECONOMIC DEMANDS , TO PROMOTE I ND USTRIAL AND 

BUS I NESS EXPANS IO N, AND TO IMP LEMENT THE RE COMMENDATI ONS 

OF THE STABILIZATION BOARD . 

THE POWERS OF PRES IDENTI AL PERSUA ION TO HOLD 

DOWN INFLATI ONARY FORCES CA N BE FURTHER STRENGTHENED 

BY THE CR EATI ON OF A NATIONAL Eco NOM IC POL ICY COUNCIL 

TO MA INTAI N A CO NTI NUOUS REVI EW OF THE DOMESTIC AND 

INTERNATI ONAL ECONOMY AND TO SPOTLIGHT I NFLATI ONARY 

DANGER SIGNS . 

~~~~----------~------------~~a~ 
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I RESPECTFULLY SUGGEST TH AT TH E PRESIDENT LISTEN 

TO THESE RECOMMENDATIONS VE RY CA REFULLY, THEY ARE NOT 

PARTISAN DEMOCRATIC REMEDIES, 

THEY REPRESENT PROPOSALS AND SUGGESTIONS BY 

RESPONS IBLE LEADERS OF LABOR AND MANAGEMENT, LEADING 

ECONOMISTS, AND MANY OTHER CO NCERNED CITIZENS , 

IN ADDITION, I HAVE URGED THE PRESIDENT TO APPLY 

THE EMERGENCY AUTHORITY GIVEN HI M BY CONGRESS FOR 

SELECTIVE AND FLEXIBLE CO NTROLS ON I TEREST RATES AND 

CREDIT COSTS, 

~------------------------------------- l~~7 
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HIGH INTEREST RATES CLAMP DOWN ON SOLID ECONOMIC 

EXPANSION BY MAKING CAPITAL SPENDI NG TOO COSTLY AND 

BY WITHDRAWING CO NSUMER PU RCHASI NG DOLLARS INTO SAVINGS 

ACCOUNTS, WH ICH ARE ALREADY RUNNING AT A HIGH RATE 

AND REFLECTING A BAS IC LACK OF PUBLIC CONF IDE NCE IN 

THE ADM INISTRATION 1 S PROMISES THAT BETTER DAYS ARE JUST 

AROUND THE CO RNER , 

IT WAS PRECISELY BE CAUSE OF HI TS THAT BANKS WOULD 

~GAIN INCREASE THEI R PRIME I NTE REST RATES THAT THE RE 

WAS A RECENT SERIOUS SLUMP I N THE STOCK MARKET, 
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AND THE RISING COST OF A HOME MORTGAGE -- BY WHATEVER 

STRATEGEM THE FI NAN CIAL I NS TITUTIONS EMP LOY -- CAN ONCE 

AGA IN CUT OFF FU NDS FROM A MAJOR I ND USTRY THAT ON LY 

RE CE NTLY MANAGED TO PULL OUT OF A SE RIOUS DEPRESSION, 

I ALSO BE LIEVE WE MUS T HAVE THE SELECTIVE APPLICATION 

OF THE SEVE N PER CENT I NVESTME NT TAX CRED IT TO ENCOURAGE 

AMER ICAN IND USTRY TO I NVEST IN AREAS OF HIGH UNEMPLOYMENT 

AND ECONOMIC DISTRESS, 

UNDER PRESENT ECO NOM IC CI RCUMS TANCES THE ADM INIST RATI ON 'S 

PROPOSAL FOR AN ACC ELERATED DEPRECI ATI ON ALLOWANCE 

WILL ONLY RESULT IN A PROF ITS WINDFALL FOR BUS I NESS , 
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WE MUST RUN OUR I NDUSTR IAL PLA NT AT FULL CAPACITY, FOR 

THE SIMPLE REASON -- WHICH TH E ADMIN ISTRATION APPARENTLY 

FAILS TO UNDERSTAND -- THAT AN I NCREASE IN PRODU CTIVITY 

REDUCES UNIT COSTS -- A DECISIVE MEANS OF CO NTROLLI NG 

I NF LATIO N WH ILE ALSO EXPANDING JOBS , 

1 STRONGLY BELIEVE THAT IMM EDIATE AND CO NSTRUCTIVE 

ASSISTANCE MUS T BE GIVEN TO FAMILI ES FACI NG THE DESPAIR 

AND ANXIETY OF UNEMPLOYMENT AND TO COUPLES ON FIXED 

INCOMES STRUGGLING TO MEET THE RISING CO ST OF LIVI NG , 

THAT MEANS A MAJOR EXPANSIO' OF FEDERAL MANPOWER 

PROGRAMS AND THEIR COMPLETE OVERHAUL TO ASSURE THAT 

TRA INING LEADS TO ACTUAL ~. 

_________________ ICJO I 
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IT MEANS FOCUSING ON RETRAINING PROGRAMS FOR SKILLED 

WORKERS , AND ESTABLISHING ENTIRELY NEW JOB MARKETS IN 

LOCAL GOVERNMENT, IN ENVIRONMENTAL POLLUTION CO NTROL, 

IN THE DESIGNING AND BUILDING OF NEW CITI ES , AND IN 

OUR HOSPITALS AND SCHOOL SYSTEMS, 

IT MEANS EMERGENCY SHORT TERM ASSISTANCE TO JOBLESS 

FAMILIES TO MEET ESSENTIAL LIVI NG CO STS, AND THAT IS 

WHY I HAVE BEEN FIGHTI NG IN THE SENATE TO EXTEND THE 

UNEMPLOYMENT INSURANCE PROGRAM WITH FULL FEDERAL 

FINANCING, ARE WE TO DO NOTHING FOR THE 45,000 ELIGIBLE 

UNEMPLOYED WHO EXHAUST TH EIR BENEFITS EACH WEEK? 

(~\ 



-29-

AND ARE WE TO CONTI NUE TO TR EAT AS SECO ND- CLASS 

CITIZENS OUR VETE RANS WHO DID THEI R JOB EQR THEIR 

COUNTRY AND NOW ASK ONLY FOR WHAT IS RIGHT -- A JOB lN 

THEIR COUNTRY? 

I SAY WE MUST IMMED IATELY LAUNCH PROGRAMS TO TRAIN 

AND PLACE RETURNING VETERANS I N JOBS THAT CAN BE MADE 

AVAILABLE NOW, 

I HAVE ALSO CALLED FOR TH E ACC ELERATION OF FEDERAL 

INCOME TAX RELIEF MEASURES SCHEDULED TO TAKE EFFECT NEXT 

YEAR. 
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FINALLY, I BELIEVE THAT WE MUST TURN CRISIS INTO 

OPPORTUNITY. I REFER TO TH E FISCAL CRISIS OF OUR 

TOWNS AND CITIES, WHICH FACE RISI NG COSTS THAT PREVENT 

THEM FROM EVEN MAINTAINING PRESE T PUBLIC SERVICES, 

MUCH LESS EXPAND CRITICALLY NEEDED PUBLIC FACILITIES, 

IN MEETING THIS CRI IS WE CAN ALSO SEIZE A MAJOR 

OPPORTUNITY TO LAUNCH COMPREHE NSIVE NATIO NAL GROWTH 

PROGRAMS THAT CAN PROVIDE A MAJOR NEW SOURCE OF 

JOB OPPORTUNITIES, 

(~3 3 
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BUT THE NIXON ADMINISTRATION SEEMS TO FEEL THAT 

ALL THIS CAN WAIT, THE PRESIDENT HAS VETOED A PUBLIC 

WORKS ACCELERATION PROGRAM THAT WOULD HAVE MEANT JOBS 

AND CRITICALLY NEEDED PUBLIC FACILITIES FOR THOUSANDS OF 

AMERICAN COMMUNITIES. ONLY AFTER OVE RWHE LM! G PUBLIC 

PRESSURE DID HE SIGN THE EMERGENCY EMPLOYMENT AcT TO 

PROVIDE 200,000 PUBLIC SERVICE JOB OPPO RTUNITIES, 

THE ADMINISTRATION'S ECO NOMIC POLICIES SEEM TO SAY: 

"COME WEAL OR WOE, OUR POSITION IS STATUS _.QUO, " 

I SAY SUCH POLICIES CAN 0 LY LEAD TO DISASTER. 

I SAY WE MUST MOVE ~ WITH AN ALL-OUT FRO NTAL ASSAULT 

TO GET THE ECONOMY MOVING AGAIN. 



-35-

THE ACTIONS I HAVE SPELLED OUT CONSTITUTE THE VITAL 

FIRST STEP, BUT WE MUST ALSO MOVE TODAY TO MEET THE 

DEMANDS OF TOMORROW THAT ARE ALREADY UPON US. WE MUST 

LAU NCH PROGRAMS TO PROMOTE BALANCED RURAL AND URBAN 

DEVELOPMENT ACROSS THE NAT ION THAT WILL ALSO REESTABLISH 

A STRONG AND GROWING NATIONAL ECONOMY, 

THAT IS WHY I HAVE I NTRODUCED TH E NATIONAL DOMEST IC 

DEVE LOPME NT BANK AcT AND TH E CONSOLIDATED FARM AND 

RURA L DEVE LOP MENT AcT. THESE NEv LE GISLAT IVE PROGRAMS 

WILL CREATE MAJOR NEW SOURCES OF FI NAN CI NG FOR OUR 

CITIES AND TOWNS AND FOR ECONOMIC DEVELOPMENT PROJECTS 

ACROSS THE NATION, 
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THEY WILL ENABLE US TO UNDERTAKE IMMED IATELY THE 

CRITICALLY NEEDED CO NS TRUCTION OF PUBLIC FACILITIES I I I 

TO MEET THE HEALTH CARE, HOUSING, EDUCATION, AND SOCIAL 

WE LFARE NEEDS OF ALL OUR PEOPLE I I I TO REVITALIZE OUR 

RURA L AREAS AND RESTORE OUR CITI ES I I I AND TO BR ING 

I NDUS TRY, JOBS , AND I NCOME TO PEOPLE, WHERE TH EY 

WANT TO LIVE AND WORK AND RAISE TH EIR FAMILIES -- IN 

SHORT, TO ESTABLISH A "FREEDOM OF RESIDENCE" FOR ALL 

AMERICANS, 

I SAY ALL THIS CAN BE DONE, 

I SAY IT Mll[l BE DONE, 

AND I FIRMLY BE LI EVE IT WILL BE DONE BY THE PEOPLE 

OF THIS GREAT LAND, 

# # # # # l 
lf.3b 
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MY OWN EXPERIENCE, HOWEVER, AS A SENATOR AND AS A 

VICE-PRESIDENT, PERSUADE ME THAT DESIRABLE AS IT IS FOR THE 

CONGRESS TO PLAY A MORE SIGNIFICANT AND MAJOR ROLE IN 

FOREIGN POLICY, THAT OBJECTIVE CANNOT BE OBTAINED UNLESS THE 

MECHANISM IN THE CONGRESS IS ADEQUATE TO ASSUME THAT INCREASED 

RESPONSIBILITY, 

IT IS A FACT THAT THE CONGRESS IS TODAY UNPREPARED FOR 

THAT TASK, DECISIONS ON FOREIGN POLICY ARE DISCUSSED IN BOTH 

HoUSES OF CONGRESS AND IN THREE, FOUR, OR EVEN FIVE COMMITTEES 

IN EACH HoUSE, WITH THIS MULTIPLICITY AND LACK OF COORDINATION, 

IT IS IMPOSSIBLE FOR THE CONGRESS TO ASSERT ITSELF IN A 

MEANINGFUL WAY AND WITH AN IMPACT ON THE BASIC DECISIONS, 

l~37 
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THE PRESIDENCY MODERNIZED ITSELF BY CREATING A NATIONAL 

SECURITY COUNCIL SOME YEARS AGO SO AS TO HELP THE PRESIDE NT 

ACT WITH CLARITY, DECISIVENESS AND FULL INFORMATION; IF HE ONLY 

CHOSE TO DO SO, IT IS TIME FOR THE CO NGRESS TO DO THE 

SAME, l, THEREFORE, RECENTLY SUBMITTED TO THE SE NATE 

A PROPOSAL TO CREATE A JoiNT CONGRESSIONAL COMMITTEE ON 

NATIONAL SECURITY WITH THE LEADI NG MEMB ERS OF CO NGRESS 

OF BOTH PARTIES REPRESENTED, THE MAJOR INTERESTED 

COMMITTEES OF THE CONGRESS WOULD THEN ACT TOGETHER ON THE 

SAME FACTS, AT THE SAME TI ME, AND WITH THE SAME PERSPECTIVE, 

1~38 
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I, THEREFORE, PLEDGE MYSELF AND I ASK YOU AS INTERESTED 

CITIZENS TO PLEDGE YOURSELVES TO HELP THIS COUNTRY ACHIEVE 

tt1'M1I~ 
THAT #f $ YJS?Y, ECONOMIC, SOCIAL ....,. POLITICAL STRENGTH THAT 

A 

IS SO NECESSARY FOR PEACE AND FOR OUR STABILITY AS A FREE 

SOCIETY, 

# # # # # 
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.. 

One of the reasons I have come here tonight is to 

pay a debt of thanks to some very fine peop le. Good 

friends are the most valuable asset any man can claim. 

And some of the finest friends I know are gathered here 

tonight. 

It was at the 1967 AFL-CIO convention in Fort 

Worth that we shook hands on beginning one of the hardest 

jobs the Democratic Party has faced in a Presidential 

election. And you worked your hearts out. I know that, 

and I'll never forget it. 

And I am here to salute one of the finest warriors 

that the labor movement has been privileged to call its 

own. Hank Brown has fought hard throughout his career 

for what he believed in, and Hank is a man of strong 

convictions. And even those who ~ave be n on the other 
!3 

side in some of those historic · admire and respect 

his courage and integrity. 

I shall always cherish Hank Brown not only because 

he has been fighting the good fight, but most of all 

~c \ .. f(a'f.O 



- 2 -

because he has been a warm and trusted friend. I'm proud 

to have his friendship, and as he lays down his burden 

of office, I wish him and his family all the happiness 

in the world. May they have many, many good and 

satisfying years. 

;( The third reason I'm here tonight is because I'm 

angry -- downright good and angry -- at this Republican 

Administration for the economic mess it's gotten this 

Nation into. 

Five million 300 thousand Americans are out of work 

tonight as a result of President Nixon's "economic 

game plan" for curing inflation. 

We're in the fourth quarter. Time is running out. 

Mr. Nixon's team is losing badly. And what is the play 

the coach is sending in to his quarterback? 

Why it's another press release, that tries to blame 

all our troubles on "statistical quirks." 

Well it won't work. The peop le know the score. 

inflationary pressures. But he also inherited a solid , 

booming economy with low unemployment. And he inherited 

sound policies by the previous Democratic Administration 

that would have put the Nation's fiscal house in order. 
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So let's not waste any more time talking about the past. 

We have an economic crisis on our hands that demands 

action now. I contend that the present course of this 

Administration on the economy is a non-policy fraught 

with peril. We have simply got to get the American 

economy moving again, providing jobs at a decent wage 

for all who want and need to work. 

The Administration is still applying quack remedies 

to our economy. It is prescribing simultaneous doses 

of dangerous "uppers" and "downers" -- persistent 

inflation and high unemployment side by side for the 

first time in the history of our Nation. 

How can the Administration claim its "game plan" is 

working when the consumer price index continues to rise 

at an average annual rate of over 7 per cent? 

How can an Administration spokesman claim progress 

against inflation? Where is the progress? 

How can it claim recovery? Let me ask you -- who 

has recovered? 

The wholesale price index -- that harbinger of things 

to come --went up another .3 per cent in July, and is 

now 14.6 per cent higher than it was in 1967. 

Industrial commodities -- considered the most accurate 

measure of inflationary pressures -- showed the sharpest 

six-month increase since 1957, at 4.9 per cent last 

month. Lumber alone jumped a whopping 27 per cent, and 
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you can be certain that cost will be passed on in the 

new house you were hoping to buy for your family. 

The price of consumer finished goods that you and 

I buy actually rose another .5 per cent after adjustment, 

with big increases in the cost of clothes, tires, and 

automobiles. 

But rather than try to face the problem, the 

Administration tries to cover up the facts. In this 

case, it actually tried to show a decline in the cost 

of consumer goods, by figuring in a sharp drop in 

food costs, even though it knov1s these costs are 

subject to wide and sudden fluctuations. 

And it was the farmer who suffered heavily from 

this drop in food costs, as he watched the price he could 

get for fruits and vegetables drop by almost 20 per cent, 

and almost 9 per cent for eggs. 

But something else, that all of you see day after 

day, continues to go down, down, down. I mean, of 

course, the chance of getting a job, or keeping the 

one you have. 

How can the White House call an unemployment 

rate of 5.8 per cent "good news," with the fantastic 

explanation that it had expected an even steeper rise? 

The families of 5.3 million Americans out of work 

do not see any "good news" in the unemployment picture. 

And anyone who does must be living in a dream world. 

And I would respectfully suggest to the Administration~~~l 
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"bluebirds of happiness" that the storm is not ending -

the thunderclouds are darker than ever before. 

First, they should look at the deeply disturbing 

rise in "hidden unemployment" -- hundreds of thousands 

of discouraged Americans who have given up the job 

hunt in frustration and are not included in the jobless 

figures. 

Next, they should take note of the fact that there 

has been practically no net increase in the number of 

jobs over the past six months, despite the fact that 

the number of employable Americans has been steadily 

rising. Some economists predict that the continuing 

sluggish economy will cause the unemployment rate to 

reach 7 per cent by the end of the year. 

But there is already a 7.1 per cent unemployment 

rate among our blue-collar workers. In the construction 

industry alone, 9.6 per cent of our workers are out of 

jobs. 

Joblessness is hitting hard and everywhere --

8.3 per cent of our farm laborers are looking for work. 

But let's look at some even more disturbing figures. 

There are 310,000 Vietnam veterans -- 8.2 per cent-

looking for jobs, 75,000 more than last year. 

I find it morally reprehensib le that a young man 

who put his life on the line s hould be denied a chance 

to earn a living in the Nation he served. 

The unemployment rate for young workers has 
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reached the highest level since the Second World ~var . 

And if you think this Administration has done 

anything about solving the real problems of the cities, 

look at the jobless rates there. 

Unemployment among Blacks has reached 10.1 per cent, 

rising from 8.3 per cent a year ago. 

Among Black youths in poverty areas, the jobless 

rate has reached the shocking level of over 40 per cent, 

while total teenage unemployment has jumped 2 per cent 

in a year to a critical rate of 16.2 per cent. 

Oh, there has been a "downward movement" all right -

a downward movement in JOBS. 

It is time the Administration abandoned its 

discredited economic game plan and began looking at 

people: 

The people who haveexhausted their unemployment 

compensation benefits: 

-- The people who were promised 18 months ago 

by the President that there would be a Federal Budget 

surplus of $1.3 billion, but are now being told that 

there will be a deficit of $23.2 billion: 

The people affected by the slide in America's 

balance of trade from a $5- to $7-billion surplus 

through the mid-1960's to a current level of only 

$1- to $2-billion -- a slide that now threatens a 

deficit in 1971 for the first time in this century; 
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-- The people who have stared at idle assembly 

lines, with the production of American industry running 

at only 73 per cent of plant capacity; 

The people who have been ignored as the prime 

interest rates on loans by banks continue to rise. 

The people who have watched the Gross National 

Product fall behind the Nixon Administration's goal 

for 1971 of $1.065 trillion -- with half of the most 

recent GNP advance accounted for by rising prices alone; 

-- The growing number of people who find themselves 

living in poverty -- 25 million Americans -- after a 

steady decline through the decade of the '60s. 

-- And the people who have heard this Administration 

talk about revenue sharing for the ctiies, but at the 

same time refuse to release from impoundment some $12 billion 

in funds already appropriated by Congress to help the 

cities now. 

Well, I'll put a recent Harris Survey into an 

envelope addressed to the White House, if it wants to 

know what the American people are thinking and feeling. 

That survey shows that 62 per cent of our citizens 

believe the United States is still in the throes of a 

recession and they are right. 

Some 47 per cent of the people believe things will 

be no better a year from now. I hope they are wrong, but 

the signs are not good. 
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About three-fourths of the American people believe 

the President has failed to keep the economy healthy, 

has failed to keep unemployment down, and has failed to 

dampen the rise in the cost of living. 

And they are absolutely right. 

The do-nothing and do- wrong economic policies of 

the Nixon Administration are producing the largest 

Federal two-year budget deficit since World War II. 

If our present Gross National Produce "gap" continues, 

this recession will have cost the working people of 

America more than $55 billion in lost real income during 

1970 and 1971. 

Our States, counties and cities will confront a loss 

of almost $6 billion in revenues over the same period. 

That's more than they will ever receive annually under 

the President's highly-touted general revenue-sharing 

proposal. And Uncle Sam will lose $31 billion in 

potential revenues from the income of the American 

people. 

The President has simply got to understand that the 

economic crisis of America must be attacked on many 

fronts at once. A Democratic Administration will do 

just that -- attack, attack, -- keep pressing forward, 

meet the critical needs of our people and the problems 

they are confronting head-on. 

In the absence ~f Administration policies, I have 

presented a comprehensive program to cool inflation, 
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to build confidence in the dollar, and to stimulate 

a growing, balanced economy. 

I strongly agree with the chairman of the Federal 

Reserve Board, Arthur Burns, that we need a national 

"incomes policy." 

~We need a policy that is even-handed, dealing as 

( ~with management-administered pricing practices as 

with~creases, and establishing a rational growth 
tt # 

rate for prices and wages for all sectors of the economy 

in relation to productivity. 

That is why I have called for the establishment 

~National Economic Stabilization Board -- a 

wage-price-profits board, which would include 

representatives of industry, labor, and the general public, 

to undertake intensive studies and make specific 

recommendations to hold down inflationary forces and 

to stimulate depressed economic sectors. 

And I have called for the creation of local and 

regional productivity councils to provide firsthand 

guidance on economic demands, to promote industrial and 

business expansion, and to imp lement the recommendations 

of the Stabilization Board. 

The powers of Presidential persuasion to hold 

down inflationary forces can be further strengthened 

by the creation of a National Economic Policy Council 

to maintain a continuous review of the domestic and 

international economy and to spotlight inflationary 

dan er siqns. --------------------
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I suggest that the President listen to these 

recommendations very carefully. They are not partisan 

Democratic remedies. 

by an 

In addition, I have urged the President to apply 

the emergency authority given him by Congress for 

selective and flexible controls on interest rates and 

credit costs. 

High interest rates clamp down on solid economic 

expansion by making capital spending too costly and 

by withdrawing consumer purchasing dollars into savings 

accounts, which are already running at a high rate 

and reflecting a basic lack of public confidence in 

the Administration's promises that better days are just 

around the corner. 

It was precisely because of hints that banks would 

again increase their prime interest rates that there 

was a recent serious slump in the stock market. 

And the rising cost of a horne mortgage by whatever 

strategern the financial institutions employ can once 

again cut off funds from a major industry that only 

recently managed to pull out of a serious depression. 

I also believe we must restore the seven per cent 

investment tax credit to help Aernrican industry return 

to full production. 
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Under present economic circumstances the Administration's 

proposal for an accelerated dep reciation allowance 

will only result in a profits windfall for business. 

We must run our industrial plant at full capacity, for 

the simple reason -- which the Administration apparently 

fails to understand -- that an increase in productivity 

reduces unit costs -- a decisive means of controlling 

inflation while also expanding jobs. 

I strongly believe that immediate and constructive 

assistance must be given to families facing the despair 

and anxiety of unemployment and to couples on fixed 

incomes struggling to meet the rising cost of living. 

That means a major expansion of Federal manpower 

programs and their complete overhaul to assure that 

training leads to actual jobs. 

It means focusing on retraining programs for skilled 

workers, and establishing entirely new job markets in 

local government, in environmental pollution control, 

in the designing and building of new cities, and in 

our hospitals and school systems. 

It means emergency short term assistance to jobless 

families to meet essential living costs. And that is 

why I have been fighting in the Senate to extend the 

unemployment insurance program with full Federal 

financing. Are we to do nothing for the 45,000 eligible 

unemployed who exhaust their benefits each week? 



- 12 -

And are we to continue to treat as second-class 

citizens our veterans who did their job for their 

country and now ask only for what is right -- a job in 

their country? 

I say we must immediately launch programs to train 

and place returning veterans in jobs that can be made 

available now. 

I have also called for the acceleration of Federal 

income tax relief measures scheduled to take effect next 

year. 

We must also provide for a substantial increase 

in Social Security payments coupled with a delay in 

the increase of the Social Security tax rate and earnings 

base, in recognition of the present surplus in the 

Social Security trust fund. 

Finally, I believe that we must turn crisis into 

opportunity. I refer to the fiscal crisis of our 

towns and cities, which face rising costs that prevent 

them from even maintaining present public services, 

much less expand critically needed public facilities. 

In meeting this crisis we can also seize a major 

opportunity to launch comprehensive national growth 

programs that can provide a major new source of 

job opportunities. 

But the Nixon Administration seems to feel that 

all this can wait. The President has vetoed a public 

works acceleration program that would have meant jobs 
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and critically needed public facilities for thousands of 

American communities. Only after overwhelming public 

pressure did he sign the Emergency Employment Act to 

provide 200,000 public service job opportunities. 

The Administration's economic policies seem to 
~~J/) 

"Come ~1 0~ ~e: rou\tstatus~ quo. II 

I say such policies can only lead to disaster. 

say: 

I say we must move now with an all-out frontal assault 

to get the economy moving again. 

The actions I have spelled out constitute the vital 

first step. But we must also move today to meet the 

demands of tomorrow that are already upon us. We must 

launch programs to promote balanced rural and urban 

development across the Nation that will also reestablish 

a strong and growing national economy. 

That is why I have introduced the National Domestic 

Development Bank Act and the Consolidated Farm and 

Rural Development Act. These new legislative programs 

will create major new sources of financing for our 

cities and towns and for economic development projects 

across the Nation. 

They will enable us to undertake immediately the 

critically needed construction of public facilities ••. 

to meet the health care, housing, education, and social 

welfare needs of all our people •.. to revitalize our 

rural areas and restore our cities •.. and to bring 

industry, jobs, and income to people, where they 
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want to live and work and raise their families -- in 

short, to establish a "Freedom of Residence" for all 

Americans. 

I say all this can be done. 

I say it must be done. 

And I firmly believe it will be done by the people 

of this great land. 

# # # # # 
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