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The President has scrapped his old economic game plan and 

adopted a new one. 

But, the evidence strongly suggests it is still not a winner. 

Let me tell you why : 

At the heart of the so- called new policy is the old conservative 

economic theory of ntrickle dOtm" -- the theory that if business 

and rnanage~ent are given windfalls, then prosperity will eventually 

reach the working man and the consumer. 

This theory is an old one. It ha~ been tried and found wanting. 

It siMPly does not work. 

The only thing new in this economic game plan is the quarterback 

President Nixon -- and he is still callinq the same old signals. 

nut what is needed is not trickle dol·Jn, but percOlate up. 

Now what is our quarrel with the Administration proposals? 

First, they are unforgiveably anQ traqically late. 

Second, they are grossly inequitable. They place the burden 

tor inflation control primarily on the worker, and they give 

too few benefits to the working man and the consumer. 

wages, prices, and rents are frozen, but t here is no 

ceiling on interest rates or a limit ation on profits. 

prices of land, ca'Oital gains, and divicends are exempt 

from the freeze. 

-- business gets tax relief of nearly $9 billion dollars. 

The individual is limited to a one time only tax benefit of less 

than one- third that given corporate business . 

Third, 11 decision makinq to administer this freeze is 

done Pe~ind closed doors. Officials consult with who~ever they 

please -- if they consult at all. 

This is no way to build public confirlence and trust for 

the difficult period that comes after the freeze. 

Fourth, the Administration ~roroses to scuttle the two proposals 

that are vital to ~~e Nation's econo~ic recovery and the Nation's 

general well·-being - · · \-relfare reform al"C! f.; ::..:al relief to state 

and local governments. 
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These economic prooosals co~e only after a stubhorn administratior 

watched idly month after month as the unemployment lines lengthened 

and the cost of living climbed. 

They come only after the national recession reached truly 

critical proportions and after public confidence in the Administration 

ability to deal with the mountinq problems had become seriously 

eroded and perhaps perr:tanently destroyed. 

What this nation needs again i s a new Fair Deal. 

Let me outline a few elements of a Fair Deal economic 

policy , 

First, we must reject half policies that do little to 

revitalize the economy. We must reject half policies that emphasize 

control and freeze rather than revitalize economic expansion. 

The best anti-inflationary medicine is i mproved productivity 

an economy that is operating at its highest level of capacity. 

This is why ~rograms to produce jo1 s must have priority. 

Public service emp loyment, training, and re-training programs 

are necessary for all Americans -- particularly those groups 

suffering from t he highest unermloyY11ent . 

Second, we must end the freeze i n 90 days . 

And, it must be replaced by a ~'1age 1 Price, Profits Stabilization 

Board - - a board that has the real participation and support 

of labor 1 business, agriculture, con<> u)"'l.ers and the public. 

The Ac.l.ministration 's freeze is inf lexible . trJhile it may 

have been necessary to buy ti1"1e to build a continuing means 

of guiding b~e economy , it ignores inequities, legitimate contract 

obligations, and the economic condition of t~ousands of SMall 

businessmen. 

Along rith the Stabilization Boar~, Pro~uctivity Councils 

must be established on a regional basis. 

Third, we must stimulate consuMer snending. 

!,Je need to pass a Consumer Tax Relief Act of 1971 that 

will sneed up income tax relie f, we should postpone increases 

in social security payroll taxes. And, we need to pass an extension 

of unemployment compensation. 

Fourth 1 we neeO. early passa<J~ of we l f are reform -- '"e 

must reform a svstem ~~at fails both the r ec i pient and the 

taxpayer . 
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Fifth, financial assistance to our cities and states is 

a must. t-7e have got to lighten the load of already over-burdened 

homeowners. 

Sixth, the Federal Reserve Board should pursue a policy 

of monetary and fiscal ex~ansion. 

Seventh, we should enact an investment tax credit. 

Finally, ~re need an econo111ic policy that is more than 

a resuonse to crisis -- an economic policy that looks to the 

future of this nation, beyond tomorrm,r , beyond 90 days, beyond 

the next election. 

How are \..re going to create the 20 million ne\'J jo1) S l-Te 

will need by 1976 - - the 200th Anniversary of our national 

birth? 

How are t.'le going to meet not only our economic needs, 

but our social needs ~ - in housing, in transportation# in health 

care, in education? 

These are the questions that the so- called neu econonic 

policies fail to address. And, it is our job --yours and ITline 

to see that they are addressed and soon. 

Our goals are the same : A ne~r7 economic r-olicy, yes. 

But a Fair Deal Economic policy for social justice 

a policy that looks to prosperity anCJ the \'Jell -·being of the 

worker, the business nan, the far.v..er p t he pr")fessional, tlte 

consumer. 
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BuT, THE EV IDENCE STRONGLY SUG GEST IT IS STILL NOT 
.... -

A WI NNER , 

(~) 

~ IJ!c~,., O' ~~ ~T ME TELL YOU WHY: 

AT THE HEART OF THE SO-CALLED NEW POLICY IS THE OLD 

CONSERVATIVE ECONOMIC THEORY OF uTRICKLE DOWNn -- THE TH EORY 

THAT IF BUS I NESS AND MANAGEMENT AR E GIVEN WINDFALL;t THEN 

PROSPERITY WILL EVENTUALLY REACH THE WORK ING MAN AND THE 

= 
CONSUMER, { 

THIS THEORY IS AN OLD ONE , 

.lMAtiT ""e .if's IMP LY DOES NOT WORK , 
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~THE ONLY THING NEW IN THIS E_c_o_No_M_I_c __ GA_M_E __ P.LAN IS THE 

QUARTERBACK -- PRESIDENT Nixo --~E IS STILL CALLI NG 

THE SAME OLD SIGNALs_{)/1.J~~J ~ 

IS ~EEDED IS NOT TRICKLE DOWN , BUT PERCOLATE { 

I 

UP, -
t( Now WHAT IS OUR QUARREL WITH TH E ADMIN ISTRAT ION PROPOSALS? 

FIRST, THEY ARE UNFORGIVEABLY AND TRAG ICALLY LATE, 

BURDEN FOR INF LATIO N CONTROL PRI MARILY ON THE WORKER , AND 

~ GIVE TOO FEW BENEFITS TO THE WORKING MAN AND THE 

CONSUMER. 
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WAGES, PRICES, AND RENTS ARE FROZEN, BUT THERE IS - - -
NO CEILING ON 

M~ 
-- PRICES --

EXEMPT FROM THE FREEZE. 

--BUSINESS GETS TAX RELIEF OF NEARLY $9 BILLION DOLLARS • 

C,\. 

J 
THE INDIVIDUAL IS LIMITED TO A ONE TI ME O~Y TAX BENEFIT .,.... ::-

OF LESS THAN ONE-THIRD THAT GIVEN CORPORATE BUSINESS, 

-:F-? @l ALL DECISION MAKING il n ~4 FREEZE 

IS DONE BEHIND CLOSED DOORS I OFFICIALS CO NSULT WITH WHOMEVER 

THEY PLEASE -- IF THEY CONSULT AT ALL~~ tl 
J'THIS IS NO WAY TO BUILD PUBLIC CONFIDENCE AND TRUST A --

FOR THE DIFFICULT PERIOD THAT COME AFTER THE FREEZE• ---

' 
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ADM INISTRATI ON PROPOSES TO SCUTTLE THE 

TWO PROPOSALS THAT ARE VITAL TO THE NATIO N' S EC ONOMIC 

RE COVER Y AND THE NATI ON'S GENERAL WE LL-BE I NG -- WE LFARE 

~ JOJ;l . = ·-
! EFo;. ANDIY?~TO STATE AND LOCAL GOVERNr1ENTS ; -
L..THESE ECONOMIC PROPOSALS COME ON LY AFTER A STUBBOR N 

ADM INIST RATI ON WATCHED IDLY MONTH AFTER MONTH AS TH E 

UNEMPLOYMENT LI NES LENGTHE NED AND THE COST OF LIVI NG CLI MBED , 

~ THEY COM~;,y AFTER THE NATIO NAL RECESSION REACHED 

TRULY CRITICAL PRO PORTI ON S AND AFTER PUB LIC CON FI DEN CE IN 

THE ADM INISTRATI ON'S ABILITY TO DEAL WITH THE MO UNTI NG 

PROB LEMS HAD BECOME SER IOUSLY EROD ED AND PERHAPS PERMANENTLY 

DESTROYED, 

11.88 
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~WHAT THIS NATION NEEDS AGAIN IS A NEW FAIR DEAL, 

LET ME OUTLINE A FEW ELEMENTS OF A FAIR DEAL ECONOMIC 

POLICY. 

) ' u.., 
~ FIRST, WE MUST REJECT HAL A POLICIES THAT DO LITTLE TO 

REVITALIZE THE ECONOMY' WE MUST REJECT HALF POLICIES THAT 

EXPANSION, 

~ THE BEST ANTI-INFLATIONARY MEDICI NE IS IMPROVED 

PRODUCTIVITY -- AN ECONOMY THAT IS OPERATING AT ITS HIGHEST 

# a 

LEVEL OF CAPACITY. 



Cf~ 
~ THIS IS WHY PROGRAMS TO PRODUC E J OBS MUST HAVE 

PRIORITY~BLIC SERVICE EMPLOYMEN~ TRAIN I NG , AND RE-TRAI NI NG 

PROGRAMS ARE NECESSA RY FOR ALL AMER ICANS -- PART ICULAR LY THOSE 

GROUPS SUFFERING FROM THE HI GH EST UNE MP LOYMENT1 

~ SECONDS WE MUST END THE FREE ZE IN 90 DAYS , 

AND , IT MUST BE REP LACED BY A WAGE, PR IC E, PROF ITS 

STABILIZATION BOARD -- A BOARD THAT HAS THE REA L PARTICI PATI ON 

AND SUPPORT OF LABOR , BUSI NESS , AG RIC ULT URE , CONSUMERS 

AND 

WHILE IT MAY 

HAVE BEE N NECESSARY TO BUY TI ME TO BUILD A CONTI NU I NG MEANS 

OF GU IDI NG THE ECONO~ IT IGNORES I NEQUITI E~ LEGITI MATE 

CONTRACT OBLIGATIONS , AND THE ECO NOMIC COND ITI ON OF THOUSANDS 

OF SMALL BUSI NESSMEN , If. 0 
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~ALONG WITH THE STABILIZATION BoARD, PRODUCTIVITY COUNCILS 

MUST BE ESTABLISHED ON A REGIONAL BASIS .-

WE MUST STIMULATE CO SUMER SPE NDING , 

WE NEED TO PAss A CoNSUM ER TAx RE LIEF AcT OF 1971 THAT 

WILL SPEED UP INCOME TAX RELIEF~SHOULD POSTPONE I NCREASES 

IN SOCIAL SECURITY PAYROLL TAXES , AND, WE NEED TO PASS AN 

EXTENSION OF UNEMPLOYMENT COMPENSATI ON , 

WE NEED EARLY PASSAGE OF WELFARE REFORM --~ 
MUST REFORM A SYSTEM THAT FAILS BOTH THE RECIPIENT AND THE 

TAXPAYER, 

~Ali) 
-:~5 e!NANCIAL ASSISTANCE TO OUR CITIES AND STATES 

IS A MUST, WE HAVE GOT TO LIGHTE N THE LOAD OF ALREADY OVER-

BURDENED HOMEOWNERS, 



J 

FEDERA L RESERVE BoARD SHOULD PURSUE A POLICY 

OF MONETARY AND FISCAL 

FINA LLY, WE NEED AN ECONOM IC 

THAN A RESPONSE TO CRISIS -- AN 

TO THE FUTURE OF THIS NATI ON , RE OND TOMORROW, BEYOND 90 

DAYS, BEYOND THE NEXT ELECTI ON, 

~OW ARE WE GO I NG TO CREATE THE 20 MILLI ON NEW JOBS 

WE WILL NE ED BY 1976 -- THE 200TH ANN IVERSARY OF OUR NATI ONA L 

BIRTH? &-.J.t, 
duv;J-. 

How ARE WE GO I NG TO MEET NOT ONLY OUR ECONOM IC NEEDS , ~~ICCA'l 

BUT OUR SOCI AL NEEDS - - IN HOUSING , IN TRANSPORTATI ON , IN YH--1-o 

HEA LTH CARE , IN EDUCATI ON? ~ 
~JI.~eJ..I 
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THESE ARE THE QUESTIONS TH AT TH E SO-CALLED NEW 

ECONOMIC POLICIES FAIL TO ADD RESS. AND, IT IS OUR JOB --

YOURS AND MINE -- TO SEE THAT TH EY ARE ADDRESSED AND SOO N, 

OUR GOALS ARE THE SAME: A NEW ECONOMIC POLICY, YES. 

BuT A FAIR DEAL EcoNOMIC POLICY FO R sociAL JUSTICE --

A POLICY THAT LOOKS TO PROSPER ITY AND THE WE LL-BE ING OF 

THE WORKER, THE BUSINESSMAN, THE FA RMER , THE PROFESS IONAL, 

THE CONSUMER, 

# # # # # 
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