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We are here to honor a distinguished State Legislator, 
a distinguished Californian -- Joe Rennick. 

I am struck by some parallels between Joe's career and 
my own. 

We both have roots in rural America -- Joe's are in his 
native Saginaw, Michigan; mine are in rural South Dakota and 
Minnesota . 

Both of us have had experience in local government --
Joe with the city of Long Beach; I in Minneapolis , where I was 
privileged to serve as mayor. 

And we are both veterans of the legislative process Joe 
in both houses of the California Legislature, and I in the 
United States Senate. 

We both have our scars, but we have our victories, too. 
And if you look at Joe Rennick's record over the years, you 
will find that he has been consistently on the side of the 
people -- not just the people of Long Beach; not just labor 
or minority groups or any particular single interest; but on 
the side of what's best for the people of the State of California. 

And perhaps his proudest accomplishment has been his leadership 
along with other distinguished California legislators -- in 
building the California Legislature into the finest in the 
nation -- bar none. 

This nation needs more state legislatures like California's. 
And this Administration needs the benefit of the thinking of 
California's Legislature and others in the nation. 

I have called for regular conferences between officials 
of the National Administration at the highest level -- and 
I mean the President and his Cabinet officers -- with state 
legislative leaders on a regular basis. I'm not talking about 
social teas or shows for the benefit of the press. I'm talking 
about real working sessions where there is a genuine exchange 
of views and ideas. 

I am concerned about the fact that the Executive Branch 
of the federal government is becoming increasingly isolated 
in its decision making. 

Let me ask you this: Were any California legislators consulted 
on the Administration's so-called new economic policies? The 
answer is no. 

Were labor leaders from California -- or anywhere else 
for that matter -- consulted? Again, the answer is no. 

Only after the policies were announced did the President 
make even the most tentative gestures toward consulting with 
organized labor. 

Only after the policies were announced did he decide to 
address a joint session of Congress. 

The decisions were made behind closed doors. And that 
seems to me a strange way to build public confidence and trust 
in the Administration. 
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Adequate consultation might have prevented the barrage 
of criticisms that greeted the announcement of the new policies. 
More important, it might have resulted in earlier action by 
the Administration and in equitable policiesfor all elements 
of the economy, instead of the patently inequitable policies 
we have . 

The economy is of crucial importance to all of us, and 
particularly to Californians. California is only one of the 
50 states, but it has more than 10 percent of the nation's 
population, and that usually means more than 10 percent of 
its unemployment, more than 10 percent construction business, 
more than 10 percent of its business failures. 

So I want to direct my remarks tonight toward the economy 
and the Administration's policies. 

The evidence strongly suggests that the new economic game 
plan is still not a winner. 

Let me tell you why: 
At the heart of the so-called new policy is the old conservative 

economic theory of "trickle down'' -- the theory that if business 
and management are given windfalls, the prosperity will eventually 
reach the working man and the consumer. 

This theory is an old one . It has been tried and found 
wanting. It simply does not work . 

The only thing new in this economic game plan is the quarterback 
President Nixon -- and he is still calling the same old signals . 

What is needed is not trickle down, but percolate up . 
Now what is our quarrel with the Administration proposals? 
First, they are unforgiveably and tragically late . 
Second, they are grossly inequitable . They place the burden 

for inflation control primarily on the worker, and they give 
too few benefits to the working man and the consumer. 

Wages, prices, and rents are frozen, but there is no 
ceiling on interest rates or a limitation on profits . 

Prices of land, capital gains, and dividends are exempt 
from the freeze. 

-- Business gets tax relief of nearly 9 billion dollars. 
The individual is limited to a one time only tax benefit of 
less than one-third that given corporate business. 

Third, the Administration proposes to scuttle the two 
proposals that are vital to the Nation's economic recovery 
and general well-being -- welfare reform and fiscal relief to 
state and local governments . 

These economic proposals come only after a stubborn administration 
watched idly month after month as the unemployment lines lengthened 
and the cost of living climbed. 

They come only after the national recession reached truly 
critical proportions and after public confidence in the Administration 
ability to deal with the mounting problems had become seriously 
eroded and perhaps permanently destroyed . 

What this nation needs again is a new Economic Fair Deal . 
Let me outline a few elements of a Fair Deal economic 

policy. 
First, we must reject half policies that do little to 

revitalize the economy . We must reject half policies that emphasize 
control and freeze rather than revitalize economic expansion. 

The best anti-inflationary medicine is improved productivity 
an economy that is operating at its highest level of capacity. 

This is why programs to produce jobs must have priority. 
Public service employment, training, and re-training programs 
are necessary for all Americans --particularly those groups 
suffering from the highest unemployment. 

Second, we must end the freeze in 90 days. 
And, it must be replaced by a Wage, Price, Profits Stabilization 

Board -- a board that has the real participation and support 
of labor, business, agriculture, consumers and the public. 
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The Administration's freeze is inflexible. While it may 
have been necessary to buy time to build a continuing means 
of guiding the economy, it i gnores inequities, legitimate contract 
obligations, and the economic condition of thousands of small 
businessmen. 

Along with the Stabilization Board, Productivity Councils 
mus t be established on a reg ional basis. 

Third, we must stimulate consumer spending. 
We need to pass a Consumer Tax Relief Act of 1971 that 

will speed up income tax relief, we should postpone increases 
in social security payroll taxes. And, we need to pass an extension 
of unemployment compensation. 

Fourth , we need early passage of welfare reform --we must 
reform a system that fails both the recipient and the taxpayer. 

Fifth, financial assistance to our cities and states is 
a must. We have to to lighten the load of already over-burdened 
homeowners . 

Sixth, the Federal Reserve Board s h ould pursue a policy 
of monetary and fiscal expansion. 

Seventh , we should enact an investment tax credit. 
Finally, we need an economic policy that is more than 

a response to crisis -- an economic policy that looks to the 
future of this nation, beyond tomorro~, beyond 90 days, beyond 
the next election . 

How are we going to create the 20 million new jobs we 
will need by 1976 -- the 200th Anniversary of our national 
birth? 

How are we going to meet not only our economic needs, 
but our social needs -- in housing, in transportation, in health 
care, in education? 

These are the questions that the so-called new economic 
policies fail to address. And, it is our job --yours and mine 
to see that they are addressed and soon. 

Our goals are the same: A new economic policy, yes. 
But a Fair Deal Economic policy for social justice -

a policy that looks to prosperity and the well - being of the 
worker, the businessman , the farmer, the professional , the 
consumer. 
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"-WE ARE HE RE TO HONOR A DISTINGUISHED STATE LEGISLATOR, 

A DISTINGUISHED CALIFORNIAN -- JoE KENN IC K, 

~ J AM STRU CK BY SOME PARALLELS BETI•IE EN J 0 E 'S CAREER 

AND MY OWN , 

~E BOTH HAVE ROOTS IN RURAL AMER ICA -- OE'~R~ 

~I!IW~I'£ ~ NAW, r::::H !:.AN ;&I N~'!. I N RURA L SoUTH 

DAKOTA AND hNNESOTA. - Y\1\M• ~ 
~BOTH OF US HAVE HAD EXPE !ENCE IN LOCAL GOVERNMENT --

JoE WITH TH E CITY OF loNG BEACHJ I IN MINNEAPOLIS, WHERE 

----------:; 
I WAS PRIVILEGED TO SERVE AS MAYOR, ~ 

~AND WE ARE BOTH VE~ANS OF THE LEG ISLATIVE PROCESS 

--JOE IN B~~~~E CALIFORNIA LEG ISLATURE , AND 

I IN TH E UN ITED STATES SE ATE. 

• 

t1(t. 
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HAVE OUR BU~AV ~ VICTOR IES ifl 

~AND IF YOU LOO K AT J OE KENN ICK 'S RECORD OVER THE 

~SJ YOU WILL FI ND THAT ~HAS BEEN CONS ! TENTLY 

ON THE SIDE OF THE PEOP LE -- NOT J UST THE PEOP LE OF 

LONG BEACH ; NOT JUST LABOR OR MI NOR ITY GROUPS OR ANY -
PARTICULAR SI NG LE INTER EST ; BUT ON THE SI DE OF WHAT' S 

BEST FOR THE PEOP LE OF THE STATE OF CALIFORN IA, 11 
J J 

AND PERHAPS HIS PRO UDES T ACCOMP LI SHMENT HAS BEEN 

HIS LEAD ERSH IP -- ALONG WITH OTHER DISTI NGU ISHED CA LI FORN IA 

LEG ISLATORS -- I N BU ILDI NG THE CA LI FORN IA LEG ISLATURE INTO 

THE FI NE ST IN THE NATI ON - - BAR NONE. 
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~H I S NATI ON NEEDS MORE STATE LEG ISLATURE LI KE 

I HAVE CALLED FOR REGU LAR CONFEREN ES BE TWEEN OF FICI ALS 

OF THE NATI ONAL ADM INISTRATI ON AT THE HIGHEST LEVE L - - AND 

I MEAN THE PRES IDENT AND HIS CAB I NE T OFF IC ERS -- WITH 

STATE LEG IS LATI VE LEADERS 0 A REGULAR BAS I S~ NOT 

TALKI NG ABOUT SOCI AL TEAS OR SHOWS FOR THE BENEF IT OF THE 

P~ I' M TALKI NG ABOUT REAL WORK ING SE SIONS WHERE THERE 

IS A GENU INE EXCHANGE OF VI EWS AND IDEAS , 

\1t 
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~ I AM CONCERNED ABOUT THE FACT THAT THE EXECUT IVE 

BRAN CH OF THE FE DERAL GOVERNMENT IS BECOM ING INCREAS I NG LY 

ISOLATED IN ITS DECIsI ON MAK ING ' I 
LET ME ASK YOU THIS: WERE ANY CALIFORN IA LEG ISLATO RS 

CONSULTED ON THE ADM I NISTRATIO N's SO- CALLED NE ECONOM IC 

-
POLICIES? THE ANSWER IS NO . 

~ERE LABOR LEADERS FROM CALI FORN IA - - OR ANYVHERE 

ELSE FOR THAT MATTE R - - CO NSU LTED? AGAIN, THE ANSWER IS 

NO . 

PRES I DEN RD 
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~0NLY AFTER THE POLICI ES WERE ANNOUNCED DID HE 

DEC I DE TO AD~S S A J OINT SESS I 0~ OF CO NGRESS , 

~THE DEC ISI ONS WERE MADE BEH I ND CLO ED DOORS, AND 

THAT SEEMS TO ME A STRANG E WAY TO BU ILD PUBLIC CON FI DE NCE 

AND TRUS T IN THE ADM INISTRAT ION, 

_THE ANNOU 'CEMENT OF THE 
. - .. -·-~ ... ·~ ............ 

NEW T H-AVE ESUbT-
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~ THE ECONOMY IS OF CRUCI AL IMPORTANCE TO ALL OF US, 

AND PARTICULARLY TO (ALJFORNJANS~ALJFORNIA IS ON LY ONE 

OF THE 50 STATES, BUT IT HAS MORE THAN 10 PERCENT OF - -
THE NATION'S POPU LATI O~ AND THAT USUALLY MEANS MORE THAN 

10 PERCENT OF ITS UNEfvlP LOYMEN T/ MORE THAN 10_, PE_RC:NT 

CONSTRUCTION BUS I NESS , MORE THAN 10 PERCENT OF ITS 

~-"""-"""""--- / 

BUS I NESS FAILU RES , 
... :¥· • -

So I WANT TO DIRECT MY REMARKS TON IGHT TOWARD THE 

THE EV IDENCE STRONGLY SUGGESTS THAT THE NEW ECO NOM IC 

GAME PLAN IS STILL NOT A WI NNER , -
I tOO Vk.t l(t~ ~ 

LET ME TELL YOU WHY: 
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-
THAT FAILS BOTH THE RE 

THE TAXPAYER , 

f I r 1 A , .,.F 1 N MfrrAt~ 

/ 
I 

OVER-BURDEN ED HOM~~ERS , \ 

AD OF ALREADY - ~~ 

SHOULD PURSUE A 

A RESPONSE TO CRISIS - - AN ECOrOM IC POL ICY THAT LOOKS TO 

THE FUTURE OF THIS NAT ION ) BEYOND TOMORRO~, BEYOND ~Q 

DAYS, BEYOND THE NEXT ELECTI ON, 
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~OW ARE WE GOI NG TO CREATE THE 20 MILLI ON N E\~ JOBS 

WE WILL NE ED BY 1976 -- THE 200TH ANN IVERSARY OF OUR 
,... -....., 

NATI ONAL BI TH? 

~OW ARE WE GO I NG TO MEET NOT ON L OUR ECONOM IC NEED:S 

BUT OUR SOCI AL NEEDS -- IN HOUS I NG, IN TRANSPORTAT ION , 

IN HEA LTH CARE , IN EDUCAT ION? 

~HESE ARE THE QUES TI ONS THAT THE SO-CALLED~W 

ECONOM IC PO LICI ES FA IL TO ADDRESS . AND, IT IS OUR J OB 

YOURS AND MI NE -- TO SEE THAT THEY ARE ADDRESSED AND SOON . 
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BuT A FAIR DEAL EcONOM IC POLICY FO R SOCI AL 

JUSTICE -- A POLICY THAT LOOKS TO PROSPER ITY AND THE 

WE LL-BEI NG OF THE WOR KER , THE BUSINESSMAN, THE FARME , 

THE PROFESSIONAL, THE CONSUMER. 

# # # # # 
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AT THE HEART OF THE SO-CALLED NEW POLICY IS THE OLD 

CO NSERVATIVE ECONOMIC TH EORY OF "TRIC KLE DOWN" -- THE 

THEORY THAT IF BUSI NE SS AND MANAGEMENT ARE GIVEN WINDFA LLS , 

THE PROSPERITY WILL EVE NTUALLY REACH THE WORK I NG MAN AND 

THE CONSUMER, 

THIS THEO RY IS AN OLD ONE , IT HAS BEEN TRI ED AND 

FOUND WANTI NG , IT SIMPLY DOES NOT WORK . 

THE ONLY THI NG NEW IN THIS ECONOMIC GAME PLA IS 

THE QUARTE RBA CK -- PRESIDENT NIXON -- AND HE IS STILL 

CALLING THE SAME OLD SIGNALS. 

WHAT IS NEEDED IS NOT TRICKLE DO\ N, BUT PERCOLATE UP, 

Now WH AT IS OUR QUARREL WITH THE ADM INISTRATIO N 

PROPOSALS? 

,., l .<i 
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FIRST, THEY ARE UNFORGIVEABLY AND TRAGICALLY LATE, 

SECOND , THEY ARE GROSSLY INE QU ITABLE, THEY PLACE 

THE BURDEN FOR INFLATION CONTROL PRIMAR ILY ON THE WORKER, 

AND THEY GIVE TOO FEW BENEFITS TO THE WORKING MAN AND 

THE CONSUMER, 

-- WAGES , PRICES, AND RENTS ARE FRO ZE N, BUT THERE 

IS NO CEILING ON I NTEREST RATES OR A LI MITATION ON PROFITS, 

-- PRICES OF LAND, CAPITAL GAINS, AND DIVIDENDS 

ARE EXEMPT FROM THE FREEZE. 

-- BUSINESS GETS TAX RELIEF OF NEARLY ·g BILLION 

DoLLARS, THE IND IVI DUAL IS LI MITED TO A ONE TI ME ONLY TAX 

BENEFIT OF LESS THA N ONE-THI RD THAT GIVEN CORPORATE BUSINESS. 
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THIRD, THE ADM INIST RATI ON PROPOSES TO SCUTTLE THE TWO 

PROPOSALS THAT ARE VITAL TO TH E NATION's ECONOMIC RECOVERY 

AND GE NERA L WE LL-BEI NG -- WE LFA RE REFORM AND FISCAL 

RELIEF TO STATE AND LOCAL GOVERN MENTS. 

THESE ECONOMIC PROPOSALS COME ONLY AFTER A STUBBORN 

ADM INISTRATION WATC HED IDLY MONTH AFTER MONTH AS THE 

UNEMPLOYMENT LI NES LENGTHE ED AND THE CO T OF LIVI NG CLI MBED , 

THEY COME ONLY AFTER TH E NATIO NAL RECESS IO N REACHED 

TRULY CRITICAL PROPORTI ONS AND AFTER PUB LIC CONF IDENCE 

IN THE ADM INISTRATI ON ABILITY TO DEAL WITH THE MOUNTI NG 

PROB LE MS HAD BE COME SERIOUSLY ERODED AND PERHAPS PERMANENTLY 

DES TROY ED , 
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WHAT THis NATION NEEDS AGA I · Is A NEW Eco NoM ic FAIR 

DEAL . 

LET ME OUTLINE A FEW ELEMENTS OF A FAIR DEAL ECONOMIC 

POLICY, 

FIRST, WE MUST REJECT HALF POLICIES THAT DO LITTLE TO 

REVITALIZE THE ECONOMY, WE MUST REJECT HALF POLICIES THAT 

EMPHASIZE CONTROL AND FREEZE RATHER TH AN REVITAl iZE : 

ECONOMIC EXPANSION, 

THE BEST ANTI-INFLATIONARY MEDICI NE IS IMPROVED 

PRODUCTIVITY -- AN ECONOMY THAT IS OPERATING AT ITS HIGHEST 

LEVEL OF CAPACITY, 

c 
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THIS IS WHY PROGRAMS TO P ODUCE J OBS MUST HAVE 

PRIORITY. PUBL IC SERVICE EMPLOY MEN T, TRAINING, AND 

RE-TRA INING PROGRAMS ARE NECESSARY FOR ALL AMER ICANS --

PARTICULARLY THOSE GROUPS SUFFERING FROM THE HIGHEST 

UNEMPLOYMENT, 

SECOND, WE MUST END THE FR EEZE IN 90 DAYS, 

AND , IT MUST BE REP LACED BY A WAGE, PR IC E, PROFITS 

STABILIZATION BoARD -- A BOARD THAT HAS THE REA L PARTICIPATION 

AND SUPPORT OF LABOR , BUSINESS, AGRICULTURE, CO NSUMERS 

AND THE PUBLIC, 



-12-

THE ADM INISTRATIO N'S FREEZE IS I NF LEXI BLE. WHILE IT 

MAY HAVE BEEN NECESSARY TO BUY TI ME TO BUI LD A CO NTI NU ING 

MEANS OF GUIDING TH E ECONOMY, IT IGNORES INEQU ITI ES , 

LEGITIMATE CO NTRACT OBLIGATIONS, AND THE ECONOMIC CO ND ITI ON 

OF THOUSA NDS OF SMA LL BUS I NESS MEN . 

ALO NG WITH THE STABILIZATION BOARD, PRODUCTIVITY 

COUNCILS MUST BE ESTABLISHED ON A REGIONAL BAS IS, 

THIRD, WE MUST STIMULATE CO NSUMER SPE ND I NG , 

WE NEED TO PASS A CoNSUMER TAX RELIEF AcT OF 1971 THAT 

WILL SPEED UP I NCOME TAX RELIEF, WE SHOULD POSTPONE 

I NCREASES IN SOCIAL SECURITY PAYROLL TAXES. AND, WE NEED 

TO PASS AN EXTENSION OF UNEMPLOYMENT COMPENSAT ION . 
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