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l lill1Plffil~ Sl\YS RI SI NG PI1.J'I'.JJ'lL'Vi'\01IA Tl\XES DUI~ lli PART 

'ID TAX AVOIDNJCE I3Y Fl\T CATS , SPECIAL INTE~STS 

PITTSBURGH , March 2--Senator Hubert H. H~hrey said tcx1ay that the 

gra.ving tax burden in Pennsylvania, including ~ the firs t income tax in the 

history of the ~ state, is due in ~art to the fact tha t "too many fat cats, 

\vealthy investor s and special interests~ esca~ their fair share of 

t a'<:es through gaping loophRles in the Federal tax structure . 

H\.lJ:TPhrey told the AP.L-CIO Constitutional Convention here tha t the annua l 
0 tax loss from a series of major looph jJ--es is $18 billion-- " 18 billion that could 

he rcducinq the t ax load the \·Jorking man i s forced to shoulder. 11 

"The \.vorking mon of Pennsylvania is nOi·v paying a ne<..v inc~ tax , a six 

per cent snles t ax , locul payroll taxes , occupational privil ege taxes , s chool 

and property t axes . And s till a lottery i s reCJUired to help rreet the state budget 

of more than $5 billion. 

"Local govenrrnent in Prumsy lvania no,v collects more than $1.5 billion i n 

property taxes . The interest on local debt in Pe1msylvania is more than $160 

million every year. 

"Those are sane of the ·bench marks of the tax situation i n Pennsylvania . 

And Pennsyl vania mirr ors the tax trend in the Nation . 

"The t:i.rre for -~ tax refonn is no;.;--not tanorra-r , not l ater , notx:J next 

year--but 'f. no.·T. " 

Humphrey said the Federal tax syste.m 11 is rigged agains t the \·lorking man, 

rigged agains t the \vage earner, rigged against tl1e average family . 

"OUr i:c-"lX system peanlizes~ the lit tle man "''ho \vorks , and r e\vards wealthy 

investors \·.ho get checks fran stocks , bonds and l arge dividends . 
r--

"The ti rre has corre for a tax system that says to t he \veal thy , to the \... 

sur-er-rich, to big business, to tt'1e banker--you mus t pay your fair share ." 



"And under ::kkti 

i ntPr fe rence forhiiJL.. 

questioned 
Humphrey ~a serie s of tax loophmles Nhich , he said,~ result in t..~e 

mmual loss to the Fede ral Treasury of sane $18 billion: 

~ "Is :t it fair that one ginnt oil canpany earning ove r $2.8 billion a 

year is penni t ted to pay less than ten per cent of its total net inco:rre in taxe s? 

"Is it f air t..~at big busi ness got a $9 r~ billion tax break from !"JI". 

Nixon in the Revenue Act of 1971 through suoor-fas t machinery 1vrite- offs and 

phoney export devices? 

"Is it f air to t he f ar.ul' f armer 'I·Jho struggles to make a livi ng and pays 

high that doctors and la\V\fcrs with big incarres ~ play weekend f arm.=r 

hy buying farm pr operty and gro~ing tax deductions? 

"Is it fair and ~:Jas it necess ar y for the Nixon ,'\dministration to -~~ 

~ force Harking f amilies to ray the highest inter est rates s ince the Civil Har? 

"Is it it fair for ten per cent of our peqJle to use all ~ sorts of tax 

do::iges and tax shelters to avoid~ their fair share of taxes? 

"I say no. r It is tirre to call a halt to the g;,:we of tax avoidance . 

".7\rrerica has })ecarne privately ~~ealthy and publicly poor . ~.Ve see public 

poverty all around us. aJr Our streets need repair. Ot~ hospitals offer inaderruate 

D Wt- . 
care. ~ trans1 t system.c; are 50 years out of date. our airports are congested 

and unsafe. 
0 .---

"The looph&.._les I have suggested clos ing Hill bring in~ more than $18 billion 

to the treasury. 

"That's a start. That's a do:m-payrrent on clean and safe neighborhoods, 

hetter sc~ools , (! !"''re and better housing and lo.-1er property taxes ." 



JACK: ATTACHED IS THE TAX SPEECH AND REMARKS ON THE PENNSYLVANI.& TAX ANGLE ' 

I think the best way to proceed is to begin with a 

then get into our national theme. 
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T E F DERAL TAX SYSTE ~ IS RI G D A I ~ST YOU--

T E WOR I G 

IT IS RIGG D GA l ST t \AG -A~~ E . 

IT IS RIG ED A INST T E VERA E FAr I Y. 

'11 'i .. t .l,.,.a.,. ~/ ..... ai.- r/t 8tlltlf• -
~ V4lw.t o. Uoi---HJ.f.. -
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BUT sor F J ME ICA1·s 0 'T PAY T EI ~I~ 2 0 

D B C USE T Y E LLOH 0 DO T~ IS 1 YOU P Y IG 

T/\XES. 

L L ss 
, 'l· 

A T 10 PE CE T OF 

OF T ' I cor D AY LESS T A 1 E C T OF T; TA S. 

!~~.~t.lJM -JI..Ib Y. 

I BELIE E T IS SYSTEf' IS U FA IR. r 



• INSUR-10UNTABLE OBSTACLE~ I AM BACK AGAIN LOOKING FOR YOUR HELP AtiD 

THIS TIME WE ARE GOING TO WIN . I 
------~--- f 

R.A .. 4-~.a--i fMG:... 
MY ~R~~~ISTERS OF THE LAB 

THE Dll10CRATIC PARTY A YOU ARE THE MAINSTREAM OF PROGRESS IN THIS COUN'JlR 

YOU ARE MY KIND OF PEOPLE AND WITH YOUR HELP AND SUPPORT WE WILL GET -
THIS COUNTRY MOVIGG AGAIN. ., ..L ~ I 
. Q{JMT~ .Nitrti', 

J WE MUST BRING JOBS BACK TO AMERICA... JOBS IN TEXTILES , GLASS, $TEE!. , 

~ 
.... -

ELECTRONICS , ~ .c;oz• SHOES ... YOU NAME IT. 

· a,.,M 
~ I HAVE SERVED MY APPRENTICESHIP., I HAVE THE SliNORITY •1 

I COME TO 

YOU TO ASK YOU --MY UNION REPRESENTATIVE- FOR HELP SO THAT I MAY 

STATES . 
-JI -. 



_ H:: momhq• OA• · '~ ~ - ; -~ -~: ;- -~-;~ ~<z;:; '~ 
---the stress : JOBS , HOW ARE YOU GOING TO PA 

~· INCREASES IN WEEKLY GROCERY BILL , t!J/O.d 7 
--Keep it short : 0 minutes 

--again : little guY, big guY theme ; with little guy getting the 

short stick because of ig business Republicanism 

y~ 
Vic 

(If) 
(11)) 

(11}
(!v} 



TAXES ARE OiJ EVtRY PEddSYLVf,;J I,~tJ ' S f1I[JD --YOU /\RE IW\·1 Pl\YI I (1 

A NEH IUCOfl[ TPX--THE FIRST IrJ TH E IIISTO RY OF THE STf\TE--

A 6 PERCEiJT SPLES TAX--LOCAL P!\Y RO LL T/\XES--SCHOOL P.iJD 

PROPEPTY T/\XES 1 YOU dOl-l HAVE A dEH LOTTERY SCHEDULED 

To DEG i ll o;J f'-J\R CH 7 I 

2 

TAXES ARE BECOf1HJG f'-10RE TH All OiJEI~OUS I Tl l l~Y ARE BECOf-HIJG Ui ~ Fl\ I R 

--LOCf.\L GOVERiH·1HJT u· PE!JiJSYLVAJH/\ COLLECTS r;ORE TH AiJ 

A BILLIOf'J Aim A Hl\LF DOLL/\RS IrJ PROPERTY TP\XES1 MJD SCHOOL 
, 

TAXES ARE A LARGE PART OF THIS COST. 



3 

--TilE IllTEREST Oi'J LOCAL DEBT Hl PEiH'JSYLVAfHA IS . 

OVER $160 f·H LLI Oi~ EVERY YEt~R ~ AlJOTilER REP.Sml FOR HIGH 

PROPE~TY T,~XES I 

4 

THE GRm"JING TAX DURDE'J IN PEW~SYLV~.IJI~; IS DUE I iJ PART TO 

THE FACT THfiJ TOO f'AiJY fAT CATS~ HEALTHY IflVESTORS f\rJD SPECL~L 

ItHERESTS ESCAPE THEIR FAI R SHARE OF TAXES TH rOU GH GAP I 1~G 

LOOPHOLES IN Ti lE FEDERAL TAX STRU CTU RE . 



• 

5 

A!m COSTS ARE HlCREf·.SI UG : THE ST~~TE BUDGET IS RU:HJi fJG OVER 

TH E $5 B I LLI OiJ f'-1t1RI<--P UD LI C h'ELFARE COSTS HJ PErJNSYLVA!H ,~ 

ARE OVER $600 li1ILLlOi'l A YEf\R--Al-lD 1-l~JIOi"\'/IDE EXPEiJD ITURES 

P1RE LI KE LY TO HIT $20 B ILLI OI~ THIS YEAR . 

6 
THIS IS THE FISC!\L COI'JDITI ON OF PEi~iJSYLVJ3.iJI /\ . 

THIS IS THE FISCAL CONDITI O!~ OF .OU t~ IMTION Aim THIS IS i!HY 

HE HAVE TO HAVE TAX REFORf':--NOT LATERJ NOT UEXT YEARJ 

NOT TONbRROW BUT TODAY. 



7 

ON APRIL 15 THE I!HEP.llAL REVEi~UE SE~V ICE HILL PROCESS 

92 r~H LLI Ol~ TAX FOR!· ·~S ~JlD OUR TP-EASURY \-1 ILL COLLECT $125 

(; BI LLi ml. 

IF ALL Af·:EP.IC/\llS Pt..ID THEI R F~.IR SH!\RE THE T RE~.SURY 

CO ULD COLLECT $18 B I LLI o;l f",ORE f\lm YOUR T /\X BURDEll \·iOU LD 

BE LESS . 

8 

BUT SOf-iE FD'l P~f,1ERICJ\lJ S DO:l 'T PAY TllEIP F/\IR SHP.RE 

AND BECAUSE Tl iEY ARE ALLO\':ED TO DO HIIS 1 YOU Pl\Y HIGllER 

TAXES. 

LESS THf1.fl T\ JO PERCENT OF THE PEOPLE RECEIVE 22 PE~CEf.lT 

OF TilE HJCOf' 'iE Al'JD PAY lESS THAI~ 10 PERCEln OF HiE TAXES . 



9 

. BUT THE HORI< I UG f'i/\11 f-1!\K HJG DET\·:EEiJ $SJOOO Ai'JD $15)000--

THAT ' S 26 PErCEiJT OF THE PEOPLE- - f-:/\KE 20 PERCEfH OF THE TOTPiL 

'NATIONAL IiKDr-:E BUT P~.Y 36 PERCEfJT OF TH E TP.XES . 

I BELIEVE THIS SYSTEf ; IS Ul FfJR • 

... ~-

10 

THE FEDE RAL TAX SYSTEr,; IS RIGGED AGAif'lST YOU--

Ti !E \"ORKI NG f'lAN I 

IT Is RI GGED AGAHJST TilE \'/AGE EARf·JER I 

IT IS RI GGED AGAI NST THE AVER/\.GE FA.fii LY. 



11 

OUR TAX SYSTEf i PE!JALIZES THE LITTLE n~N 1'1110 HORKS !\iJD 

REH!~RDS ~·JEALTHY I iJVESTORS HHO GET CHECI~S FROJ.l STOCl<S 1 BONDS 

Mm LARGE DIVIDEiJDS . 

Ti lE TH•!E H1~S COfiE FOP TAX r.EFORJ1, 

Tl iE Tli ~E llfl5 COf1E FOR Tf\X. JUSTICE--TAX ,JUST ICE FOR THE 

/\f1ERI C/V 1/0RI< Ii;G ~ Ff\fJ LY I 

12 

IT IS TilE RESPOi'~SIBILITY OF GOVERWiiH TO SEE Tllfl.T TAXES 

ARE JUST AND THAT iJO OUE GETS {-1, SPEC l!\L DEAL I 

BUT UlmER 1-JIXOi\! REPUBLICAiiiSf"L THE TREASU RY DEPART~·1 Er·n 

OF THE UNITED STATES GOVERllriNT--THE TREPSURY DEPARTf·1ErlT \-IHICll 

BELOilGS TO YOU NlD TO f1E--I l!\S BECOf''!E A LODBYIST AND ADVOCP.TE 

FOR SPECIAL INTEREST . 



13 

HHO HAS FI GH THJG FOR YOU? f.JOT Ti lE iHXON ft.Di'·1IfHSTR!\TI O;L 

IN THE DARK r-1ARB LE ll/\LLS OF TrlE TREP.SURY J FI\CELESS 
(0 

POLITICAL APPOiilTEES QU IETLY SHOVED ,~SIDE f.. 1969 PROVISIDrl OF 

. THE Ti\X LAV! TH/\T SAYS EVErYOlJE r-:UST PtW ~.T LEAST SC!1E f'i ii 'H;ur'! 

TAX . 
....-

1l! 

T\~JO HEEKS {\GO \'IE FOU ilD OUT THAT I .. l 1969 AI~D H' 1970 

OVER 300 Af"1ER ICl~.lJ S flAK ING DETTE R Tl lN $200 )000 A YEPiR p,~ ID 

f"'W It·JCOf·iE TAX AT ~.LL . 



15 

COULD THIS HP.PPHJ TO YOU? HHU,J H~.S THE LAST T ir~E YOU 

D IDiJ 'T P!\Y Ai.JY TAXES O!J THE I IKOf'1E YOU EARilED? 

e 

THE HORKiiJG f1f['.l DOES!J'T H~~VE /\IN FRIEiWS 1! 1 THE ~J IXOil 

ADI1IfHSTPJ\TIOiL HE DOESf·I'T HAVE !1 SPECir.L LU lE OiJ HIS Tf,X 

FOR/'·1. BUT HE P/\YS t!ORE TP.XES TH AIJ SOliE f:ILLI Oil/\ IRES . 

16 

LOOPHOLE :·w. 1: IS IT F/\IR TllAT Of~E GL~iH OIL CO'~Pf1ilY 

EARNii JG OVER $2 .8 BILLIO'J {\ YEAR IS PERf•:ITTED TO PAY LESS 

THAN 10 PERCEiiT OF ITS TOTAL NET INCOf·1E Hl T/\XES? ~\HILE /\T 

THE SAf'1E Tlf.lE A HORI<If'JG f 1Ai~ VJHO r!jAI<ES OI'~LY $8,000 fl. YEAR P/\YS 

EXACTLY THE SAf"1E PERCE ! JTt~GE RATE? 

IS IT FAI R? I SAY NO. 



17 

LOOPHOLE ilO . 2: IS IT FAI~ THI\T BIG BUSH~ESS GOT A 

$9 BI LLI Ol ~ - TP.X BREPX FRDr·~ RICHf1J:D IHXO i~ Ill THE REVEi 'UE f\CT or 

1971 Til ROUGH SUPER-F~~ST f'if!.CH IfJERY \tJriTE-01-FS NlD PfiOi'lEY 

EXPORT DEVICES? 
.. -

I Sl\ y flO I 

18 

LOOPHOLE NO . 4: IS IT FAIR AND WAS IT NECESSARY FOR 

THE NIXON ADr·HNISTPJ\TIOfJ TO PERi'l iT Ai~D- FORCE HORK I ·lG Ff\fliLIES 

TO PAY THE HIGHEST INTE rEST RATES Si fl CE THE CI VI L HP.R? 

I SAY IT'S NOT FAIR . Al~D IT \·/P,Sr·;'T fJ ECESS~,RY. 



19 

LOOPHOLE !W. 5: IS IT FAIR FOR 10 PERCEIH OF OUR 

PEOPLE TO USE ALL SORTS OF T ~.X DODGtS AND TAX SHELTE~S 

TO AVO ID DOiiJG \ll lAT YOU f''1UST DO--PAY T,~XES? 

I Sf-S NO . TilE TAX AVOIDA;KE GArl IS OVER • 

.. 

20 . 

Aim I \-!AlH TO AS I( YOU llOH : IS IT FAIR !(;JQ~·JHlG THAT 

~·IE CAN RAISE OVER $18 B I LLI O[J A YEAR BY CLOSI NG LOOPHOLES FOR 

THE f"JIXOi'J ADI1IiJIST f\ATIO iJ TO PROPOSE A iJ EH TAX BURDEtJ OiJ TilE 

AMERIC~I~ CONSU r-1ER Hl THE FO Rr: OF A Glfd~T-SIZED NATIO!"J/\L S!\LES 

TAX? 



21 

CLOSING Ti lE LOOPHOLES I llf.VE SUGGESTED TOD ,~.Y \H LL 

BRII' 'G OVER $18 . LILLI ON TO HiE TREf1SURY 1 

TH!\T'S f\ START I Tl l/\T'S A DO\'!li - Pf\YriEi JT Oi'J CLE/\:J NJD 

SP.FE rJEI GHDORliOODS J DETTER SCI :OOLS J f· ~OP,E GOOD I lOUS I i lG Aim 

LO\'!ER PROPERTY T/\XES I 

22 

OVER 30 YEARS !\GO FRf\i ll<LiiJ ROOSEVELT S!~ID: 

"THE TEST OF PROGRESS IS NOT WHETHER WE ADD TO THE 

ADU;1DAilCE OF THOSE \!HO Hf.VE fllJ CII: IT IS HHETHER \·!E PROV IDE 

ENOU GH FOP. ThOSE \:fHO Hf.VE TOO LITTLE I II 
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