FOR RELEASE ==~ 2:30 p.m, VWednesday, March 1, 1972

HIPHREY SAYS RISING PIIRISYLVANTA TAXES DU TN PART

TO TAX AVOIDANCE BY FAT CATS, SPECIAT, INTERESTS

PITTSBURGH, March 2--Senator Hubert H. Humhrev said todav that the
groving tax burden in Pennsylvania, including #m¢ the first income tax in the
history of the # state, is due in vart to the fact that "too many fat cats,
wealthy investors. and snecial intcz.rests TErErX escane their fair share of
taxes through gaping loor)h;(iles in the Federal tax structure,

Humphrey told the AFL~CIO Constitutional Convention here that the annual Feettow!
tax loss from a series of major loonh?\les is $18 bhillion--"18 billion that could
be reducing the tax load the working man is forced to shoulder,"

"The working man nfl Pemnsylvania is now paving a new income tax, a six
per cent sales tax, local payroll taxes, occuvational nrivilege taxes, school
and property taxes. And still a lottery is remuired to help meet the state budget
of more than $5 billion.

"Local government in Pennsylvania now collects more than $1.5 billion in
property taxes. The interest on local debt in Pennsyvlvania is more than $160
million every vear,

"Those are some of the bench marks of the tax situation in Pennsylvania,
And Pennsylvania mirrors the tax trend in the Nation.

"The time for dmm tax reform is now--not tamorrows, not later, notxynext
year--but % now."

Humphrey said the Federal tax system “is rigged against the working man .
rigged against the wage earner, rigged against the average familv,

"Our tax system peanlizesf the little man who works, and rewards wealthy
investors who get checks from stocks ¢ bonds and larqe dividends,

“"The tii&e has come for a tax system that savs to the wealthy, to the

super-rich, to big business, to the banker--you must pav vour fair share."
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Humphrev z-:ﬁn}(a ceries of tax loophbles vhich, he said,® result in the

annual loss to the Federal Treasury of sone $18 billion:
#aw "Is % it fair that one giant oil copany earning over $2.8 billion a
year is permitted to pay less than ten per cent of its total net income in tawes?
"Is it fair that big business go“ a $9 kidoz billion tax break from Mr.
Nixon in the Revenue Act of 1971 through super-fast machinery write-offs and
phoney export devices?

"Is it fair to the family farmer who struggles to make a living and pays
——

high tmmosse taxes that doctors and lawvers with big incomes 7 play weekend farmer
by buying farm propertv and aroring tax deductions?

"Is it fair and was it necessary for the Hixon Administration to pesii
amd force working families to pay the highest interest rates since the Civil War?

"Ts it @& fair for ten per cent of our peonle to use all wreedidr sorts of tax
dodges and tax shelters to avoid @uires R their faix share of taxes?

"I say no. ?It is time to call a halt to the game of tax avoidance.

"america has become privately wealthv an:i publicly poor. Ve see public
poverty all around us. & Our streets need repair. Oursé#t hospitals offer inadermate

b A

care. =p transit systems arve 50 years out of date. Our airports are congested
and unsafe.
4, i
"The loophj\les I have suggested closing will bring in-m@mx more than $18 billion
to the treasury.
wrhat's a start. That's a dom-payment on clean and safe neighborhoods,

hetter schools, ft more and better housing and lower property taxes.'



JACK: ATTACHED IS THE TAX SPEECH AND REMARKS ON THE PENNSYLVANIX TAX ANGLE

FOR HEALY... I think the best way to proceed is to begin with a
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ocal lead and then get into our national theme.
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THE FEDERAL TAX SYSTEM IS RIGGED AGAINST YOU--
THE WORKING VAN,
IT IS RIGGED AGAINST THE WAGE EARNER.,

IT IS RIGGED AGAINST THE AVERAGE FAMILY,
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BUT SOME FEW AMERICANS DON‘T PAY THEIROF@IR 2+0R0
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IAT’S 26 PERCENT OF THE PEOPLE--MAKE 20 PEl OF THE TOTAL
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IN 1968 YOU ..JUP}(JBTED ME m‘b'wE ALMOST OVERCAME WHAT PROVED TO BE

<+ INSURMOUNTABLE CBJT&CLEL}a I AM BACK AGAIN LOOKING FOR YOUR HELP AWLC

THIS TIME WE ARE GOING TO WIN. ‘

TIETreT

ff«'t:

MY BROTHERS AND SISTERS OF THE LABOR-MOVEM NT, YO E ME GUTS BF
M W
THE DEMOCRATIC PARTY, YOU ARE THE MAINSTREAM OF PROGRESS IN THIS COUNER

YOU ARE MY KIND OF PE ’P AND WITH YOUR HELP AND SUPPORT WE WILL GET

- — —

THIS COUNTRY MOVIGG AGAIN.
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‘ WE MUST BRING JOBS BACK TO AMERICA«.. OBS IN TEXTILES, uL:\ SS TEEL,
“

ELECTRONICS, I | ' S CLOTHING, SHOES...YOU NAME IT.

|
T HAVE SERVED MY APPI E.T{TIL?JHIP.‘ 1 HAVE THE SENORITY., I COME TO
A T g A A .
YOU TO ASK YOU --MY UNION REPRESENTATIVE---mx FOR HELP SO THAT I MAY
e B s

BECOME THE PRES __DU OF THE UNITL'D STATES., )
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= ess: JOBS, HOW ARE YOU GOING TO PAY _XQUR
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BILLS, INCREASES IN WEEKLY GROCERY BILL,
N—
--Keep it short: -0 minutes
--again : little big guy me ; with guy getting the
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TAXES ARE Oil EVERY PEMISYLVANTIAR'S IIIND--YOU ARE HOW PAYIIUG
“g A WEW THCONE TAX--THE FIRST Iii THE HISTORY OF THE STATE--

;_ A G PERCENT SALES TAX--LOCAL PAYROLL TAXCS--SCHOOL AD

9 PROPERTY TAXES, YOU (OM HAVE A (EW LOTTERY SCHEDULED
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TAXES ARE BECOMING FORE THAN OHEROUS, THEY ARE BECOHING UiFAILR
AND BURDEWSCHE :

--LOCAL GOVERHPEAT IN PEHHSYLVAHIA COLLECTS [IMORE THAi
A BILLION AND A HALF DOLLARS Iil PROPERTY TAXES, AND SCHOOL

TAXES ARE A LARGE PART. OF THIS COST,
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1 --THE TWTEREST O LOCAL BEBT IN PERNSYLVAHIA IS .

OVER $160 FMILLIOW EVERY YEAR, AHOTHER REASON FOR HIGH

PROPERTY TAKES,
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THE GROWING TAX DURDEN IN PEWNSYLVANIA IS DUE Lil PART TO
THE FACT THAT TOO FAIY FAT CATS, WEALTHY THVESTORS Al SPECIAL
INTERESTS ESCAPE THEIR FAIR SHARE OF TAXES THROUGH GAPTIHG

LOOPHOLES IN THE FEDERAL TAX STRUCTURE,




ARD COSTS ARE INCREASING: THE STATE BUDGET IS RUNNING OVER

THE $5 BILLIOH I"ARK--PUBLIC WELFARE COSTS Iii PEHNSYLVAHIA

~ ARE OVER $600 FILLIOW A YEAR--AND HATIORWIDE EXPEXDITURES

\RE LIKELY TO HIT $20 BILLIOH THIS YEAR,

THIS IS THE FISCAL COIDITION OF PEAISYLVAHTA,

THIS IS THE FISCAL COADITION OF OUR NATION AND THIS IS WHY

HE HAVE TO HAVE TAX REFORI==HOT LATER, ii0T HEXT YEAR

NOT TOMORROW BUT TODAY,

EEa s R s



/
O APRIL 15 THE INTERIAL REVEWUE SERVICE WILL PROCESS
92 MILLIOK TAX FORIMS AND OUR TREASURY WILL COLLECT $125

BILLIOI,

IF ALL AFERICAUS PAID THEIR FAIR SHARE THE TREASURY

é COULD COLLECT $18 BILLIO/l I'ORE AND YOUR TAY BURDEI WOULLD
F
BUT SOFE FEW AVERICAUS DON'T PAY THEIR FAIR SHARE
AD BECAUSE THEY ARE ALLOKED TO DO THIS, YOU PAY HIGIER
TAXES,
LESS THA THO PERCENT OF THE PEOPLE RECEIVE 22 PERCENT
OF THE INCOE AUD PAY LESS THAN 10 PERCENT OF THE TAXES,
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* BUT THE HORKING ['Aii TAKING BETWEEW $8,000 AilD $15,000--
THAT’S 26 PERCENT OF THE PEOPLE--I'AKE 20 PERCENT OF THE TOTAL
‘NATIONAL INCDHE BUT PAY 36 PERCENT OF THE TAXES.

I BELIEVE THIS SYSTEI! IS UHFAIR,
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THE FEDERAL TAX SYSTEF IS RIGGED AGAIRST YOU--
THE WORKIRG IiAi,
IT IS RIGGED AGAINST THE WAGE EARHER.

IT IS RIGEED AGAINST THE AVERAGE FAIILY,
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é OUR TAY SYSTEIT PENALIZES THE LITTLE FAN YHO WORKS AiD
Is REVARDS WEALTHY THVESTORS WHO GET CHECKS FRON STOCKS, BOHDS
? D LARGE DIVIDERDS,

THE TIVE HAS COME FOR TAX REFORM,

THE TIVE HAS COIE FOR TAX JUSTICE--TAX JUSTICE FOR THE

ARERICAN HORKING "FAFILY,
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IT IS THE RESPOHSIBILITY OF GOVERWIENT TO SEE THAT TAXES

ARE JUST AND THAT ii0 OHE GETS A SPECIAL DEAL.
BUT.UNDER HIXON REPUBLICANISH, THE TREASURY DEPARTHERT
OF THE UNITED STATES GOVERIIENT--THE TREASURY DEPARTMENT WHICH

BELOIIGS TO YOU AID TO IE--HAS BECOME A LOBBYIST AHD ADVOCATE

FOR SPECIAL IWTEPEST,
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WHO WAS FIGHTINC FOR YOU? [OT THE NIXOM ADMINISTRATIOH.
Ii{ THE DARK IARBLE HALLS OF THE TREASURY, FACELESS

POLITICAL APPOINTEES QUIETLY SHOVED ASIDE A 1968 PROVISICH OF

THE TAX LAY THAT SAYS EVERYOHE MUST PAY AT LEAST SCHE IIRIFUI

14

| TWO WEEKS AGO WE FOUWD OUT THAT Ii 1969 ARD IN 1370

OVER 300 AMERICAHS MAKING BETTER THAU $200,000 A YEAR PAID

N0 IHCOME TAX AT ALL.




COULD THIS HAPPEW TO YOU? WHEW WAS THE LAST TINE YOU
DIDH'T PAY AHY TAXES ON THE THCONE YOU EARKED?

THE HORKIHG FAN DDESU'T HAVE ANY FRIENDS IR THE HIXON
ADMINISTRATION, HE DOESH'T HAVE A SPECIAL LINE Ol HIS TAX

FORM. BUT HE PAYS IMORE TAXES THAW SOIE MILLIOHAIRES.,
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LOOPHOLE 10, 1: IS IT FAIR THAT ONE GIANT OIL COUPALY
EARIIIG OVER $2.8 BILLIOHW A YEAR IS PERRITTED TO PAY LESS
THAW 10 PERCENT OF ITS TOTAL HET IHCOME Iil TAXES? VHILE AT
THE SAFME TIFE A WORKING FAW WHQ_HAKES OHLY $6,000 A YEAR PAYS

EXACTLY THE SANME PERCENTAGE RATE?

IS IT FAIR? T SAY ii0.
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LOOPHOLE #0, 2: IS IT FAIR THAT BIG BUSINESS GOT A

$9 BILLIOI TAX BREAK FROM RICHARD AIXOW IH THE REVERUE ACT OF

1971 THROUGH SUPER-FAST FACHINERY WRITE-OFFS AiD PHOREY

EXPORT DEVICES?

I SAY 110,

18

LOOPHOLE KO, 4: IS IT FAIR AND WAS IT HECESSARY FOR
THE NIXOW ADMINISTRATION TO PERMIT AND FORCE WORKING FAIILIES
T0 PAY THE HIGHEST INTEREST RATES SIHCE THE CIVIL WAR?

I SAY IT'S HNOT FAIR AND IT WASH'T MNECESSARY,
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LOOPHOLE KO, 5: IS IT FAIR FOR 10 PERCENT OF GUR

PEOPLE TO USE ALL SORTS OF TAX DODGES AHD TAX SHELTERS

; TO AVOID DOING WHAT YOU FUST DO--PAY TAKES?

I SAY [0, THE TAX AVOIDAGCE GAIE IS OVER.

20

ARD 1 HAHT TO ASK YOU HOW: IS IT FAIR‘KHDﬂIHG THAT
WE CANl RAISE OVER $18 BILLION A YEAR BY CLOSING LOOPHOLES FOR
THE HIXOH ADMINISTRATION TO PROPOSE A HEW TAX BURDEH Ol THE
AMERICAN CORSUMER Iil THE FORIT OF A GIANT-SIZED HATIOHAL SALES

TAX?
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CLOSIKG THE LOOPHOLES I HAVE SUGGESTED TODAY WILL

4 BRING OVER $18 DILLICN TO THE TREASURY.
: THAT'S A START. THAT'S A DOMN-PAYIENT OH CLEAY AD

~SAFE KEIGHBORIO0DS, BETTER SCHOOLS, IORE GOOD HOUSING AND

LOWER PROPERTY TAXES.
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OVER 30 YEARS AGO FRAUKLIN ROOSLVELT SAID:
“THE TEST OF PROGRESS IS NOT WHETHER WE ADD TO TiEt

ABUHDAGCE OF THOSE WHO HAVE IUCH: IT IS WHETHER YE PROVIDE

ENOUGH FOR THOSE WHO HAVE TOO LITTLE.”
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